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‘Worthern Assurance Co. 


ESTABLISHED 1836. 


LONDON: 1, Moorgate Street, E.C. ABERDEEN: 1, Union Terrace. 


gncome and Funds (1890). 
FIRE PREMIUMS... ..  «. .. £671,000 
LIFE PREMIUMS _.... a AE ase 216,000 
INTEREST ae soem Ee et Was 161,000 


ACCUMULATED FUNDS .. .. £3,975,000 














EDINBURGH LIFE ‘iim 
iota” 22300000. ASSURANCE OFFICE. 
22, GEORGE STREET, Moderate Premiums and Liberal Arrangements. 


EDINBURGH. Dwr ans 


CEO. M LOL wxse. | POLICYHOLDERS PARTICIPATE FROM THE OUTSET 


Secretary : in the Surplus Funds, receiving an increasing share as they advance in age. 
ARCH. HEWAT, F.F.A., F.L.A.{ POLICIES PROTECTED FROM LAPSING 
eae under a simple and comprehensive scheme. Poxicies WorRLD-WIDE. 
ondon ce: 
Claims a I f. 
11, KING WILLIAM ST., E.C.8 cee ae Coogee yg 7 we lesa A 
Dublin Office : TER—12, King Stree! | EWCASTLE—6, Queen Street. 


LivERPOOL—4o, Castle Street. GLascow—122, St. Vincent Street. 
55, UPPER SACKVILLE ST. BirMINGHAM—16, Bennett’s Hill. DunpEE—56, Commercial Street. 


BRQUITABLE FIRE & ACCIDENT 


OFFICE, LIMITED. 











Capital, £500,000. Annual Income, over £100,000. Funds in hand, over £130,000. 





FIRE Policies on all classes of Risks at Equitable Rates. 
ACCIDENT Policies at Ordinary Rates, with the following 
SPECIAL ADVANTAGE-— 


ONE PREMIUM BETURNED cvery FIFTH WEAR to those who have made no claim. 
Applications for the Agency for either or both departments invited. 
11/13, St.. ANN STREET, MANCHESTER. D. R. PATERSON, Manager. 





Establisbed 1840. 


COCHRAN’S 
INKS 


BLUE BLACK Combined. 
Copying. 
VIOLET BLACK  - - Combined. 


BRILLIANT CRIMSON - for Steel Pens. | 


| { “Writing. 
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THE BANK OF HOLLAND. 


(BANK OF THE NETHERLANDS.) 


OLLAND is a country whose condition presents 
so many political and financial features like those 
of Great Britain, while there are also many 

= unlike, that it will always.possess much interest 
for us in the way both of similarity and of contrast. Like 
the United Kingdom, Holland: is dependent on other coun- 
tries for a very large part of the food it consumes, the fuel it 
burns, the timber it requires. Like this country, its policy is 
one of free trade. Like this country also, its financial position 
is of the highest standing. Unlike this country, its rate of 
discount is rarely high, and the fluctuations in the rate by no 
means either so numerous or so extreme as here. It is to 
one part of the financial experiences of Holland—the working 
of its principal bank (the Bank of the Netherlands)—that we 
shall direct our readers’ attention to-day. A short historical 
retrospect will be advisable by way of introduction. 

One of the most important of the banks established in 
Europe during the 17th century was the Bank of Amsterdam. 

VOL, LI. 49 
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This bank, founded 1609, was set on foot in order to 
provide in that important commercial centre a common and 
permanently steady currency in which the foreign bills of 
exchange domiciled there might be paid, without the loss and 
inconvenience which a fluctuating currency caused. The 
establishment of the Bank of Amsterdam is described in 
some detail by A. Smith (Wealth of Nations, bk. iv. ch. iii.) : 
“Before 1609 the great quantity of clipt and worn foreign 
coin which the extensive trade of Amsterdam brought from 
all parts of Europe reduced the value of its currency about 
9 per cent. below that of good money fresh from the mint. 
Such money no sooner appeared than it was melted down or 
carried away, as it always is in such circumstances. The 
merchants, with plenty of currency, could not always find a 
sufficient quantity of good money to pay their bills of ex- 
change; and the value of those bills, in spite of general 
regulations which were made to prevent it, became in a great 
measure uncertain. 


“In order to remedy these inconveniences, a bank was 
established in 1609 under the guarantee of the city. This 
bank received both foreign coin and the light and worn coin 
of the country at its real intrinsic value in the good standard 
money of the country, deducting only so much as was 
necessary for defraying the expense of coinage, and the 
other necessary expense of management. For the value 
which remained, after this small deduction was made, it gave 
a credit in its books. This credit was called bank money, 
which, as it represented money exactly according to the 
standard of the mint, was always of the same real value, and 
intrinsically worth more than current money. Payments 
were made in transfers of ‘bank money,’ which were 
equivalent to cheques. For the last century of its existence 
the bank adopted the method, also described by Smith, of 
making advances in bank money upon the pledge of coin or 
bullion deposited, the owner paying interest for the advance 
and receiving a vecepisse to enable him to withdraw the 
pledged metal upon making repayment. This system, which 
has been much misunderstood (as by M’Culloch in his edition 
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of the Wealth of Nations, p. 215), superseded the earlier 
practice of simple deposit, but appears to have equally 
answered the purpose for which the bank existed. The Bank 
of Amsterdam rendered great services to commerce for more 
than two hundred years, but during the French occupation at 
the close of the last century it was found that the bank had 
advanced very large amounts to the provinces of Holland 
and West Friesland, the Dutch East India Company, and the 
city of Amsterdam. The bank then became virtually 
insolvent, but the city finally paid the holders of bank money 
some time before 1802. Attempts were made to revive the 
bank, which languished until 1820, when it was at last closed.” 

This description of the Bank of Amsterdam, for which 
we are indebted to the new Di-tzonary of Political Economy,* 
explains the course of business which that bank undertook. 
It was not a bank in the modern sense, but a great centre 
for exchange operations. Its place was taken, and a far 
more extended business carried on, by the existing Bank of 
Holland (De Nederlands Bank), which was founded in 1814, 
and possesses the privilege of issue, of which it has a monopoly 
among the banks of the country. Its privilege has been 
renewed three times—on each occasion for a term of twenty- 
five years. The term ran out the last time on the 31st March, 
1889, but it was renewed a fourth time, up to 1914. There 
is also in Holland, besides the note circulation of the bank, a 
Government issue of notes of the total amount of 41,250,000, 
which the bank itself cashes as the agent of the State. The 
Bank of Holland is not a State bank, but the Government 
contributed to the formation of its capital by subscribing 
in 1863 for 1,000 shares, which were sold a year after- 
wards with great advantage to the State. The Government 
does not interfere with the operations of the bank, but a 
watch is maintained by a special commissioner appointed by 
the State, but paid by the bank. The president of the bank 
and the secretary are both appointed by the Crown. The 





* The ey of Political Economy, published by Messrs. Macmillan & Co., 
London ; the A Dict re a Ec re Politique, published by Guillaumin et 
Cie, Paris ; and the Handwirterbuch der Staatswissenschaften, published by Gustav Fischer, 
Jena, have all been consulted, 
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position of president is a very high one. The former governor 
(who held office from the death of Monsieur Mees to the 
autumn of this year), Monsieur N. G. Pierson, a distinguished 
economist, besides being a practical banker (we are indebted 
to him for much of the information contained in this paper, 
and for the statement as to the rates of interest charged 
by the bank from the year 1842 to the end of 1890, 
which will be found at its close), has quite recently been 
appointed finance minister of the country, and even apart from 
that, the position ranks with those of highly-placed State 
officials. The Government shares in the profits of the bank, 
and in the manner hereinafter stated a tax is levied, of the 
nature of an income-tax, called a ‘‘ Patente,” that is to say, a 
tax on carrying on an occupation for profit. 

Ever since its foundation the bank has acted as the agent 
of the Treasury in Amsterdam, without any payment. The 
Bank takes charge of the public Treasury of the country, 
which figures in its balance-sheet among its current accounts ; 
it receives money and makes payments to the extent of the 
balance in favour of the State. It does not undertake the 
work of the Treasury outside Amsterdam, but it pays the 
Government a fixed amount of £4,000 a year as representing 
the salaries of the officials of Treasury who perform this duty, 
which, as a matter of principle, is held to be the duty of the 
bank. 

The principal office of the bank is at Amsterdam, with a 
branch at Rotterdam, established in 1864, from which date 
the policy of extending the number of the offices of the bank 
was carried out. There are now thirteen agencies, besides 
sub-offices (corresponding offices) in sixty-five places—these 
are ranked as twenty-eight of the first, seven of the second, and 
thirty of the third class.) The sub-offices (corresponding 
offices) of the third class only undertake the business of 
receiving money. At the other sub-offices, and also in the 
agencies, the ordinary business of banking is more or less 
completely carried on according to local circumstances. The 
bank is bound, by the existing Bank Law, to maintain at 
least one agency in every province, while the number of sub- 
agencies is regulated by local requirements. The notes of the 
bank are cashed, on presentation, at the head office, the 
branch office, and the agencies, on all “lawful” days. But at 
the agencies payment on presentation is not immediately 
compulsory—it may be deferred till the cash required can be 
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received from the head office. The smallest note issued is for 
twenty-five florins, say £2. 15. 8d. 

Since 1863 the denominations of the notes issued have 
been as follows :— 


Florins. £ -a 2 Florins. ££ & € Florins. gC e« @ 
1,000 ... 83 6 8 200... 16 13 4 60... 5 © O 
S00 ... 45 53 4 100... 8 6 8 40... 3 6 3 
300... 35 © © TO .. O22 24 25. 2 & S 


(Converting the florin at 12 = 41, the rate followed through- 
out this statement.) 

The notes of the bank are receivable, by law, in payment 
of stamp duties, and at all Government offices for the receipt 
of taxes or duties. This makes them “legal tender” as far 
as the Government is concerned. For the rest the standing 
of the bank secures their currency. 

No other paper but the notes of the bank is issued at the 
offices of the bank, except the draft drawn by one branch 
office on another. The amount of these drafts has increased 
of recent years, but still continues to be small. They doubt- 
less take the place of notes, and form a more convenient 
method of remittance in some ways. 

The following statement gives information as to their 
recent development :— 

BANK OF THE NETHERLANDS. 




















Note Circulation. Drafts of the Bank. 

Vear. 4 Per Cent. | 4 PerCent. Total. 
1882—1883 | 15,500,000 | 100:0 9,800 0 15,509,800 
1883—1884 15,500,000 | 99°5 44,200 9) 15,544,200 
1884—1885 | 16,000,000 | 99°6 49,700 | ‘4 | 16,049,700 
1885—1886 | 16,200,000 | 996 50,800 | *4 | 16,250,800 
1886—1887 | 17,000,000 99-6 57,800 | ‘4 | 17,057,800 





The capital of the bank was originally £417,000. This 
was raised by the royal ordinance of 1819 to £834,000, then 
in a similar way in 1840 to £1,250,000, in 1863 to £ I, 332,000, 
and in 1888 to £1,668,000. All these successive increases of 
the capital were, like the first, made by royal ordinance ; but 
in 1888 it was resolved that any further increase of the 
capital should be regulated by law, with the consent of the 
bank. 

The capital is held in the form of shares to bearer of 
£83. 6s. 8d. and £41. 135. 4d. fully paid up. The shares 
change hands very rarely. 
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The reserve fund of the bank has been formed partly by 
amounts taken from the profits when these have exceeded 5 
per cent. ; partly by premiums on the shares issued when the 
capital has been augmented. Nothing has been added in 
this manner since the reserve reached, in 1872, a quarter of 
the capital on shares. The reserve fund may be invested 
either in Government funds, or in bonds of financial companies. 
The bank is not authorized by its statutes either to buy or to 
hold any real property, other than such as is necessary for 
carrying on its operations. 

The profits are apportioned as follows :—5 per cent. to the 
shareholders—should the profits fall short of this, the 5 per 
cent. may be made up out of the reserve fund; 15 per cent. 
to the reserve fund till it amounts to one-fourth of the share 
capital; 5 per cent. to the directors; 1 per cent. to the 
commissioners ; of any further amount the State takes a half ; 
the remainder is appropriated to the shareholders till their 
dividend amounts to 7 per cent. on the capital. From what 
remains over, the State takes two-thirds, while the share- 
holders receive one-third. The shareholders decide in general 
meeting whether, and how much, the profit exceeds the 5 per 
cent. on the capital. The share of the State ceases if it 
authorizes the establishment of another bank with the power 
of issuing or circulating notes, or if it issues more than 
41,250,000 of paper money in its own notes—the notes of the 
State. 

The governing body of the bank consists of the president, 
five directors and a secretary. The president and secretary 
are appointed by the Crown for seven years, and can be 
removed or dismissed by the Crown. The directors are 
chosen by the shareholders, and appointed for a period of five 
years. The directors appoint the commissioners, whose duty 
it is to keep a watch over the actions of the direction. The 
number of the commissioners is fixed at “not less than 
fifteen” by the law of 1888. 

The bank does not receive deposits at interest; but it 
receives money on current accounts payable on demand. The 
note issue of the bank has no fixed limit other than this—that 
the bank is directed by the royal edict of 1864 to keep the 
amount of the notes in circulation, the drafts issued and the 
current accounts collectively, covered, as far at least as 40 per 
cent. of the total, by the metallic reserve. The minimum of 
this proportion (which was 45°6 per cent.) occurred on the 
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6th August, 1870, during the Franco-German war. The 
metallic reserve is composed both of gold and silver money, 
and of ingots of those metals. The bank has not purchased 
silver for its reserve since the year 1872. The proportion of 
specie to the note issue, and the other liabilities of the bank, 
for the years 1882-3 to 1886-7, the latest to hand, is shewn in 
the following statement :— 


BANK OF THE NETHERLANDS. — LIABILITIES TO PUBLIC AND SPECIE HELD, 
YEARS 1882-83 to 1886-87. 








Puoutes 
J © gege.e nt. 
Kecosmts, | “Brana” | Topic’ | Specie. | OF Specie 
Liabilities. 
Per Cent. 
1882-83 | £417,000 | £15,5c9,000 | £15,926,000 48,750,000 55 
1883-84 834,000 15,544,200 16,378,200 | 10,400,000 63 
1884-85 750,000 16,049,700 23,799,700 | 10,750,000 45 
1885-86 | 1,500,000 16,250,200 17,750,800 | 11,900,000 67 
1886-87 | 1,750,000 17,057,800 18,807,800 | 14,200,000 76 

















The bank discounts bills of exchange and commercial 
bills to which two signatures at least of persons liable for the 
payment of the document are attached, and which do not exceed 
in their currency the period usual in the way of business. It 
also discounts bonds and coupons payable in the Kingdom of 
Holland and falling due within three months—both of the 
debt of the country and of foreign countries, and securities of 
the same nature belonging to private companies, the borrower 
also being liable for the amount. With respect to the rate of 
discount, the difference between the minimum and _ the 
maximum rate is, in a general way, % per cent. The 
minimum rate is charged for bills of exchange which have been 
accepted and which bear three signatures. The longest time 
that a discounted bill may have to run has been fixed, not by 
the statutes of the bank, but by decision of the direction, at 
three months for bills of exchange drawn out of the 
kingdom, and at three months and a half for bills of 
exchange accepted and discounted at the maximum rate, and 
notes to order. The bank also makes advances on public 
securities and on pledge of goods. The margin required on 
advances is from 20 to 25 per cent. on public securities, 30 
per cent. on foreign securities, and 25 per cent. and more on 
goods. The bank makes no permanent advances to the 
Government, and is not bound to make any advances at all to 
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the Government. The bank limits its operations in conformity 
with its statutes to what has just been mentioned ; it makes 
no advance without security, and gives no open credit to 
anyone; it takes no part in any commercial business, any 
industrial business, or any business whatever. It is pro- 
hibited from purchasing its own shares and from receiving 
them as security for any advance ; it makes no advance on 
real property or on amounts due to third persons; it neither 
purchases merchandize or goods of any description. The 
bank has no debts beyond its notes in circulation, the amounts 
on current accounts, and its own drafts to order. 

The statement at the end of this paper gives some details 
of the working, and shews the progress of the bank from the 
year 1864-65 onwards. 

The last point into which we propose to examine on this 
occasion is the rate of discount charged by the Bank of 
Holland. 

The former president of the bank, Mr. N. G. Pierson, 
now the financial minister of the country, has, as we 
mentioned previously, kindly provided us with the materials 
from which the following tables have been constructed. 
We have arranged these to shew the yearly average rate and 
the rate for periods of five years, and also the average rate for 
each month during that time. By grouping the particulars in 
this manner we are able to compare the working of the Bank 
of Holland with that of the Bank of England in this respect. 

And first as to the rate of discount charged. This has 
been on average, for the last forty-six years, lower than that 
charged either in England, France or Germany. This must 
have been a great advantage to the trade of Holland. 

When the tables which contain the average rate of 
discount, stated according to the rate in each month, are 
examined, they likewise shew some points which differ from 
the corresponding rates at the Bank of England. The 
heaviest months, those in which the rate is highest, are 
naturally those of winter—as will be seen throughout the 
quinquennial periods into which the table is divided—but 
they do not shew a high rate in May, or a high rate in 
November, as is often the case in England. The way in 
which the note circulation is managed probably accounts for 
these differences. The comparative uniformity of the rate 


and its general lowness are the points which will strike the 
English banker. ‘ 














Year, 
1845 
1846 
1847 
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1853 
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AVERAGE OF THE BANK OF THE NETHERLANDS, 
Minimum Rate of Discount 18451890. 


R 


Year. 


1861 
1862 
1863 
1864 
1865 
1866 
1867 
1868 
1869 
1870 
1871 
1872 
1873 
1874 
1875 
1876 


s. 

I 
14 
12 

6 
19 
18 


_ 
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I 


— 
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d. 
5 
7 


_ 


5 
ro) 
5 
3 
I 
2 
7 
I 
7 
3 
7 
8 
6 
oO 


AVERAGES OF THE BANK OF THE NETHERLANDS; 
FOR EACH MONTH IN THE FIvE YEARS 1845-49 , 
1865-69; 1870-74; 1875-79; 1880-84; 1885-89; 1890; AND FOR THE Forty-six 
YEARS 1845-1890. 








Year. La & 
1877 300 
1878 3 811 
me =. 3 5 8 
5650. «0 3 0 © 
TOOT <0 5 3 
1882 ... : 5 3 
1883 «. 316 6 
ee cs FS 
1885 .. 214 I 
1856 .. 210 © 
1887 210 © 
1888 ... 210 0 
1889 .. 210 0 
1890 ... 21§ 7 
| man} —_— 
| 1845-90 § £3 7 0 
MINIMUM RATE OF DISCOUNT 
1850-54; 1855-59; 1860-64 ; 





| | 
| Average lAverage. Average |average 


| 





Average — ge! Average 


Average 



































Rate for the Rate of Rate for the)/Rate ofjRate for the'Rate of Rate for the/Rate of 
46 years [46 years!) s years |5years| syears |s5years| 5 years |5 years 
1845-90 | 1845-90 1845-49 | 1845-49 | _ 1850-54 | 1850-54/ 1855-59 _| 1855-59 
| #3. 7s. od. | = too. \és. 11s. 74.) = wai 2. 4S. IX ‘- 100. | 3- 16s. 7d.| = 100. 
|£ os. d.| |S s. d.| i adi find 
January | 3 910) 104 | 316 3); 106 |2 6 0/103 | 4 4 0} 110 
February .| 3 7 2] 100 | 313 11| 1083 | 2 6 o | 103 3 16 9 | 100 
March ; | 35 o\ OW [3 ¥5 FTPs |s a F] OF igi 8): 
April . 13 3 o| 9 |3% 7/101 |2 4 o| SB | 320 oF} St 
May. .-|3 4 2| 96 |310 7| 98 |2 4 0o| 98 |310 of 91 
June . .|3 2 8| 98 13 8 of] 95 |2 4 o| 98 |310 of 91 
July . 32s| Bisa eat @ iae@ol; SS 13 woe] 8 
August 3 210] 94 |3 4 4; 89 |2 4 o| 98 | 311 8! 94 
September 3 2 9/] 94 |3 6 2] 92 |2 4 of| 98 | 313 4/| 96 
October. .|}3 § 8| 98 |3 S11} 96 |2 4 3] 99 14 1 | 106 
November . | 3 12 8 | 108 | 317 11 | 109 | 2 7 1 | 106 14 8 3) 116 
December 315 6/112 | 3 19 7 | 111 | 2 8 0 | 107 | 410 4; 118 
| 
Average jAverage| Average Average Average lavernge! Average laverage 
Rate for the] Rate of/Rate for the Rate of Rate for the|Rate of/Rate for the/Rate of 
5 years 5 years 5 years |5 years 5 years 5 years 5 years | 5 years 
1860-64 | 1860-64] 1865-69 1865-69 1870-74 1870-74 1875-79 | 1875-79 
43. 158. 1d.| = 100. |£3. 16s. 34.) = 100. |£3. 178. od.| = 100. | £3. 45. si Seen 
Se & \£ Ss de ae oe, lo. 
January . 31 4/100 |4 6 o, 118 |4 6 S| 112 |3 6 ao: 108 
February 313 o| 97 | 318 11 : 103 | 318 4] 101 | 3 4 4: 100 
March 312 o| 96 | 312 §| 95 | 312 of 98 | 3 4 0 100 
April. 312 o| 9% |3 8 7; 90 | 310 8] 92 | 3 4 | 100 
May . 313 9) 98 | 313 12] OF | 312 ©] BS 13 § 6) 18 
June. 333 4) 98 (313 §| 86 | 376 3) 88 (3 4 @} 300 
july . . gr S| 96 {333 7) 9 | gmt 6) 8 |} 3 € o} 100 
August . .|3 8 6] 91 | 313 3| 96 | 319 6] 103 | 3 3 6] 99 
September .| 3 11 0} 94 | 3 910; 91 | 317 7]101 | 3 2 of 97 
October. .| 316 7/102 | 314 8; 98 |317 2/100 |3 3 3] 99 
November .| 4 4 7/112 |4 4 8/111 | 4 411] 110 | 3 4 ©} 100 
December 4 8 2/118 |4 7 §/|114 |4 2 7] 107 | 3 4 of 100 
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AVERAGES OF THE BANK OF THE NETHERLANDS—continued. 





















































Average a Average jAverage| Average |Average 
Rate for the/Rate of Rate for the|Rate of} Rate for |Rate of 
5S years |S years| 5 years Syears| the year year 
1880-84 | 1880-84| 1885-89 | 1885-89] 1890 1890 
3. 10s. od.| =100. |£2. ros. g@.| = 100, |£2. 155. 7d.| = 100. 
= Sa l£s. a x Ss ad 
January . 316 0] 109 | 212 0] 108 | 210 0} 90 
February 318 of 111 | 212 0 | 103 | 210 of 90 
March 316 9] 110 | 212 0] 103 | 210 o} 90 
April . 314 2| 106 | 212 0/103 | 210 of; 90 
May . -|}3 10 0] 100 | 211 9} 102 | 210 of 90 
july ° « 13 3 6} 90 | 210 of 99 | 210 of 90 
uly. . -.{3 2 o| 89 |210 o| 99 |210 o| 90 
August . .|3 4 0] 91 |210 o| 99 | 210 o| 90 
September .| 3 3 4] 90 | 210 of 99 | 210 of] 90 
October. .| 3 610] 95 |210 of 99 | 21310] 97 
November . | 3 12 0] 103 | 210 of 99 | 313 0} 181: 
December 31410] 107 | 210 of 99 | 410 o| 162 
BANK OF THE NETHERLANDS. 
Year. Notes. Discounts. co ot. 
& 
1864-65 8,750,000 19,900,000 6,830,c00 19°7 
1865-66 9,410,000 20,200,000 7,250,000 18°5 
1866-67 9,080,000 23,600,000 6,500,000 24°38 
1867-68 9,910,000 20,200,000 7,600,000 13°2 
1868-69 11,300,000 17,600,000 8,830,000 II‘! 
1869-70 11,000,000 24,800,000 7,000,000 19°9 
1870-71 11,900,000 27,400,000 7,920,000 23°0 
1871-72 14,000,000 22,200,000 11,400,000 15°7 
1872-73 13,700,000 25,500,000 10,820,000 20°0 
1873-74 13,800,000 35» 500,000 9,000,000 28°6 
1874-75 14,600,000 34,800,000 11,250,000 19°7 
1875-76 15,300,000 33,000,Cc00 12,600,000 21°4 
1876-77 15,600,000 26,500,000 13,000,000 16°4 
1877-78 16,700,000 24, 500,0CO 11,750,000 16°7 
1878-79 15,700,000 33,500,000 9,820,000 25°4 
1879-80 15,800,000 23,£00,000 12,400,000 16°6 
1880-81 16,200,000 23,900,000 12,500,000 14°3 
188 1-82 16,300,000 30,400,Cc00 10,000,000 19°7 
1882-83 15,500,000 31,600,000 8,750,000 25°6 
1883-84 15,500,000 28,000,C00 10,400,000 18°8 
1884-85 16,000,000 23,900,000 10,750,000 15°6 
1885-86 16,200,000 21,200,000 11,900,000 12°2 
1886-87 17,000,000 18,500,000 14,200,000 10°7 








Mr. W. H. SMITH AND THE BARING CrIsIs.—According to the Central News, at 
the first meeting of the guarantors, and before the arrival of Lord Salisbury, who was 
expected, Mr. Lidderdale, Governor of the Bank of England, said to Mr. Smith, whom he 
then met for the first time, ‘‘ I am afraid that you do not quite realise the enormous gravity 
of the crisis.” Mr. Smith quickly replied that he thought he did, adding, ‘“‘ If money can 


by any means avert the crisis, I will gladly give you £100,000 out of my own pocket.” 
It is needless to say that the offer so generously made was as handsomely declined 




















E. B. MERRIMAN. 
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THE CAPITAL AND COUNTIES BANK, LIMITED. 


=| HE commercial development of England during the last 

sixty years is not the least striking of the many paths 

of progress along which national energies have flourished. 

The laws of demand and supply have played a great 

part in fostering one branch of industry of which, as a nation, we 

are justly proud, viz., the distribution of capital in aid of individual 

effort in trade and agriculture, known generally as the science of 
banking. 

Great private banks have long existed, but with the advent of 
joint-stock banking an impetus was given to trade in 
subsequent  —_- 

‘ years which [ 
never will be 
accurately 
ascertained. 
In_ different 
districts local 
banks were 
instituted for 
the supply of 
local wants, 
and it is the 
history and 
development 
of one of the 
most remark- 
able of these 
that form the 
subject of the 
present brief 
sketch. 

In 1834 the 
Ham ps hire SOUTHAMPTON. 
Banking Co. 
was established in Southampton, then a town with a population 
of 35,000 inhabitants. Considering the number of joint-stock and 




















694 CAPITAL AND COUNTIES BANK. 


private banks that have been absorbed by it since its inception, it 
might be difficult to say which place is entitled to the credit of giving 











GLOUCESTER. 








it birth, as it would be 
hard to dispute the claims 
of Melksham (the North 
Wilts Bank head office), 
Gloucester, Northampton, 
or Boston, especially as in 
the last-named town the 
business of Messrs. Garfit, 
Claypon and Co., recently 
acquired, was: formed 
nearly two centuries ago; 
but as the bank was 
long known as the “Old 
Hampshire,” and its chief 
connections are still in the 
south of England, the 
preference is accorded to 
Southampton as its birth- 


place. For six years after its formation, with a capital of £60,000, 
the business was carried on at Southampton and Fareham, but from 
1840 onwards, a steady progressive policy having been pursued, it 


has resulted in the 
acquisition of the 
following formid- 
able list of busi- 
nesses :—In 1840, 
the Southern Dis- 
trict Banking Co., 
with offices at 
Newport, Isle of 
Wight, Ryde and 
Cowes; in 1854, 
Messrs. Wickham, 
Baily and Rawlins, 
of Winchester ; in 
1861, Messrs. 
Heath and Co.,, 














SPILSBY. 





























CAPITAL AND COUNTIES BANK. 695 


of Andover; in 1863, Messrs. Atkins and Son, of Portsmouth; in 
1864, Messrs. Seymour and Company, of Basingstoke and Odiham ; 
in 1873, the English and Jersey Union Bank, Jersey; in 1877, the 
North Wilts Banking Company, with its numerous branches; in 
1878, Messrs. Willis, Percival and Company, of Lombard Street; 





ary 











JERSEY. 


in 1883, Messrs. Haydon and Company, of Guildford, and Messrs. 
Locke, Tugwell and Meek, of Devizes; in 1886, the Gloucestershire 
Banking Company, with forty-two offices in the west, and Messrs. 
Knight and Sons, of Farnham; in 1890, the Western Counties 
Bank, with several branches in Cornwall, and the Northamptonshire 















696 CAPITAL AND COUNTIES BANK. 


Banking Company, with six branches; in 1891, Messrs. Garfit, 
Claypon and Company, of Boston, and seven other towns; and 
Messrs. Watts, Whidburne and Company, of Teignmouth, Newton 
Abbott, Dawlish, Ashburton, etc. 

New branches have also been opened in the Channel Islands, 
Brighton, Bristol, Birmingham, Reading, etc. 

At the amalgamation with the North Wilts Banking Company in 
1877, the directors altered the name from the Hampshire Banking 











PLYMOUTH. 


Company to the Hampshire and North Wilts Bank, having removed 
from Southampton to London as their head office in the month of 
October previously; but after an experience of twelve months in 
London it was thought that a name so local placed the company at 
a disadvantage in the competition for City business, so it was again 
changed in 1878—though not without some opposition on the part of 
a kindred establishment—to the Capital and Counties Bank, and in 
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the year following registered as a limited company. Even then 
some tough battles were still to be fought, as, notwithstanding 




















READING. 


repeated applications to the committee of the London Clearing-house 
for admission, it was not until 1882 that it became a member of the 
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charmed circle, though its country clearing totals must long have 
eclipsed the totals of a considerable number of the banks who 
enjoyed clearing privileges. 

While rapid exten- 
sions naturally 
swelled its liabilities 
to the public, the 
directors of the bank 
invariably 
studied the interests 
of the shareholders, at 
the same time secur- 
ing the confidence of 
by 
building up a strong 
bulwark in the shape 
of a substantial re- 
serve fund. The 
following tabular 
statement gives at a 
glance the best evi- 
dence of a wise policy, 
as on the one hand 
the shareholders get a handsome dividend, while on the other the 
protection of depositors is systematically observed :— 





have 


their customers 





SHANKLIN, 


THE HAMPSHIRE BANKING COMPANY, 














} Date. Capital Reserve Fund, Dividend, 
1835 460,000 nil. _— 
1839 80,000 44,528 8 

1858 100,000 14,137 10 
1864 150,000 “ 34,005 ee 10 
1876 200,000 190,000 we 18 

THE HAMPSHIRE AND NorRTH WILTS BANKING COMPANY. 
Date Capital. Reserve Fund, Dividend, 
1877 ‘ + £300,000 «» £150,000 ee 20 
1878 a . 300,000 +»  160,co0 ee 20 


THE CAPITAL AND COUNTIES BANK, 





Date, Capital. Reserve Fund, Dividend, 
1879 - 4350,000 +s £210,000 oe 20 
1883 ‘ 400,000 +» 300,000 «e 18 
1884 ° 412,000 300,000 oie 18 
1886 r 700,000 500,000 F 18 
1890 ‘ ‘ 775,000 +» 600,000 18 
1891 . + 894,572 105. .. 692,000 





























CAPITAL AND COUNTIES BANK. 699 


For a long time back, but more pronouncedly within recent 
years, the tendency of public opinion has caused a gradual decrease 
in the number of private banks, and a corresponding increase in the 
volume of transactions with leading joint-stock banking companies. 
The privacy of the one system deters, whilst the publicity of 
periodical reports inspires confidence. The rate of progress has been 
exceptional in the case of the Capital and Counties Bank during the 
last ten years, as the salient features of their balance-sheets testify :— 











yi Cc d Deposi Bank ir England, Bills Di d 
ear e! n eposit an is Discounte 
ending yy end 9 : ona at Call'and f Investments. "ond Loans, 
Short Notice. 
June £ Ps 4 £ 
1881 3,289,552 789,760 767,959 2,236,602 
1882 35455,088 976,746 687,650 2,302,822 
1883 37553509 1,436,198 586,910 2,371,226 
1884 4,032,187 1,212,404 808,888 2,661,604 
1885 45,233,304 1,300, 569 867,650 2,705,176 
1886 737973708 1,881,260 1,882,380 51138,397 
1887 75875, 166 1,987,696 2,089,785 4,893,755 
1888 8,424,461 2,216,627 2,5753972 45731,450 
1889 9,001,650 2,587,934 2,619,249 4,891,510 
1890 9,789,178 2,993,737 2,548, 568 51488,260 
1891 10,835,306 352725325 2,806,469 6,204,437 

















An issue of 7,750 shares of £50 each, at a premium of £22 per 
share, was made in February last, the instalments covering a period 



















BRIGHTON. 


VOL. LIL. 
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of nine months, so that at the end of the year, provided no further 
issue be made, the capital will stand at £932,500, and the reserve 
fund at £722,000. On each of the 93,250 shares issued £10 per 

share will be paid 








up, 410 callable, 
and £30 reserve 
liability, only call- 
able in the event 
of liquidation. 

The reserve fund 
is now Over 77 per 
cent. of the paid-up 
capital, a position 
which well merits 
public confidence. 

Much _interest 
has of late been 
evinced in the 
commercial world 
as to the relative 
strength of our 
great monetary 
institutions, and 
the cash reserves 
and liquid re- 
sources generally 
are now carefully 
scrutinised and 
discussed. By the 
publication of 
monthly balance- 
sheets banks them- 
selves have shewn 
a readiness to com- 
ply with public 
demands for in- 
formation. From whatever standpoint the above figures are con- 
sidered, there is undoubted evidence of desire to “march with the 
times ” as their business expands, 





LEDBURY. 
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In 1873, when the late Mr. W. S. Reid became general manager, 
the liquid assets of the company represented only 33 per cent. of the 
liabilities to the public (as was pointed out in the March, 1888, number 


of this journal), 
and during his 
tenure of office, 
this proportion 
was increased to 
upwards of 50 
per cent.; and in 
the same period 
the dividend dis- 
tributed to the 
shareholders was 
increased from 13 
per cent. to 18 per 
cent. To his ag- 
gressive tacticsthe 
phenomenal suc- 
cess of the under- 
taking is in a great 
measure due, and 
since his decease, 
under the shrewd 
and careful man- 
agement of his 
successor, Mr. 
Archibald Young, 
it has continued 
up to the present 
to expand. 

But in a com- 
pany whose 
growth is so rapid 
that it now num- 
bers 152 country 








CIRENCESTER. 





offices and eight in the metropolis, it necessarily becomes a serious 
matter to direct and control its various interests that proper facilities 


with a due regard to safety may be accorded to its customers in 
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different localities. With a paid-up capital of nearly 41,000,000, 
the property of about 3,000 shareholders, a grave responsibility rests 
upon the directors as the custodians of so much invested money. 
The chairman, Mr. Edward Baverstock Merriman, whose photograph 
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THREADNEEDLE STREET, LONDON. 









accompanies this article, has for a number of years past been in 
daily attendance at the head office, and assiduously devoted his time 
HH and attention to its affairs. To the proprietary he is the able 
| exponent of the conduct of their affairs, while by the staff he is 
| deservedly respected for his fair and open manner of dealing. 
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Among the branches there are some handsome buildings, as a few 
of the illustrations will show. To meet the increase of business the 
head office will be immediately enlarged, for which purpose the 
adjoining house, 37, Threadneedle Street, has been secured. 

In the chairman’s speech at the annual general meeting, in July 
last, he foreshadowed the probability of future extension, and in view 
of the safe and successful policy hitherto pursued of increasing 
strength by union, there is reason for congratulation that this great 
bank has an unsullied reputation in the past, and promises to main- 


tain it with increased vitality in the future. 
R. C. HENDERSON. 





La 
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THE BANKS OF GERMANY. 


AccorDING to statistics published in the Oekonomist, covering 137 banking 
institutes, of which thirteen are note-issuing banks, thirty-one mortgage 
banks, and ninety-three joint stock-banks, and which go as far back as 1883, 
we learn that the total capital of these concerns at the end of the latter year 
amounted to 1,248°7 million marks; at the end of 1886 to 1,900°2 million 
marks ; at the end of 1887 to 1,315°3 million marks; at the end of 1888 to 
1,328°1 million marks; at the end of 1889 to 1,536°4 million marks; and at 
the end of 1890 to 1,624°9 million marks. 

In addition, the banks had at their disposal reserves amounting to 174°4 
million marks, or 14 per cent., at the end of 1883; 213°3 million marks, or 
16°1 per cent., at the end of 1888; 262'1 million marks, or 17°1 per cent., at 
the end of 1889; and 304°6 million marks, or 18°74 per cent., at the end of 
1890. 

The average dividends paid by the German banks have been as follows :— 
1883, 6°74 per cent. ; 1884, 6°74 per cent.; 1885, 6°35 per cent.; 1886, 6°19 
per cent. ; 1887, 6°35 per cent.; 1888, 7*10 per cent.; 1889, 8°09 per cent. ; 
1890, 7°61 per cent. 

In millions of marks were :— 








The Gros: . wee 
In Prof . a... Written off. fe a = ad 
1883 145°71 25°22 5°39 6°66 84°05 
1884 142°96 26°65 5°56 9°36 85°37 
1885 140°CO 27°07 10°18 8°21 80°77 
1886 137°93 28°18 8°50 7'O1 79°18 
1887 143°52 29°70 Sil 6°73 82°02 
1888 174°45 31°86 9°98 10°45 93°22 
1889 215°82 38°43 8°12 17°06 120°10 
1890 39°87 18°05 123°26 
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PROTECTED CHEQUES. 


OME gentlemen connected with the turf, who presumably 
have not found their betting transactions very profitable, 
have lately turned their attention to forgery, and it is 
to be feared have, in some instances, succeeded in 
defrauding various banks of considerable sums by means 

of forged cheques. 

Nor have bankers been the only sufferers, for some of the members 
of the craft appear to have attacked those main props of the betting 
system—the bookmakers, whom they defrauded by a trick which 
seems to be known as ramping, the only importance of which is to 
illustrate one of the methods by which figures may be altered on 
paper. The trick consists in writing a figure, such as a 4, partly 
with a pencil which, in the course of a short time, fades away, the 4 
being thereby changed to a 1. After a race, run at 1.30 o’clock, 
had been won by a horse, named say Bellerophon, the thief, trusting 
to the bookmaker’s want of memory as to what horses were entered 
for particular races, handed to the bookmaker a slip with particulars 
of a bet on the horse, and the figures 4.30 as the time at which the 
race was to be run. Next day the money was demanded, and the 
bookmaker, examining the ticket, found the time of the race written 
as 1.30, which race, as already stated, had been won by Bellerophon 
before the ticket was written. The plan is ingenious, though fortu- 
nately in this case the thief was caught. Whether, by further 
developments, it is capable of application to cheques we do not 
know, but, meantime, a warning can do no harm. 

There can be no doubt that a large number of frauds upon 
bankers and others are rendered possible through the careless 
manner in which cheques are sometimes drawn, and it cannot be too 
strongly impressed upon the members of the public that it is 
their duty to use care so to draw cheques as not to expose bankers 
to unnecessary risk through subsequent fraudulent alterations in the 
figures. This duty was clearly pointed out in the case of 
Marcussen v. Birkbeck Bank, reported at p. 591 in the Bankers’ 
Magazine for 1890. In that case a cheque, originally drawn for £8, 
had been fraudulently altered into a cheque for £80; a /fac-stmile of 
the cheque will be found in the number for July, 1890. The bank 
contended that there had been negligence in drawing the cheque, a 
considerable space having been left between the words “ eight” and 
“pounds.” At the second trial judgment was given in favour of the 
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bank, and Mr. Justice Matthew stated the law to be that if a cheque 
was so carelessly drawn as to expose a banker, using reasonable 
care, to the risk of paying what was not intended, then the banker 
was not liable. The drawer must take reasonable care in drawing a 
cheque. The carelessness exhibited in drawing cheques is some- 
times so gross that it can only be accounted for, in cases where the 
drawers are above suspicion of collusion, by the supposition that 
they are entirely ignorant of the existence of such dishonest 
practices. Among a number of cheques which were recently sent to 
us for inspection was one for £1, in which the words “one 
pound ” had been written so far to the right that the words ‘one 
hundred and” had been easily written in before them, and the 
corresponding alteration made in the figures, so converting the 
cheque into one for £101, and other instances of a like nature might 
be given. But apart from any such extreme cases there are the more 
common forms of alterations to which the drawers of cheques should 
pay particular attention, and which are well-known to all bankers: 
such as the alterations of “one” into “four,” “two” into “ five,” 
“four ” into “ forty,” and “six,” “seven,” “eight” and “nine” into 
“sixty,” “seventy,” “eighty” and “ninety,” and “twenty” into 
* seventy.” 

The question as to what precautions can be taken to prevent 
fraudulent alterations to cheques is one which is always prominently 
before the minds of bankers, and the recent frauds gave rise to 
several comments upon the subject in the money article of the Dazly 
News, which will be found both interesting and _ instructive. 
Remedies of various sorts have been tried or suggested. Specially 
prepared cheques are largely used to prevent any attempt to remove 
any part of the writing by means of chemicals or erasure; but 
chemistry is a progressive science, and a cheque which to-day will 
resist all known methods may be successfully altered sometime hence 
by means of some new discovery. Nor is the chemically prepared 
cheque a protection against alterations in cases such as those to which 
we have already referred, where the cheque has been carelessly drawn, 
except so far, perhaps, as its surface may more easily show any 
difference in the ink. Probably, however, such cheques would have 
been an effectual preventive to some of the frauds lately committed, 
in which, from cheques of very small amounts, the whole of the words 
denoting the sum to be paid, and the figures, were obliterated, and a 
much larger sum inserted. Thus, one cheque for 41. 19s. was 
altered to one for upwards of £1,300, and another for a little over £3 
was altered to £2,261, It would be difficult, if not impossible, so to 
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treat the surface of a chemically prepared cheque without the 
alteration being apparent, and so far as we are aware, no banks who 
use such cheques have suffered. 

Another suggested remedy is by means of perforation. Machines 
can be purchased which will either perforate the exact sum for which 
the cheque is drawn, or mark it as being under a certain sum. 
Such machines are no doubt effective, and could readily be used by 
large establishments where cheques are prepared by the clerks for 
the principal’s signature, but they would not be of much use to the 
ordinary members of the public, nor could a man be expected to 
carry such a machine about with him as he does his cheque book. 

German banks print at the outer edge of their cheques a series of 
figures, as in the following form :— 


Dee eee see a 500 000 


FHIGER 


Die DRESDNER BANK in Berlin 350 000 


° meinem © C00 
wolle zahlen seg n d ree es 
e zahlen gegen diesen Check aus oem Guthaben ae 


an. 





oder Order 40 000 





Mark 20 000 











4 
den m8 ; 
I 





GERRROGS 


Checks, in welchen eine Zahlungsfrist angegeben ist, werden nicht bezahlt, 500 


X 
and the customer has to cut off all the figures above the amount for 
which the cheque is drawn. It may be doubted whether this extra 
duty would find favour amongst the drawers of cheques here, and 
in the competition for business this is a material consideration ; buta 
somewhat more simple and practical form has been adopted by the 
North and South Wales Bank, which we reproduce by permission of 
the patentee. It is as follows :— 











% 
° 
s No. cee De ee 189... 
ieee ee 
3 exceeding | £4 | 5. |4 | NORTH & SOUTH WALES BANK, 
¢ Be) PN vavanes nen be LIMITED, 
$ b os pedcsetedeos| seers en Read Ofice— 62, Castle Street. 
x oe Coe eee ree 
ee. OE OR Pay... or Bearer, 
eg Ce ah TER 
¢ a een Eee: ee the sum of. 
5 E PERO! lV isncccccees] ocotcs eases 
: SEPA Nocsvcencencs lone sical hones ste aegis ae sh 
JOD cccccccccccfocccecfocccce London Agents— 
£313 London & W eamtater Bae, Limited, 
Ps Ae.0 oem peererrrrery erie ore Lothbury. 

















The filling up of this form, it will be seen, involves no more 
trouble than that in ordinary use, all that is necessary being to insert 























PURCHASE OF GOLD IN PARIS. 707 


the figures in the space opposite the proper number, instead of writing 
them in the left-hand corner ; and to prevent any total obliteration of 
the figures, we understand that the cheque is printed on chemically 
prepared paper. The limit figures, it will be seen, are so chosen as 
to bring so far as possible sums which are liable to be raised on to 
different lines from those into which they are liable to be fraudulently 
altered, and it is claimed that the cheque combines the minimum 
range of limits with the maximum of protection. 

The last remedy which has been suggested in this connection is 
one which probably neither bankers nor the public are at present 
prepared to adopt, namely, the phonograph. When we have so far 
progressed, customers will presumably be asked to give samples of 
their voices, instead of their signatures, to their bankers, and will then 
through the phonograph speak their orders, instead of writing them. 
Possibly, too, the Inland Revenue may wish to have some voice in 
the matter. The class of difficulties to be contended with may be 
illustrated by what occurred to an American doctor, by whom the 
instruments appear to be often used for the purpose of reporting 
cases, the reports being subsequently transcribed by a secretary on a 
typewriter. The secretary one day brought the instrument to his 
chief, saying he did not think the report seemed quite correct, and 
on putting it to his ear, the doctor heard in the midst of the result of 
his observations the exclamation, “ D that dog,” and then 
remembered that a dog had been furiously barking below his window 
at the time he was speaking into the instrument. 





La 
~ 





PURCHASE OF GOLD IN PARIS. 


For some time gold has been purchased at the Paris exchange offices, in 
the shape of twenty-franc pieces, at a premium of two per mille. The cause 
of this is the bad harvest in France, which necessitates a large import of 
grain. The sub-governor of the Bank of France, having been asked his 
opinion on this point, states that he estimates the sum which France has to 
pay for wheat in gold abroad at from 500,000,000 to 600,000,000 francs. 
There is, however, no cause for alarm, as the status of the bank is at present 
more favourable than on any former occasion. Respecting the situation a 
correspondent writes from Paris:—‘‘ Already gold is flowing to Hungary 
and Roumania. No gold has, however, up to the present, been taken from 
the Bank of France, but only from the internal circulation and by bills in 
gold, which are purchased at from one and a half to two per mille, whilst gold 
in bars fetches five to six per mille. Therefore, as a premium on gold has 
already been created, now that the payments for grain abroad have barely 
commenced, it may be anticipated that the premium will be further advanced 
when America puts forth her claim. As, with or without premium, France 
has to pay abroad a sum of scme 500,000,000 francs, the bank would seem to 
act rightly in preventing the premium on gold becoming too high by issuing 
an ample supply, as the premium, of course, eventually, will have to be paid 
by the native consumer.” 

VOL. LIl. 51 
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PRESENT LABOUR ISSUES. 


3 ARRON and Hermitage as the new points of attack on 
capital and investment, at the riverside, may as well be 
taken in connection with the recent visit to Sparrow’s 
Point, if we are to get a broad view of the prevailing 
trend of things. We will then discover that the 
disquieting labour influences of the time are neither local nor peculiar 
to this country. Sparrow’s Point is nine miles south of Baltimore on 
the Patapsco River, and the works of the Pennsylvania Steel Com- 
pany there cover 1,000 acres. The visit was made by the chiefs of 
the United States Labour Bureaus, who number thirty, more or less, 
and to them the startling announcement was made by Major Luther 
S. Bent, the general manager, that the labour employed by the 
capital of 10,000,000 dollars, or 42,000,000, is without legal rights 
except for such household goods as it possesses, and such money as 
it may save. Everything else belongs to the Pennsylvania Steel 
Company, and is to remain its exclusive property. This momentous 
change in the relationship between capital and labour in the United 
States has two primary causes: first, that in future for the profitable 
carrying on of the steel and iron industries, works must be established 
on the coast, with reservation of the whole of the inland works for 
specialities ; and, second, that the control of the men must be absolute, 
if modern business is to be successfully pursued. Towards the 
subjection of labour there are no public-houses at Sparrow’s Point, 
and if even a glass of beer is desired, the person desiring it would 
have to tramp nine miles to Baltimore. The dwellings provided for 
the workmen and their families are, from a sanitary point of view, in 
advance of everything American, and inside and outside they are 
adorned by a continuous supply of rare flowering plants from the 
company. The shops for the sale of food, clothing and furniture, 
etc., may be said to be inferior to none in the United States, and the 
business transacted is for cash, at a rate of profit which merely covers 
the cost of management and the market rate of the interest for 
money. 

Lest this should be deemed utopian, and certain to break down, 
we have only to listen to the recorded facts. The Pennsylvania Steel 
Company are besides the proprietors of extensive steel works at 
Steelton, Harrisburg, Pennsylvania, and a great extension of plant 
having become necessary, the general situation of trade and commerce 
throughout the world had to be considered. The men at Steelton 
had been earning four to ten dollars daily, or 16s. to £2; the cost of 
ore from Lake Superior was a drawback, and there was trouble with 
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the men, who were constantly making new demands which, if acceded 
to, would have involved the operations of the company in a loss. 
What was to be done? The men must be mastered, the cost of ore 
must be diminished, and the cost of transportation to abroad must 
also be diminished. To arrive at a solution one of the directors set 
out for Cuba, where iron ore of the highest quality abounds, and 
another proceeded to Sparrow’s Point, in Maryland. Ore could be 
delivered at less cost at Sparrow’s Point from Cuba, than at Steelton 
from Lake Superior; and, further, ore from the dock at Sparrow’s 
Point could be put into the blast furnace at four cents, or twopence 
a ton, whereas the same operation at Steelton cost two dollars, or 
eight shillings a ton. Accordingly, pig iron at Sparrow’s Point is 
eight shillings a ton cheaper to make than at Steelton; and from 
Sparrow’s Point, under the new advanced conditions, England, 
Belgium, Germany and France may hereafter be competed with 
throughout the world in Bessemer rails. Four 85-feet blast fur- 
naces, with Bessemer converters, rail mills, machine shops, and 
marine departments are already in operation; and the average wages 
for common and skilled labour has been permanently and determinedly 
reduced from twenty-eight shillings at Steelton, to seven shillings 
daily at Sparrow’s Point. Major Luther H. Bent, the manager, 
admits that at seven shillings a day, with only exceptional help from 
sons, and practically none from wives and children, as in the textile 
industries, Steelton labour will not soon become a capitalist, and he 
asserts that profit-sharing and co-operation have been many times 
demonstrated as labour disturbing humbugs. He, moreover, finds 
that the United States abound with common and skilled labour, eager 
to embrace cheerful, elevating, healthful home conditions, which at 
the same time more than provide food, raiment and shelter, while 
furnishing occupation permanence, with Sparrow’s Point placed in the 
forefront of the commercial world in steel and iron making. 


Apart from the labour claims now set up at the Carron and the 
Hermitage wharves, presently to be mentioned, the innovations at 
Sparrow’s Point are of grave interest to English and Scotch bankers. 
This country is not only old in the iron and steel trades, and 
enormously handicapped with obsolete plant, but it is also enormously 
handicapped at many producing points by profit absorbing trans- 
portation charges. Middlesborough, our relatively modern pig iron 
producing centre, is on the coast, but the chief consumption of its 
produce is in Lanarkshire, which involves shipment to Grangemouth, 
transhipment to the Forth and Clyde Canal, with, in many instances, 
subsequent railway and cartage charges. Again, the Cumberland 
district is not only unprogressive, but the depth of its mines may be 
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said to be steadily destroying it, as it is cheaper to import Spanish 
ore, which at Bilbao exists above ground in illimitable abundance. 
Further, Staffordshire has only to be gazed upon to become impressed 
with areal, as well as an apparent, squalor; its mountains of slag and 
its extensive canal system wrecking the appearance of every district 
wherever found. And everywhere transportation, unless locally, is as 
disastrous to Staffordshire as to Steelton. Again, South Wales is 
accessible to Cardiff and Barry, but its imported Spanish ore is more 
expensive than Cuba ore is at Sparrow’s Point; its transportation 
and cost of handling are also greater; and labour in South Wales is 
not in subjection. Thus, a grave crisis has been reached in the 
iron and steel industries of the kingdom, which must be faced and 
reflected on by bankers, if by no others. Formerly, there was 
reason to apprehend Belgium, and afterwards German competition, 
but now both are out of court. The Meuse of Belgium delivers 
Spanish ore at Seraing, and at the Rothschild and the other iron and 
steel works on its banks, at a moderate charge; but as the manu- 
factured iron and steel are afterwards subjected to another charge, 
and that a relatively high one, Belgian competition has ceased to 
be increasingly effective. As for the German and Austrian, and 
even the Swedish, iron and steel industries, they are so much out 
of the way or behind as not now to count seriously. The United 
States is the one centre of interest and alarm, and if the example 
of the Pennsylvania Steel Company, first in the reduction of cost, 
and next in the subjection of labour, should be followed to any 
considerable extent by the American iron and steel masters at 
large, the remodelling or the destruction of our iron and steel 
industries are the alternatives which lie before us. It should be added 
that ship-building is engaging a large measure of attention in the 
United States as a new outlet for plates; and an early future is being 
confidently anticipated, when, as in the days of the Collins steamers, 
America competed successfully with Great Britain in the ocean 
carrying trade. This is neither a good outlook for the North-Eastern 
nor the Clyde ports. 

It remains to turn to the Carron and the Hermitage wharves, with 
the issues which have been raised and are still simmering there. 
Labour there is bent on reversing the order of things at Sparrow’s 
Point: it is attempting to place capital in subjection to labour. 
The controversy is a somewhat wide one, and cannot well be narrowed. 
To begin with, apart from providing for the daily consumption of 
London, there is little business at the wharves, and still less at the 
docks. Indeed, the docks never of late years have presented so 
deserted an appearance as at the present time, and unless there is an 
early recovery from this condition, the proprietors before long will 
have seriously to consider what may be done with them. For it will 
be remembered that less than twenty years ago some of the dock 
properties were sought as permanent, well paying investments, and 
as such were beque:thed to others. They are now little better 
than white elephants in the hands of bankers and heirs, destroyed as 
they are for residential purposes in their application to shipping, and 
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by trade diversion to Havre and Antwerp, largely useless by labour 
troubles. Incredulity on these points will be at once dissipated by a 
visit to the docks, and by inquiry among responsible persons in a 
position to pass unbiassed, comprehensive judgments. It is the 
same at the wharves as a whole, as while such a wharf as Hays is at 
present busy, and with no trouble from its labour, others are the 
other way. An extensive wharf on the south side of London Bridge, 
and near London Bridge, may be accepted as typical of the class. 
Formerly, the wharf was let on lease at an annual rental of £2,000; 
but the tenant, although an enterprising, careful man, could not cover 
expenses, and the trustees, recognising the difficulty of his position, 
cancelled the lease, and under the circumstances were obliged, failing 
a new tenant, to carry on the business for what it was worth in the 
interest of the heirs. With every possible expense cut down, and with 
the manager the first and last present daily on the premises and 
never absent, there is now, through a purely accidental circumstance, 
a bare half per cent. gain in excess of the two and a half per cent. to 
capital, which now-a-days may be regarded as the average return in 
the leading industries. The accidental circumstance which gave 
rise to the extra half per cent. arose in this way. There was a 
large line of goods to be forwarded, averaging 500 tons a day, and 
the Dockers’ Strike was in full swing. The manager took the work 
in hand, and his men, although the concession of sixpence an hour 
was at once made to them, were peremptorily called out by the 
union, when he took off his coat, and his clerks took off theirs. And 
with such additional outside help as could be obtained, the 500 tons 
were dispatched daily, and the work remains with the wharf ; other- 
wise it would now be unprofitable to the trustees. 

Keeping these facts in view, first, that there is a present severe 
contraction in the trade of the port of London, with an excessive 
number of unemployed dockers and others; and, second, that the 
wharves and docks have ceased to be profitable investments, 
generally a clear. understanding of the issue at the Carron and the 
Hermitage wharves may be grasped. The permanent men had 
generally been employed during fourteen or more years, and they 
were receiving 35s. a week as ship hands, and 30s. a week as whart 
hands, with 9d. an hour for overtime as ship hands, and 8d. an hour 
as wharf hands. As frequently both earned in excess of £3 a week, 
they obviously had nothing to complain of. But their “ brothers,” as 
they are called, in other words the casual men taken on and paid off as 
the pressure or absence of work required, were not being paid for their 
breakfast half-hour, nor their dinner hour, although they were paid 
like the permanent men for their meal hours during the frequent 
twelve hours of night work overtime. Why should they not be also 
paid during the meal hours in the day time? The wharfingers, 
obliged to take economy into account, and an hour and a half daily asa 
payment to what would often prove to be a large body of men, made 
the difference between profit and loss in business. The demand was 
refused, and casuals and permanent men were called out, and 
co-operation in blocking the wharves, as well as contributions in 
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support from the whole of the riverside trades, were invited. The 
blocking embraces the withdrawal of lighters and vans from the 
wharves, and in the early stage of the blocking attempts were 
actually made to overturn some of the vans which were going to 
or from the wharves. In their difficulty the wharfingers applied to 
the Shipping Federation for men, who had to be escorted by foot 
and mounted police to and from the wharves. As previously, during 
the dockers’ strike, the supply of unemployed labour is enormously 
in excess of the demand, so that throughout the contest the point of 
view has been developed that the interference with the course of 
trade is by a minority of unionists, who have waged war on a 
majority of non-unionists; the latter eager to earn wages as 
permanent or casual workers. The real issue from this point of view 
is thus between one class of labour and another, solely between the 
willing and the unwilling, rather than between the wharfingers and the 
labour employed by them. It is also an attempt to overawe and 
coerce capital similar to what has been experienced time and again 
at Steelton, and which has led to the establishment of new works at 
Sparrow’s Point, on the lines that capital shall dominate labour, and 
thereby secure a controlling influence in the steel and iron markets 
of the world. 

Finally, a sentence or two should be devoted to the cognate 
shipping interests. Ina large way shipping has become a financial 
operation, and where it is so it should be closely watched by 
bankers. Next, unless ships are fitted with triple steam expansion 
engines, they may be said to be earning wages at the present 
time without returning profit to capital. Last, the Peninsular and 
Oriental, and the British India Companies, owe such prosperity as 
they have to the employment of black crews, with white men only as 
the officers and quartermasters. The black men, instead of receiving 
the current wages of British seamen, are understood to receive as 
wages ten shillings a month and two small bags of rice. This is felt 
to be necessary to cover outlays, and to return a profit to capital in 
the cutting competition of the times, and obviously seafaring labour 
will sooner or later be called upon to accept lower wages. 


P. BARRY. 
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MANCHESTER AND CounTY BANK, LimITED (NEW SHARES).—The directors, taking 
note of the increase of the bank’s business, and of the large number of branch banks now 
established, have resolved, under the powers vested in them by regulation No. 21 of the 
articles of association, and by the special resolution of 16th January and 2nd February, 1866, 
to issue and allot the 6,000 unissued shares of the company to the existing shareholders. 
One new share shall be allotted for every holding of eight shares. Besides the allotment of 
one share for every eight shares held, persons holding more than eight, or more than a 
multiple of eight shares, shall be entitled to provisional certificates for the balance. The 
price at which the new shares are to be allotted is £45 per share, viz.—£16 per share 
paid-up capital, and £29 per share premium to be added to the reserve fund, leaving a 
liability of £84 per share, of which only £9 can be called except in the event and for the 
purposes of the winding-up of the bank. For the convenience of allottees who desire now 
to pay the £45 per share in full, the bank will receive such payments on 1st December next, 
and will allow interest on the prepayments at the rate off. 3 per cent. per annum, payable, 
alcng with the interest in lieu of dividend, on 3oth June and 31st December, 1892. 
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Monetary Review. 


October 2gth, 1891. 


declined, and as we write are little better than 214 

per cent. in the market, for three months’ bills. The 
‘ 23 Bank rate meanwhile remains 3 per cent., although 
oul in October the Bank had been able to get 3% per cent. on 
loans. After the October dividends had been distributed the surplus 
money on the market became so large that the Bank of England 
ceased to get any business, except from its private customers, and 
rates outside declined as before mentioned; but on the 2Ist inst. it 
appeared that gold was going to Russia, in addition to what had 
been taken to the United States, amounting to about a million, and 
the fall in rates was arrested. It is proposed, too, to send gold 
to Buenos Ayres, for purchase of wool, as soon as the political 
situation is more settled; but, on the other hand, much gold has 
been despatched from Brazil hither. The quotations in the 
discount market to-day are as follows, compared with those of 
a month ago :— 





Market Rates—Best Bills. 


Ta secant ia | Bank Rate. 
Three Months. | Four Months. | Six Months, 


Floating 
Money. 











| 38% 38 x 


Oct. 245 a £% 23% 28 % 3 3 


Movement .. -~ 8% - 3% - 22% 


Sept. 24, 1891 . 3% 2g % 





























Among the political events of the month, the most prominent has 
been the successful issue in Paris of a Russian loan for 419,775,000. 
This was in the form of 3 per cents. at about 80, giving the 
subscribers less than 4 per cent. interest, which, on the security 
of the Russian Government—that “ despotism tempered by assassina- 
tion””—does not seem to be much. France, however, has been for 
some time favourably inclined to the Russian alliance, and the 
success of the loan is mainly a political event. The number of 
subscribers was 338,000, and, eliminating those who merely 
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subscribed with the idea of selling at a premium, in which they 
were disappointed, sufficient subscribers remained to make the 
success a substantial one. The Czar was reported to be about 
to visit Berlin, but this has since been contradicted, and M. de 
Giers’ visit to Italy has also been among the political events. 
General Caprivi and Monsieur Ribot have both made public speeches 
of a specific character. The Chinese trouble is by no means at an 
end. At home, the death of Mr. W. H. Smith, the leader of the 
House of Commons, has been followed by the appointment of Mr. A. 
Balfour, Ex-Secretary of Ireland, as leader of the House. 


Financial events have embraced the disclosure of heavy losses by 
the Eastern banks, while some of the Australian banks have made a 
clean breast of losses in connection with the subsidence of the land 
boom in the colonies. Mr. Jay Gould’s raid against the stock markets 
has been followed by dulness in America, which, however, seems 
about to give place to more activity, in defiance of the depression in 
Europe caused by the famine in Russia and financial crisis in 
Italy, Portugal and Spain, where gold is now at a premium of 
I2 per cent. 


In commercial affairs, the continued weakness in the grain markets 
is, perhaps, the chief feature. This can only be temporary. Our 
index number of wholesale prices is equal to 2,542, compared with 
2,618 a month ago. Strange to say, prices are still higher than a 
year ago, and it may be repeated that, notwithstanding the Baring 
crisis, the wholesale markets were altogether so uninflated that there 
was little room for a decline in prices. This is always worth 
remembrance in case of any revival of panic or pessimism as to 
trade. Silver was 45¢@. a month ago, and dropped to about 444d. 
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Hotice to Correspondents. 





Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 
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STOCK EXCHANGE VALUES. 


THE market value of the representative securities whose Index 
Number we formulate was :— 


On the 21st September ‘ e £2,820,982,000 
On 22nd October, it is. . ° 2,797 173,000 
Decrease ° = . . 23,809,000 








The decline is not considerable on the whole, being under 1 per cent. 
in the aggregate. Money has not grown so dear as seemed probable 
a month ago, and nothing amounting to disaster has been disclosed 
touching politics, finance or trade. The South-American misery 
continues unrelieved, and many securities supported in Paris have 
lost strength, because investors and financiers in France have 
under taken to find the mass of a new Russian loan for nearly 
16,000,000 sterling of cash (419,775,000 nominal). These are the 
reasons of the fall. Investment securities have generally given way, 
the cause being apparently a feeling that the autumn will bring 
better opportunities for safe investment; but the fall in high-class 
securities is small. Gas stocks have begun to break distinctly before 
the advance of the electric light, which, in the City and parts of the 
suburbs, is making its progress practically seen and felt through 
the detachments of workmen, with their ladders and other impedi- 
menta, who are invading private buildings for the purpose of fitting 
up electric apparatus. Silver securities are generally flat, in conse- 
quence of the dull demand for silver money in the East. Foreign 
Government and railway issues are depressed; Spanish have fallen 
most heavily in consequence of the new financial burden undertaken 
in Paris, which had previously supported Spanish Government and 
railway bonds. Otherwise, the fall has been chiefly in South- 
American securities, including Brazilian as well as Plate stocks. 
North-American railroad bonds and shares, on the contrary, have 
remained firm, giving much promise of a renewed advance about the 
beginning of the new year. Bank shares have suffered on the whole, 
under disclosures of bad debts in the East, and losses in Australia 
and South-America. _ 
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STOCK EXCHANGE VALUES. 





TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.] 
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. Market Values. Comparison. 
Nominal Department, 
Amount (Par containing 
Value). Sept. 21, 1891. Oct. 22, 1891. Increase. Decrease. 
4 m" , 4 £ £ £ 
800,194 | 15 British and Indian 793,507 792,152 oe 1,355 
Funds ° . 
36,378 | 8 Corporation (U.K.) 395145 39,137 ee 8 
Stocks 2 
49,416 | 11 Colonial Gov. do. 51,303 50,464 ee 839 
21,375 | 4 Do. Inscribed do. 22,322 21,804 oe 518 
907,878 | 30 Foreign Gov. do. 767,671 753,115 ee 14,556 
201,166 | 19 British Rail. Ord. 268,923 266,953 . 1,970 
114,486 | 14 Do. Debenture do. 153,874 154,210 336 ee 
105,616 | 12 Do. Preference do. 142,000 141,630 oe 370 
50,385 | 5 Indian Railway do. 745544 745551 7 
56,014 | 8 Railways in British 29,345 29,251 ee 94 
Possessions do. 
93,057 | 11 American Ry. Shs. 71,127 71,997 870 oe 
51,532 | 11 Do. Bonds (Gold) . 45,587 455339 248 
10,742 | 5 Do. do. (Stg.). 12,119 12,102 17 
16,116 | 10 Foreign Railway . 15,644 14,754 890 
83,261 | 6 Do. Obligations 53,803 53,664 139 
37,419 | 33 Bank Shares. 81,012 79,898 1,114 
7,038 | 8 Corporation Stocks 73744 7,702 42 
(Col. and For.) 
75337 | 11 Finan. Land. 9,285 Q,11I P 174 
10,842 | 4 Gas ‘ 25,246 23,960 ee 1,286 
4,258 | 18 Insurance 24,791 25,016 225 oe 
4,533 | 8 Breweries . : 7,581 7,541 . 40° 
6,758 | 8 Coal, Iron & Steel 5,870 5,943 73 oe 
20,716 | 6Can.and Dock . 52,014 51,678 . 336 
39714 | 14 Com.Industrial,etc. 5,097 5,074 23 
10,690 | 13 Mines (Foreign) 13,823 12,726 oe 1,097 
59316 | 6Shipping . . 6,219 6,338 119 ee 
17,557 | i2 Telegraph and 18,429 18,465 36 . 
Telephone 
4,066 | 11 Tram.and Omnibus 4,965 4745 i 220 
8,553 | 10 Waterworks . 17,992 17,853 ° 139 
1,666 253475 
Less Increase ee 1,666 
2,746,413 |331 Totals &| 2,820,982 | 2,797,173 . 23,809 


THE London branch of the Federal Bank of Australia, Limited, has received cable advice 
to the effect that the half-yearly meeting of shareholders was held at Melbourne October 22nd, 
and a dividend for the half-year ending 30th September was declared at the rate of 9 per cent. 
per annum. The sum of £5,000 was added to the reserve fund, increasing it to £125,000, 


and upwards of £5,000 of undivided profits were carried forward. The retiring directors 
were re-elected. 
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INCREASE IN THE SUPPLY OF GOLD. 


THE Berliner Borsen Courier, the leading Berlin Bourse organ, contains an 
article from the pen of the well-known authority on the subject, Dr. Ottomar 
Haupt, of Berlin, upon the increase in the gold supply of the world, of con- 
siderable interest, and of which we give the following resumé :— 

The influx of gold into Europe which has taken place during the present 
year has, as is generally known in financial circles, attracted the greatest 
attention in all countries which have benefited therefrom, but, curiously 
enough, the very country to which this influx should be of the greatest 
consequence has not paid the slightest heed thereto. This country is 
Austria. True,in Hungary it is considered that the moment has at last come 
when the question of adopting the gold standard may be taken seriously in 
hand, but Austria clearly wishes to impress her views—viz., that there is not 
sufficient gold in Europe, not to speak of America, for lying in a stock to 
form the basis of the new monetary system, which, in accordance with the 
demand of the times, would have to be arranged in conformity with the 
German. 

However, in order to give an idea of the gold import into Europe that 
has taken place during the present year it may:be mentioned that from 
America alone up to the present no less than 360,000,000 francs have been 
received, of which Messrs. Lazard Fréres, of Paris, have received no less than 
170,000,000 francs. Such activity is astounding, and one fails to under- 
stand the faintheartedness of the Vienna Government. It would indeed be 
an easy matter to direct a portion of the enormous sums of which we speak 
to Vienna. A fraction of the amount might with ease have found its way 
into the coffers of the Austro-Hungarian Bank. On the other hand, the 
German Imperial Bank has made no serious efforts to draw gold into its 
coffers, whilst the Bank of England has certainly several times raised the 
price of gold and set the rate of discount moving ; but foreign gold coins have 
already for a long time been fetching a bad price in the London market, 
where the discount, too, is now also very low. 


True, the attitude of the Bank of France may give occasion for various 
remarks, but the operations of the firm of Lazard are of course fairly open to 
the criticism of the outside public, and the 120,000,000 francs that concern 
France alone are safely stored with the national bank. 

We will now proceed to shew the influx of gold into the great banks of 
Europe of late, taking for this purpose the figures for December 31, 1890, 
and June 30, 1891. The stock of gold held by these institutes was then as 
follows in million. francs :— 


Dec. 31, June 30, 

1890. 1891. 

Bank of England . ? . ° ° . 583 705 
Bank of France ‘ : : . . : 1,126 1,327 
Reichsbank : s - ; = . ; 708 948 
Italian National Bank : 3 . 189 


177 
Belgian National Bank . ; ‘ . ; 60 
Bank of Netherlands = ‘ = ‘ ° 82 
Swiss Banks. 2 ; ° = . ‘ 61 
Danish National Bank . = ; = ° 71 
Russian Imperial Bank . . : ° : 955 
Austro-Hungarian Bank : A 198 

4,021 





Totals . ; 3 ‘ 
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Thus the above figures shew an influx of gold in six months of no less 
than 780,000,000 francs. Of the European great banks the Austro-Hungarian 
is the sole one that has not profited thereby. And, moreover, it is beyond 
dispute that this increase of gold bullion has not resulted in the storing-up 
by the banks of large quantities of gold coin in order to strengthen their 
position; for, on the contrary, the increase of gold in circulation is very 
considerable, in some countries even enormous. In this respect Germany 
stands highest. In this country there was in circulation in 1871 only 
91,000,000 marks in gold; whereas the writer has calculated that at present, 
including the stock of the Reichsbank, there were in circulation at the 
beginning of the present year 2,400,000,000 marks of gold. 

On the same date the gold in circulation in France is estimated at 
3,700,000,000 francs, of which 1,100,000,000 francs were held by the Bank 
of France. Finally, if we turn to the United States respecting the gold 
supply we encounter figures that are both astounding and indicative of the 
utter absence of any gold “ famine.” 

Thus, the stocks of gold with the principal banks and the Treasury of the 


United States were as follows on the dates named :— 

Million 

Francs. 
December 31, 1886 ‘ : ‘ ‘ ‘ 5,668 
December 31, 1887 . ° . ° ° 6,005 
December 31, 1888 z . ‘ ° . ‘ 6,154 
December 31, 1889 . ° : ° ° ° 6,402 
December 31, 1890 ‘ 6,700 


As regards the coining of gold the figures are equally astounding, being as 
follows :— 
Million 
Francs. 


1887. ° P ‘ - > ‘ ‘ > . 544 
1888 . . ° ‘ ° . . . . ‘ 702 


1889 . " ; r i ; 879 


Moreover, the world’s production of gold increases year by year, having 
been— 
Kilos. 
1887 . . : ‘ - ; i ‘ ‘ 159,000 
1888 . ° P ‘i ° ‘ , ‘ ; 166,000 
1889 . ‘ ° ‘a 182,000 


For last year there are as yet no reliable statistics. 


— 
—_ 





THE SILVER QUESTION IN AMERICA. 


THE action of the New York State Democratic Convention upon the 
silver question is regarded as of great importance. An effort was made to 
have the Convention take uncertain ground upon the question, and a 
resolution of that tenour was submitted to the committee on the platform. 
The committee rejected it, and substituted one condemning both free coinage 
and the present coinage, and the purchase of bullion. The Convention 
ratified the action of the committee, adopting the substituted resolution with 
cheers. It is thought that the Convention’s action will have a powerful 
influence upon the Democratic majority in the new Congress, will possibly 
prevent the passage of a Free Coinage Bill, and will make more certain 
than ever Mr. Cleveland’s nomination for the presidency by the Democrats 
next year, as the Convention simply has followed his lead upon the silver 
question. 
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THE BANK OF ENGLAND AND THE QUEENSLAND LOAN. 


Tue following is an extract from the speech of Sir Thos. M’Ilwraith, in 
explanation of the failure of the last Queensland loan in London :— 


I do not want to criticise the Bank of England adversely, but I have my opinion just as 
well as they have theirs, and as long as I consider the country may suffer a similar wrong 
some other day, I shall not hesitate to express it. I start by saying that I believe the Bank 
of England did not behave to the Colony of Queensland in the way that an honest Bank 
ought to have done; and I think hon. members will agree with me when I tell them the 
facts. After the last Loan Bill had passed through the House, my colleague, the Chief 
Secretary, advised the Agent-General of our wants, telling him how much we should want 
of the £3,700,000 loan that had been passed. We told him distinctly the arrangement we 
wanted made, and the way in which he should approach the Bank of England. He went to 
the Bank of England and got advice. That advice was to this effect: That it would not do 
to sell a loan then ; that it would not do to approach the subject much earlier than April. 

April came, and we pressed the Bank of England then by cablegram for further advice, 
and when we got that further advice it was very hopeful. We received what appeared to be 
remarkably sound advice. It was this: We do not think you will be able to get more than 
a certain amount for your debentures. Sell them on the day that we advise you, and sell at 
the price that we advise you, not being less than so and so; and if you do that we shall see 
Queensland through her difficulties. Now, I would have been a very bold man if, after the 
promise of the Bank of England, that they were going to see us through our difficulties, I 
had questioned that advice. I would have thought myself a very bold man, and most people 
would have thought me a very indiscreet man. I took their advice. Now, what was the 
fix Queensland was in? My difficulty was that on the 1st of July I wanted £1,200,000 in 
London. The Bank of England did not help us at all in the matter. I had to provide 
money for interest to the extent of £500,000. I provided for the interest. I had to provide 
41,200,000 to pay off the debentures which fell due—the twenty-five year old debentures— 
on the Ist of July, and that the Bank of England knew quite well. I took their advice. 
They said, *‘ You follow our advice.’? Their advice was to sell on a certain day. When 
that day came they said, ‘* Don’t do it yet; make it a week later.’? We took their advice 
again. Under the circumstances, I do not consider that the price which they fixed was 
unreasonable ; but I do not believe in selling in the way they did; but then, as I said, with 
the promise of the Bank of England that they would see us through our difficulties if we took 
their advice implicitly, I did not like to cavil, or say my opinion was better than theirs as to 
the mode in which the debentures should be put on the market. I therefore took their 
advice implicitly. The day came, and the debentures were put on the market, but instead 
of £2,500,000 being subscribed, only £300,000 was offered. The Bank of England, 
although it was on their promise that I relied, and although we were led to believe that 
they would subscribe to the extent of £500,000, subscribed nothing at all. They had led us 
to believe that they would pull the Treasurer of Queensland out of the hole; but what did 
they do? They told us that they would lend us £500,000 for twelve months at a rate of 
interest not less than 5 per cent. It was not to beless than 5 per cent., but how much more 
I do not know. Or if we got up a syndicate to float the loan, they would subscribe the 
4500,000, but no more. That was no assistance. . . . Well, a syndicate was formed. 

- The men who formed the syndicate and got off the loan were Mr. Dawes, of 
Messrs, Gray, Dawes & Co., and Sir William McKinnon; and the Bank of England did 
not take one shilling of it. I would not have mentioned the names of these two gentlemen 
had they not been put before the Government as men who were determined to boycott the 
loan. Instead of that, they were the men to come forward and take nearly £1,000,000 of it 
themselves ; through the Queensland National Bank, I believe, they manipulated the whole 
of the rest. That is the whole of the story, and the lesson of it is that we want Queensland 
to be perfectly independent of the Bank of England. The moment that she trusts to the 








| 


| 
| 
| 





720 NORTH AND SOUTH WALES BANK. 


Bank of England she will be sold, in exactly the same way as they tried to sell us. I would 
not have the slightest faith in them. The Barings and the crisis in Portugal occupied all 
their attention, and when they had overcome these difficulties, what did the Bank of England 
care for us? I am very glad we got out of the difficulty in the way we did. 

The Australian Insurance and Banking Record says that for this grave 
charge against the Bank of England, “‘that a promise was given to see 
Queensland through her loan difficulties, and that it was not fulfilled,’ the 
documentary evidence has not been produced. It is no part of the business 
of the Bank of England to guarantee the floating of colonial Government 
loans, and that if the Bank gave the alleged promise it hardly acted within 
the bounds of prudence. Of course, if the Bank couched its advice in 
obscure or ambiguous terms, it deserves to suffer a little in the estimation of 
the Queensland Government, but we think that, on his part, Sir Thos. 
M’Ilwraith must have fallen into a misapprehension. The loan was ultimately 
disposed of by the powerful help of a syndicate of gentlemen intimately 
associated with the interests of the colony, but they did not render this 
assistance without putting themselves in a position to make a profit, as the 
average price realised for the loan was only £88. 7s. 6d. The moral of the 
incident is simply that the colonies should rely a little more upon self-help, 
and not upon a too hopeful reading of messages from London bankers, 
especially when advice is alternately pressed for and partially disregarded by 
Colonial Treasurers.” 

The Bank of England has since emphatically denied the truth of the 
charge brought against them by Sir Thomas M’Ilwraith, Premier of Queens- 
land, in his speech referred to in August in the Australian papers, and here 
on the 2nd instant, and the Governor of the Bank has called upon Sir 
James Garrick, Agent-General of the Colony, with whom the arrangements 
for the loan were made, to have the charge publicly withdrawn. 





NORTH AND SOUTH WALES BANK. 


AN interesting gathering of the officers of this bank took place on rst 
October, in the board room, at Liverpool, the occasion being a presenta- 
tion from the bank staff to Mr. A. R. Porter, the chief accountant, as a 
memento of the foundation of a mutual sick benefit fund and a life 
assurance scheme, and also the institution of an officers’ superannuation 
scheme by the directors of the bank on a satisfactory and liberal basis, and 
in recognition of his signal services in connection with these and other 
beneficial schemes. This labour of love on his part entailed upon him a 
large amount of correspondence, the preparation of voluminous statistical 
statements, and, over and above all, a great deal of anxious thought. Practi- 
cally the entire staff contributed to the fund, which amounted to over £70, 
and the committee purchased a silver inkstand, escritoire and chair and 
other articles of vertu. The presentation was made by Mr. R. Meredith 
Jones, the Liverpool manager, and warmly acknowledged by Mr. Porter. 















FINANCES OF DENMARK. 


FINANCES OF DENMARK. 


THE figures of the now published Danish budget shew deficits in the 
accounts for April 1, 1890, to March 31, 1891, of more than 9,000,000 
crowns, or £500,000, with a revenue of near 57,000,000 and expenses of 
above 66,000,000; in the budget for 1892-93, of above 4,500,000, with 
a revenue of near 54,000,000 and expenses about 58,500,000 crowns. 
At the same time customs and inland excise figure in the accounts with 
more than 1,000,000 above what was calculated, and they are known also 
to have given a considerable surplus in the passed months of present financial 
year. The debt of the country decreased in the past year from 188,000,000 
to 186,500,000, while the government railroads figure with a value of 
165,000,000, besides other property, giving income of 35,500,000, of 
which 17,500,000 forms a reserve fund in securities to be realized if 
needed. 


The figures of Danish finance are, on one side, witness of the good 
financial state of the people. Notwithstanding the war with Germany of 1864, 
and the ensuing peace, which deprived Denmark of two-fifths of its territory, 
the country was able, not only to continue to reduce its debt, but 
also to accumulate a surplus of revenue-giving properties, so that even now 
these exceed considerably the whole amount of the debt. Although the 
country has suffered heavily by the general crisis in agriculture, its main 
industry, it has still, according to the figures of customs and excise duties, as 
well as other figures, shewn increasing prosperity. The public deficits of later 
years find their explanation in the military expenses, for the last year 
17,000,000 ordinary and 10,000,000 extraordinary expenses, for the coming 
year calculated at 23,500,000, of which 3,000,000 crowns are required to finish 
the fortification of Copenhagen. The party in power has not been able to 
withstand the temptation furnished by the too well-filled coffers of the State. 
Since 1885, the government, sustained by the Upper House, the Landsthing, 
has taken, against the will of the Lower House, the Folkething, some 
30,000,000 for the fortification of Copenhagen, besides other amounts for 
other military purposes, thus actually breaking the constitution. This kind 
of policy and of financiering constitutes a glaring difference between 
Denmark and Norway, resulting from a different constitution of the powers 
in the two countries ; the two chambers in Norway being only two divisions 
of the same body, the Storthing, elected by the same electors; and this 
popular assembly also controlling the High Court of the Realm. The 
Danish government has not had to recur to new taxes or loans, which would 
have raised new constitutional difficulties. It had only to sell govern- 
ment bonds piled up in its own vaults by the surpluses of former years. 


It is gratifying to learn that the situation is expected to be changed, the 
government ceasing to use these large amounts for military purposes, and the 
Folkething, on its side, at least silently recognising what already has been 
done. A tendency to agreement last year, brought about at the occasion 
of a partial tariff reform, has found a new expression at the election of the 
officers of the now opened chambers. 
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UNION BANK OF SCOTLAND, LIMITED.—Mr. Edward M. Harley, of the secretary’s 
department, has been appointed agent at Newington branch, Edinburgh. 
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THE GERMAN REICHSBANK. 


AN official report has just been issued upon the position and method of 
working of the Reichsbank, or Imperial Bank of Germany, from which we 
gather the following interesting particulars respecting that great institution. 


The Imperial Bank was constituted two years after the Franco-German 
war, being therefore quite an infant institution as compared with the national 
banks of other countries ; but the Bank of Prussia, whose business it took over, 
dates back several centuries. The Imperial Bank paid, in respect of goodwill, 
capital and reserve funds of the latter, to the Prussian Government, a sum of 
4750,000, but it should be pointed out that the Reichsbank is not a State 
bank in the strict sense of the word, as it is founded on shares, held by the 
public. There are 40,000 shares of 150 marks each, making the paid-up 
capital of the bank 46,000,000. The profit of the bank is, by the new 
German Bank Law just passed, and tg which reference has been. made in 
these pages, distributed as follows:—The shareholders first receive a fixed 
annual dividend of 33 per cent., upon which 20 per cent. goes to the reserve 
fund, the balance being then divided in equal moieties between the former 
and the Treasury; but should the moiety of the shareholders exceed 6 per 
cent., they receive only one-fourth of the surplus. Last year the total 
dividend paid to the shareholders reached 7 per cent., but it will now no 
doubt be increased, the reserve fund having reached its maximum limit of 
25,000,000 marks. 

The bank is administrated by a directorate of four members, three being 
elected by the Council of States, and one appointed by the Emperor. The 
meetings of the board take place every quarter, when the accounts of the bank 
are gone through. 

The Reichsbank has seventeen head agencies in leading German towns, 
and 221 smaller branch offices in others. The seventeen principal offices 
are: Bremen, Breslau, Cologne, Dantzic, Dortmund, Frankfort-on-the-Main, 
Hamburg, Hanover, Kénigsberg, Leipsic, Magdeberg, Mannheim, Munich, 
Posen, Stettin, Strasburg and Stuttgart. 

Coming to the note emission of the Reichsbank, we learn that by an Act 
of 1875 the bank is entitled to issue notes without restriction, but it must 
always have in hand sufficient ready securities to cover one-third of the amount 
of notes in circulation. These securities must consist of coin of the realm, 
or “ Reichskassenscheine,” 7.e., treasury bank-notes accepted in payment at all 
public offices, gold in bullion or bars, a pound of the latter being valued at 
1,392 marks (£690. 12s.), whilst the remaining two-thirds cover has to consist 
of bills under three months, endorsed by two or three approved firms. It will 
therefore be seen that, contrary to what is the case with nearly all other 
continental national banks, that of Germany affords practically a full cover for 
all its notes in circulation. 

Continuing, we find that when the bank was established in 1874 there 
were in Germany some thirty banks, chiefly in the minor states outside 
Prussia, having the right to issue notes ; but by a system said to have been 
pursued by Prince Bismarck when in power, with a view to check this right 
and ultimately centralise it upon the Imperial Bank, seventeen of these 
banks have relinquished that power, and as the bank law stipulates that the 
right so relinquished reverts to the Reichsbank, the amount of its permissible 
note emission has swollen tremendously. Thus the amount of the notes 
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originally allowed to be emitted in the entire Empire was 385,000,000 
marks, of which the Imperial Bank, like its Prussian predecessor, had the 
right to issue 250,000,000 marks; but by the action of the seventeen banks 
referred to, the bank has obtained powers to issue a further amount of 
36,585,000 marks, bringing the total up to 286,585,000 marks. And there 
can be no doubt that another ten years will see nearly the entire note issue 
in the hands of the Imperial Bank. It may be of interest to state that, as 
regards actual gold bullion held for the covering of its note-issue, the German 
Bank shows a higher percentage too than most of its sister concerns, viz., 
11°72 per cent. in 1889 ; 3°18 per cent. in 1888, and 10 25 per cent. in 1887. 
The amount of the notes issued by the thirteen private banks which still 
retain the right is 98,415,000 marks. It should be mentioned that the 
Reichsbank, as well as the banks referred to, only issue notes for 100, 200, 500, 
and 1,000 marks, the largest number being naturally of the first-named value. 
As to the bullion reserve, we learn that in 1889, the last year for which 
report has been issued, the maximum amount was 963,013,000 marks, and 
the minimum, 734,579,000 marks. 

Finally, it should be mentioned that the German Treasury issues notes 
for 5, 20, and 50 marks, which are received in payment all over the country, 
although their acceptance in payment is not legally compulsory. The 
Treasury may issue these notes to the amount of 120,000,000 marks, and 
they may be exchanged for gold at the Reichsbank, which again debits the 
Treasury with the same. 

All notes issued bythe Reichsbank and the private banks are payable in 
gold on presentation, as the case is with Bank of England and foreign 
national bank notes. 





THE GERMAN STATE LOANS. 


In view of the fluctuations of the German State loans we subjoin the 
following table, showing the exchange and the effective interest at present 
upon the various loans : — 


4 per Cent. German State at 105.66 . = - 3°78 per cent. 
33 ” ” ” 97°80 ° ° ° ” 

3 ” ” 83°70 ° . . } ” 
4 99 Consols at 10510 = . ¥ 99 
34 ” 97°60 ° . . ; ” 
3 ” ” 83°75 . : . ; ” 
3 60 p.c. Scrips at 83°50 ‘ = . ; ” 
4 Prussian State at 105°00 ‘ . . ” 
33 ” » 97°60 : . ; ; ” 
3 e . 


” ”? 


ry) »» 83°55 ° 
3 New Consols at 83°50 : . ; 

Respecting the causes of the fall in the exchange of the 3 per cent. 
consols, the leading Berliner Politische Nachrichten expresses the following 
important views :— 

‘Contrary to general custom a course was followed in issuing the 3 per 
cent. loan which certainly contributed to the loan being many times over- 
subscribed, but which has also been attended with unforeseen and unfavourable 
consequences. As no caution money was asked at the time of subscribing, 
it was possible for persons who had no corresponding funds to put themselves 
down for considerable sums, This course has even been followed by 
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banking houses which, far from seeking a safe investment for their capital, 
only had in view the making of profit on the advance in exchange, which 
no doubt would be caused by the heavy over-subscription. 

“ We are thus aware that a certain banking institute subscribed for twice 
the amount:of the entire loan, and that the house in question, in spite of 
the subscription being reduced to 1°20, made a profit of several hundred 
thousand marks by throwing upon the market its allotted share. 

‘“‘ This case is not a solitary one, but may be considered a typical one. The 
consequence of this is double. First, the public, which really desired to 
place their savings in the 3 per cents. were forced to the wall by mere 
speculators, and were compelled to seek other investments. Secondly, the 
market has become glutted with consols, which cannot be easily placed in 
sound hands, and therefore depress the exchange. 

“ The guardians of Prussian finances have undoubtedly already discovered 
this, and decided to take good care there shall be no repetition. To this, at 
all events, points the refusal of the ‘Seehandlung’ to enter into transactions 
for keeping the rate up. It has probably been found that, if even German 
private capital is strong enough to provide for the money requirements of the 
State, there is a disinclination to pay exchange profits to private speculators, 
who are eventually compelled to sell out. Although, therefore, the refusal of 
the ‘Seehandlung’ at first depresses the exchange on consols, it is certain 
to create sounder conditions, and the consequences will be that when in the 
autumn and winter the public are desirous of placing their savings, the 
money market will again present normal conditions and the depression of 
consols be overcome.” 


ae ee 


HUNGARIAN FINANCES. 


THE Hungarian Budget for 1892 shows a trifling surplus of some £1,200, 
but people are well contented that there is no deficit. The closest scrutiny 
cannot detect any single unreal item in the Budget, and, moreover, the 
balance-sheet for 1890 shows an actual surplus of 27,000,000 florins over 
the expenditure last year. Hence the estimates for 1892 have been 
received with much favour in financial circles. The finances of Hungary 
have made enormous advances of late years. In 1868 the revenue from 
all sources amounted only to 127,000,000 florins, whereas in 1890 it was 
392,000,000 florins, and for 1892 it is estimated at 395,000,000 florins. 
No loans are included in the latter figures. The increased expenditure 
which the Delegations will be asked to grant will only be 1,000,000 
florins. The Hungarian Minister of Finance, Dr. Weckerle, states that the 
reform of the currency, which was rejected some time ago by Cisleithania, is 
now desired, and is being earnestly considered in both halves of the 
monarchy, and that that reform will be carried out as‘soon as the state of the 
money market permits. The minister adds that the large surplus over the 
estimates of the last two years has been used for purchasing gold, as a first 
step towards the realisation of the desired reform of the currency. This 
announcement has caused a rise in the price of gold on the Vienna Bourse. 
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RUSSIAN LOANS 


In view of the new Russian loan the subjoined résumé of the Russian 
loans may be of interest. The total amount of the loans converted in 
recent years is 1,744 million paper roubles, whereas the exchange on the 
rouble is calculated at 1 rouble 60 kopek per gold rouble. The loans referred 
to were as follows :— 


Amount of 
Year of Conversion in millions. 
Conversion. Credit roubles. 

1888. 5 per Cent. Foreign Loan of 1877 : : . 131°9 
1889. a Consol. Railway sane, i. Emission ° ‘ 116°7 
» - pele DVeg Vids : 558°3 
1890. 1864 and 1866 ” Anglo- “Dutch Loan : . 75°4 
” 2s Sixth 1855 Loan : . . ° 45°9 

* se Seventh 1862 Loan . 150°0 

9 Charkow-Kreureutschug Railway Obligation . 17°2 
1891. 4% per Cent. Consol. Railway oe V. Emission . S 149°2 
s» 5% )Pper Cent. Rente Certificates . ‘ ‘ 65°1 

” * Bank Billetes I., III., IV., V., Emission : ‘ 184°2 

+ $e Oriental Loan, 1877 ; . 180°4 
” os Dutch Loan, 1798- aa ‘ : ; ‘ 22° 

~ Me « English Loans, 1850 and 1860 . ‘ : . 47°9 
Total . : . t5ge7 





Against the above loans we have the following new emissions :— 


Nominal Amount of 


Year of Emission in 
Emission, Credit roubles. 
1888. 43 per Cent. Gold Loan I. Emission . ° . 200°0 
1889, re Consol. Railway Obligation I. Serie ° . 280°0 
29 ” . II. ,, ° ° 496°0 
1890. - Gold Loan, II. Emission ; ‘ ; . ‘ 144°0 
” mS * III. a . . ‘ . : 120°3 
% ae IV. , . 16°7 
1891. Consol. Railway Obligation III. Serie ° 128'0 
» 4per Cent. Second Internal Loan . ‘ ° 70°0 
“ se Third “~ = ‘. : 3 r 194°0 
me ee Fourth 6 ‘ ‘ , — ‘ 190°0 





Total . - 1,839°5 





In this calculation too the gold rouble is taken at the above-stated 
exchange. The total annual charge upon the old loans amounted to 
111°6 million roubles, whereas on the converted ones it only amounts to 
80°9 million roubles. However, the difference rests in a great measure upon 
the extension of redemption, which is not synonymous with a real saving 
upon the national debt. 


<> 
~~ 





MEssrs. WILLIAMSON, SMITHE AND Co, of 35, Coleman Street, have converted their 
business into a limited liability company, and it will in future be carried on at the same address 
under the name of the Mercantile Bank of London, Limited, the capital being privately 
subscribed. 


52* 
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NOTES ON FOREIGN BANKING AND FINANCE. 


SUSPENSION OF A FRENCH BANK.—The Canta Co-operative Bank, of 
Cosne, has filed its accounts, and demands time to meet its engagements. 





Iratian Stocxs.—The Italian press regards the fall in the price of 
Italian Consolidated Stocks on the Paris Bourse as inexplicable, and in view 
of the state of the European markets, as wholly unjustified. 





FORGED GERMAN Bank Nortes.—Forged German bank notes, of the so- 
called “ Reichskassenscheine,” of the value of fifty marks, have for some 
time been in circulation. The notes are five millimetres broader, and two 
millimetres larger, than the genuine. 





GOLD SENDING TO THE UNITED StTaTEs.—It is stated in Paris on 
reliable authority that the Bank of France, in consequence of the operations 
of Messrs. Lazard Fréres, will have to forward during October 120,000,000 
francs in gold to the United States. 


THE Banco pi Roma.—The bank was founded in 1880, with a capital 
of 6,000,000 lire, of which 3,000,000 lire have been paid up. At the 
end of last year the reserve fund amounted to 400,000 lire. 





SPANISH FinaANCE.—Of the 50,000,000 francs which are to be advanced 
to the Bank of Spain 25,000,000 francs will be contributed by Messrs. 
Rothschild, and the other half by the Banque de Paris et des Pays Bas. The 
Bank of Spain will give treasury bonds as guarantee for the loan. 





THE KREDITANSTALT OF VIENNA.—The receipts of the well-known 
Kreditanstalt of Vienna during the first quarter of the present year amounted 
to 3,053,064 florins, and deducting a sum of 1,108,959 florins for bad debts 


and losses, there is a net profit upon the business amounting to 1,944,105 
florins. 





ANOTHER GREAT BANK EMBEZZLEMENT.—Close upon the great frauds 
on the Deutsche Bank comes the news of another great bank embezzlement, 
it having been discovered that three emp/oyés of the Lisbon Popular Bank 
have defrauded that institution of 3,000,000 milreis. They have been 
arrested. 





THE PORTUGUESE CURRENCY.—A decree of Senhor Marianno Carvalho, 
Minister of Finance, has been issued, giving legal currency in Portugal to 
French franc pieces imported by the State, and prohibiting the export of 
Portuguese and foreign silver coin. The value of the French franc is fixed 
at 200 reis. 
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COUNTERFEIT RouBLE Nortes.—A factory for the production of counter- 
feit Russian notes of the value of ten, five and nine roubles has been 
discovered at Kjeff. A large number of these notes, which are extremely 
like the genuine ones, has been seized, and the forgers arrested. Large 
quantities of the false notes are said to be in circulation outside Russia. 


THE ENGLISH AND ITALIAN BANKING CoRPORATION.—M. C. Rozenroad 
has been appointed director-general of the English and Italian Banking 
Corporation, and in that capacity received by the Marchese de Rudini. M. 
Rozenroad played an active part in the loan for the abolition of forced 
currency in Italy, as well as in other important Italian financial: operations. 


RETRENCHMENT IN ITaLy.—As an example of the anxiety of the Italian 
Government to retrench, may be mentioned that a circular has been issued 
to Italian Ministers abroad requesting them to effect every possible saving 
in their offices—for instance, telegraphing when only absolutely necessary, 
and only in exceptional instances to give assistance to Italians desirous of 
returning home. 


THe NaTIONAL BANK OF DENMARK.—The Danish National Bank has 
of late suffered severe criticisms in the Copenhagen press. The solidity of 
the bank is not questioned, but complaints are being made that the profit 
last year was only 2,001,906 Kr., as against 2,153,032 Kr. in 1889, when the 
dividend declared was also 7% per cent. The new 1o Kr. notes of the 
bank are also stigmatised as “hideous.” 


THE BANK OF FrRANCE.—The Bank of France in the new charter for 
which it is applying promises to establish a branch office in every town of 
importance in the country, and to discount and collect bills for sums down 
to ten francs. Further, the bank will discount bills every day, and not as 
hitherto with provincial offices only twice a month. Such, by the way, is the 
case with the State banks in certain other countries, as for instance Italy. 


‘THE ARGENTINE BUDGET FOR 1892.—The Argentine Budget for 1892, 
presented to Congress by the Minister of Finance, closes with a surplus of 
$17,000,000 in gold, and a deficit of $64,000,000 in paper, and with the 
present premium on gold the minister estimates a closing surplus of 
$3,000,000 in gold. To this favourable result he has arrived by estimating 
the customs revenue at $23,000,000, a figure, we should say, far too high. 


AN amalgamation of banks has taken place at Berlin, the ‘“ Handels- 
gesellschaft ” buying the International Bank for 42,000,000 marks, paying to 
the stockholders 115 per cent. for their stock, and increasing its own stock 
with 15,000,000, in all to 65,000,000 marks (£ 3,250,000). The transaction 
is said to be mainly recommended by personal considerations. The business 
of the International Bank, trade with stock and bonds and floating of com- 
panies, is said not to have been fully satisfactory, while a circle of customers 
recently obtained by the taking over of the private firm of Goldberger is 
regarded as particularly valuable. 
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THE Crépit LyYonNAIs IN Russia.—The Crédit Lyonnais has obtained 
the sanction of the Russian Government to open a branch office in Odessa. 
A sum of 1,000,000 roubles, which may by degrees be increased to 5,000,000 
roubles, will have to be deposited with the Imperial Bank as security, and 
the Russian Minister of Finance will exercise control over the rates of 
interest allowed by the Crédit Lyonnais upon deposits and current accounts. 


NEw Butcarian Coins.—The new Bulgarian silver coinage ordered in 
Vienna and at Kremnitz, in Hungary, consisting of two-franc, one-franc, and 
half-a-franc pieces, will bear the head of Prince Ferdinand. The Bulgarian 
coin in circulation bear the head of Prince Alexander. However, the Porte 
has prohibited the issue of the new coins, but, it is believed, only as a matter 
of form, due to Russian influence. Prohibition or no prohibition, the new 
coins will be put into circulation. 


THE LATE PETER RAUERS.—Herr Peter Rauers, director-in-chief of the 
Great Norddeutsche Bank, of Hamburg, who died recently at Kissingen, 
after only a few days’ illness, was fifty-eight years of age. Since 1862 he sat 
on the board of the bank, and became in 1872 its chief administrator. He 
was a very able financier and highly esteemed. His successor as chief 
administrator of the Norddeutsche will in all probability be Herr Max 
Schinkel, member of the administrative board. ; 


THE RATE OF EXCHANGE IN PeEseTAs.—The rate of exchange in 
pesetas has, in consequence of the law passed by the Cortes allowing 
the Bank of Spain to increase its note emission from 750,000,000 to 
I,200,000,000 pesetas—to which we have previously referred in these pages— 
gradually declined, so that at present 8 per cent. premium is charged for 
bills at sight on Paris, 27°27 pesetas per £ for eight days’ bills on London, 
and 27°12 pesetas for three months’ bills on the latter place. 


OVER-SPECULATION IN BERLIN.—A Berlin correspondent writes :—“ For 
some months past the speculations of a young firm here in wheat, rye, oats, 
and spirits, have assumed such enormous dimensions that a feeling of 
uneasiness is being felt on the Bourse. It is stated that the firm in question, 
on speculations hitherto successful, has made a profit of between 4,000,000 
and 5,000,000 marks. But just now engagements have been entered into of 
a greater extent still—so large, in fact, that the bank which has hitherto made 
advances on the produce purchased by the firm has declined to accommodate 
it any longer.” 


THE FORGED SwEDISH BaNK NotTEs.—We referred recently to the 
discovery in Sweden of counterfeit bank notes to the value of 1,000 Kr., and 
the arrest of one of the forgers, Sjédin, and his trial has resulted in the arrest 
of several accomplices. It seems that very good plates of 1,000 Kr. and 
50 Kr. notes had been made and forwarded for printing to Sjédin’s brother in 
America. In a letter from the latter to the former ten forged notes of 
1,000 Kr. were found, whilst of late several counterfeit 50 Kr. notes have 
been discovered in circulation in the North of Sweden. Money changers 
should be on their guard. 
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THE Rates oF Discount IN BERLIN.—During the first quarter of the 
present year the average rate of discount on the Berlin Bourse amounted to 
2°79 per cent., as against 3°68 per cent. in 1890, and 1°82 per cent. in 1889. 
In the second quarter of this year the average rate was 2°92 per cent., as 
against 3°20 and 1°79 per cent. respectively in the two previous years. 
Finally, in the third quarter the average rate has been 3°26 per cent., as 
against 3°15 and 1°77 per cent. respectively in 1890 and 1889. 


THE AusTRIAN BupGEt.—The Austrian Budget for 1892 shows, like that 
of the Hungarian, referred to above, a small surplus, viz., 617,884 florins. 
The revenue is estimated at 585,238,862 florins, and the expenditure at 
524,620,378 florins. The estimates are less favourable than those of the 
previous year by 20,000,000 florins, due to extraordinary expenditure on the 
army, commerce and railways, that of the latter being 14,000,000 florins for 
the purchase of the Karl-Ludwig Railway. The Minister of Finance states 
that the Government is determined to adopt the gold standard, and that the 
preliminary work has already been completed, but the issue of gold coinage 
is deferred until the money market is more favourable. ‘The total figures of 
the estimates are in reality 5,000,000 florins less favourable than in the 
previous year, as in the last Budget 2,000,000 florins more were set apart for 
the redemption of the public debt. 


THe New CrepitT Foncier Emission.—Of the new Communal Loan 
issued by the Crédit Foncier, 1,050,000 bonds of 380 francs are held in 
reserve, which, according to the present quotation, amount to about 
400,000,000 francs. The bondsare payable in seventy-five years at 400 francs, 
with 12 francs annual interest, and there are six yearly drawings, when 
23 lots are drawn with prizes ranging from 1,000 to 100,000 francs. The 
buyers pay 40 francs on subscribing, 100 francs annually from 1892 to 1894, 
and 40 francs in 1895. Of the Mortgage Loan issued by the Crédit Foncier 
in 1875 there are still in circulation 177,000 bonds. These bonds were 
issued at 45234 francs, and are now quoted at between 510 and 515 francs. 
They are redeemable at 500 francs. Contrary to reports on the Paris Bourse 
it is now stated that the new Foncier Loan has been a great success, the 
amount having been covered more than three times. Subscribers for large 
amounts will receive allotments equal to 20 per cent. of their applications. 


SwEDEN.—Herr Felix Heikel has been appointed managing director of 
the new Nordiska Aktiebank.—The subscriptions to the new Norrbottens 
enskilda Bank have now reached 1,000,000 Kr., the minimum sum required 
for its constitution.—The Industrikreditaktiebolag of Stockholm is increasing 
its capital from 2,000,000 Kr. to 3,000,000 Kr., the price of emission of the 
new shares being 150. Likewise Aktiebolaget Sundswall’s Handelsbank, 
which increases its capital with 500,000 Kr.— The national banks of Denmark, 
Sweden, and Norway, which in 1885 made an agreement inter alia to draw 
upon each other short bills in settlement of accounts, instead of having to 
exchange gold, have decided to reduce the minimum amount of such bills 
from 10,000 Kr. to 5,000 Kr.—The Post-office saving system is finding 
increased favour in Sweden. During the past half-year 3,547,836 Kr. were 
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deposited and 2,560,001 Kr. withdrawn, as against 4,239,023 Kr. and 
1,510,286 Kr. respectively in 1890. Since the inauguration of the system, 
January 1, 1884, until June 30, 1891, 26,691,000 Kr. have been deposited 
and 12,687,000 Kr. withdrawn. 


THE TRANS-SIBERIAN RaiLway.—A representative of the Paris Figaro 
has had. an interview with the Russian General Annenkoff, constructor of 
the Central Asiatic Railway, during which the latter stated that the railway 
across Siberia could be built for about 300,000,000 roubles, and in four years. 
The General was sure of the requisite money being easily obtained in 
France, although he admitted that the present moment was not favourable 
to Russian financial operations. Upon it being pointed out that French 
banks and financiers required some sort of guarantee for their money, the 
General said he felt quite sure the line would pay. The Central Asiatic 
Railway had, in spite of contrary predictions, paid its working expenses 
within a year of its completion, yields now 3 per cent. on the capital, and the 
Siberian railway would give a better return still. China imports European 
produce valued at 350,000,000 francs annually, half ef which the General 
believed would be conveyed by this line, likewise the trade of Japan. 
Finally, there was the great export of tea to England, which would be one of 
the principal revenues of the railway. He believed that the line could be 
finished in four years, when the journey from London to Shanghai might be 
accomplished in twenty days 


Paris FINANCIAL OPERATIONS. —In want of actual business, lately 
wrote a French financial contemporary, commencement is being made in 
Paris, after the summer holidays, with the pending great financial operations. 
Their amount is said to cover 2,500,000,000 francs. In the first line figures 
the conversion loan of the Crédit Foncier for 400,000,000 francs (see note ante). 
This is intended for the redemption of the 4 per cent. communal bonds of 
1875, which at par would require 93,000,000 francs. The remaining 
300,000,000 francs raised will be employed for communal loans, for which no 
bonds have as yet been issued. There is in reality concluded communal 
loans for bonds in circulation amounting to 138,000,000 francs, and fresh 
loans being granted by the bank board, 150,000,000 francs are already 
absorbed by communal loans. Of the loan in question there will thus 
remain at the disposal of the Foncier about 150,000,000 francs, which— 
judging from the fluctuations of the communal loans during the last five 
years, when an average of 56,000,000 francs of these loans has been taken 
up—will not suffice to cover the requirements of the communes in the three 
ensuing years. Next, there is the question of the loan of the city of Paris— 
also for conversion purposes. This would also cover 500,000,000 francs, but 
as the Communal Council of Paris returned the conversion scheme to the 
finance committee this loan may not be presented. Other operations in 
view are the doubling of the capital of the Comptoir National d’Escompte 
(temporarily postponed), the Russian conversion loan (now taking place), a 
loan to Greece of 60,000,000 francs, emission of three remaining Cuban 
bonds, a new Spanish and new Portuguese loan, etc. 


& 
~~ 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA.—The directors recommend an 


interim dividend for the half-year ended 30th June last at the rate of 7 per cent. per annum, 
free of incomestax. 
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THE OREGON TRUST AND AGENCY CoMPANY, LIMITED, has opened an office at 39, 
Lombard Street, London. 


THE CHANCELLOR OF THE EXCHEQUER will address the London Chamber of Commerce 
on the “ metallic reserve question” early in November. This will be the first address of the 
winter session at the Chamber of Commerce. 


THE LONDON AND RIVER PLATE BANK state that the amount of the defalcation in the 
cashier’s department of their branch at Buenos Ayres does not exceed £30,000, which has 
been already provided for out of profits. 


Messrs. Lacy, HARTLAND AND Co. announce the amalgamation of their bank at West 
Smithfield (founded A.D. 1809), together with its branches at Islington, Deptford, 
Bermondsey and Rotherhithe, with the London and Midland Bank, Limited. 


CENTRAL BANK OF LONDON, LIMITED.—An extraordinary general meeting of the 
above-named company was held at Winchester House, in the City of London, on Tuesday, 
the 29th day of September, for the purpose of confirming as special resolutions the following 
resolutions which were unanimously passed at an extraordinary general meeting of the said 
company, held on the 9th day of September :—1. That the company be wound-up volun- 
tarily, and that Mr. William Graham Bradshaw and Mr. George Smith, two of the directors 
of the company, be, and they are hereby appointed liquidators for the purpose of such 
winding-up. 2. That the said liquidators be, and they are hereby authorized to enter into 
an agreement with the Birmingham and Midland Bank, Limited, in the terms of the draft 
submitted to this meeting, and to carry the same into effect with such (if any) modifications 
as they may consider necessary, and generally to exercise all or any of the powers conferred 
by sections 159, 160 and 161 of the Companies Act, 1862. 


CHARGE OF FRAUD AGAINST THE MANAGING DIRECTOR OF THE ENGLISH BANK 
OF THE RIVER PLATE, LIMITED.— On October 16th the following proceedings are reported 
to have taken place at the Mansion House :—Mr. Arthur Edward Smithers, 52, described 
as a bank director, was charged on a warrant before Alderman Sir Henry Knight with 
having, on June 30 last, then being a director of the English Bank of the River Plate, 
Limited, unlawfully and fraudulently taken and applied to his own use and benefit certain 
of the property of the company to the amount of £7,184. 11s. 9¢. Mr. Brown, from the 
Solicitor’s Department of the Treasury, conducted the prosecution ; Mr. G. Webb, solicitor, 
appeared for the defence. The information on which the warrant was issued was read by the 
chief clerk (Mr. Douglas). Mr. Warley, chief clerk to the Official Receiver under the 
Companies Winding-up Act, 1890, said the prisoner was managing director of the English 
Bank of the River Plate, Limited, in St. Swithin’s Lane, for several years. The bank was 
ordered to be wound up on August 1. The prisoner had no authority to make use of the 
bank’s money on his private account without the knowledge and sanction of the board of 
directors. Witness had investigated the prisoner’s account with the bank, and found that at 
the date of the liquidation the total sum due from him to the bank was £66,877. Of that 
441,843 consisted of loans and interest on loans made to him from time to time by the 
authorities of the board, £17,888 was the balance due from him on an account called ‘‘ the 
branch floating entries account,’’ and £7,146 was the balance of office cash improperly used 
and appropriated by him. The prisoner had for many years past been in the habit of using the 
office cash for his own purposes, but he had contrived, by replacing it before September 30 
in each year, when the books were audited, to make the amount agree. On December 31 
last there was a deficiency in the office cash of £4,709, on March 31, £5,099, and June 30, 
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47,184. 11s. 9d., which was never replaced. He found that, among other sums appropriated 
by him, was one of £2,500 on November 27, 1890. Detective-inspector Hunt, of the City 
Police, proved the arrest of the prisoner at Bognor on Thursday. After reading the warrant 
he merely said, ‘‘ Very well.’’ At this stage Sir H. Knight remanded the prisoner, and 
agreed to take substantial bail—himself in £6,000, and two sureties in £3,000 each. 


THE NATIONAL BANK OF SPAIN BUILDING IN MADRID.—This imposing pile, said 
to be the largest and handsomest structure for commercial purposes in Europe, was com- 
pleted and occupied in March last, and holds the same position in Spain as the Bank of 
England does in London. The main frontage, says the Buz/der’s Reporter, is to the Prado, 
a magnificent boulevard some two or three miles long, where in the season all the nobility and 
élite of Madrid may be seen driving or riding very much as in our Rotten Row. The main 
front extends nearly 550 feet, and has three entrances, whilst another entrance is in the 
north front—to the Calle el Calla. The building rises to a great height, the principal rooms 
being twenty-five feet high in the clear. Above the ground level are five floors. The base- 
ment is fitted up with a series of strong-rooms, eight in number, for various purposes, such 
as notes, bullion, silver, copper, securities, etc. Each of these rooms is secured by massive 
steel doors, with gates of heavy description, furnished by Messrs. Hobbs, Hart and Co., of 
London, corresponding with those supplied by them to the Bank of England and branches. 
This firm have also produced some specially designed locks for multiple control. The weight 
of the steel doors, with the frames and gates, ranges from two-and-a-half to four tons each, 
and are much admired. Messrs. Hobbs, Hart and Co. are now completing for this bank 
probably the largest steel-room in the world, being over fifty feet in length, twenty-six feet 
in width and seventeen feet high, with a staircase and gallery and wrought-shaped balcony. 
The entrance is protected by another of the ‘*‘ Hobbs-Hart”’ steel doors as before described, 
and a manhole door of corresponding strength. There are four pairs of steel shutters to 
correspond of similar strength, over ten feet high. The electric lighting of the building is 
taken from the mains of the German company. 


ROBBERY BY A BANK CLERK.—At the Mansion House Police Court, Oct. 5th, Jasper 
Arthur Armstrong, 39, was.charged on remand with stealing on the 30th of September last, 
fromthe Bank of Africa, £710 in notes and gold, the property of the directors of the bank, 
his employers. Mr. Timbrell prosecuted. The prisoner was in the employment of the bank 
as sub-accountant, his salary being £300a year. On the 30th of September Mr. Mack, 
cashier, handed to the prisoner £839. 10s. 2¢. The prisoner checked and initialed it as 
being the correct amount. Mr. Best, accountant at the Bank of Africa, deposed that it was 
his duty, conjointly with the prisoner, to take charge of the cash-box and lock it up in the 
safe in the strong room. The safe had two independent keys, one key being in the posses- 
sion of the prisoner and one key in witness’s possession. On the morning of the Ist inst. 
witness arrived at the office as usual about half-past nine. The prisoner was not there. 
Witness last saw him on the evening of the 30th September, about five o’clock, when they 
locked the safe together. Witness saw the cash-box duly deposited on the evening of the 
30th September. About half-past two o’clock on the Ist inst. witness got out the cash-box 
by means of duplicate keys, and found that it contained £123. 10s. 2d. There was a 
deficiency of £716. They had exceedingly satisfactory references with the prisoner. The 
prisoner locked up the box in the ordinary course. When the prisoner was in the bank 
witness did not check the cash in the box. The prisoner said it was a sudden temptation. 
When he got the money he did not know what to do with it. Mr. Timbrell said that if, in 
the Lord Mayor’s discretion, he thought fit to deal with the case, the prosecution offered no 
objection. The prisoner had returned a large portion of the money. The Lord Mayor 
said he should not be doing right if he did not send it for trial, The prisoner was committed 
for trial. 
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Correspondence. 





To the Editor of the ‘‘ Bankers’ Magazine.” 
SIGNATURE OF ONE EXECUTOR. 
September 14th, 1891. 

DEAR S1R,—When the probate of a will is produced for registration in 
the books of a banker, it is observed that the executors are also “trustees” 
under the will. Is the banker bound to note the fact that they are trustees, 
and would he be justified in parting with the balance of a deceased 
customer’s account upon the signature of one only? 

Yours obediently, 


G. 
[The receipt of one of the executors is sufficient—Ep. B.JZ] 





A BANK CLERKS’ LIFEBOAT FUND. 


City Bank, ro1, Fore Street, 
Sept. 16th, 1891. 


S1r,—Could you allow me through the medium of your paper to make 
a suggestion to the bank clerks of London in aid of the Royal National 
Lifeboat Association? In spite of the evidences in the daily papers after 
every fresh gale has visited our shores of the value of such a society, the 
subscriptions, as shewn by the last balance-sheet, fall far short of the expenses. 
Now a small yearly subscription of, say, 1s. or 25., from all bank clerks in 
London (collected on the same lines as those in the Civil Service), would 
realize a total which would be welcomed by the association ; and surely not 
many men would grudge such a small sum every year for such a humane 
work. Cannot a committee be formed to work out the matter? I should 
be glad to hear from any gentlemen who would feel inclined to take the 
idea up. 

I am, Sir, yours faithfully, 
G. H. Davis. 


CHEQUE TO OR ORDER. 





22nd September, 1891. 
Str,—Would you please give an answer to the following question in 
your next issue :—A cheque, drawn pay or order. Does this require 
the endorsement of the drawer, or simply that of the holder ? 





Yours, 
A. 
[The cheque, which is incomplete, should bear the endorsement of the 
drawer.—Ep. B.M.| 


CORRESPONDENCE, 


SPECIAL RECEIPT FOR CHEQUE 


Halifax, 25th September, 1891. 


S1r,—I shall be obliged if you will answer the following in your next 
issue of the Bankers’ Magazine:—A cheque is drawn out as at back; the 
party to whom this cheque is payable omits to sign the special receipt but 
endorses the cheque. 1st—Were the bankers justified in returning the 
cheque marked “ Signature required on front of the cheque?” 2nd—Should 
the special receipt bear a stamp? 

Yours truly, 
J. A. 


JoHN SMITH & Sons, LIMITED. 
Manchester, 23rd September, 1891. 

To the——Bank, Limited, Manchester. Pay Mr. or order the sum named below 

on presentation with the receipt for the same duly signed and dated. 
For John Smith & Sons, Limited, 
J. Situ, Director. 

Received from John Smith & Sons, Limited, the sum of ten pounds, as per 

particulars furnished. 


Signature—— 
£10— Date—— 


[Instructions of drawer justify return. The penny stamp suffices.—Ep.] 


BANK OFFICERS’ SUPERANNUATION FUND. 


S1r,—I rejoice to see that you have taken up this subject, and fervently 
hope that banks may all give it the attention it deserves. The following is 
from the report of Mr. Niven’s speech when presiding over the last share- 
holders’ meeting of the Royal Bank of Ireland:—“ With regard to the 
Officers’ Superannuation Fund, which has now reached nearly £13,000, no 
serious call has been made upon it, and therefore in the period of eighteen 
years since it was established good progress has been made in building up 
the fund, but it will be necessary to continue the annual provision as hereto- 
fore in view of the claims which must, in the course of time, ensue, as those 
in whose interest it was established advance in life. This fund is entirely 
under the control of the directors, and with the exception of a moderate 
gratuity given of £200 in the case of a widow or children surviving, is only 
applicable to supply a pension at Civil Service rate to those officers who may 
become permanently incapacitated for the performance of their duty. Every 
inducement is held out to the members of the staff by a liberal scale of 
salary, and by the annual grant, when circumstances justify it, of a substan- 
tial bonus, to make provision by life insurance for those dependent on them, 
and the directors have satisfaction in feeling that the officials recognise their 
responsibility in this respect.” 

Yours truly, 

October 3rd, 1891. S. E. 





CORRFSPONDENCE. 


ENDORSEMENT PER PRO. 
South Shields. 
Sir,—A cheque endorsed to the order of a London bank is signed— 
“ Per pro. 
The Empire Bank, Limited, 
(Signed) John Smith, 


Pro Manager.” 
Do you consider this a good endorsement ? 


Yours faithfully, 
CASHIER. 
P.S.—You will notice there is a “‘fvo” after a “‘ per pro.” 
[The endorsement is imperfect. John Smith should sign /. fro. the 
manager.—Ep. B.M.] 


DISCHARGE OF GUARANTOR. 


S1r,—Two men, Smith and Jones, entered upon a farm as joint tenants. 
A cash account was opened at a bank in their names, and secured in the usual 
way by guarantors. 

The joint tenancy between the principals has now terminated, but Smith 
continues in the farm as sole tenant, having paid out Jones. By minute of 
agreement Jones authorised Smith to operate on the account by himself. 

Does the termination of the joint tenancy affect the position of the parties 
on the bond? 

Yours obediently, 

October, 1891. H. $. 1, 

[The tenancy of the farm does not in any way affect the bond; but if the 
bank has been a party to an arrangement whereby Jones, one of the principal 
debtors, has been discharged from liability, the guarantors will, in the 


absence of any express stipulation to the contrary, also be discharged.—Ep. 
B.M.| 


THE STATE OF THE BERLIN BOURSE. 


S1r,—The Berlin Bourse has, in common with other Continental Bourses, 
fora long time been stamped with the utmost distrust, and capitalists have 
carefully avoided all “bulling” engagements, besides attempting in every 
possible way to limit their holdings of stock. The great army of speculators 
some while ago devoted themselves to “bearing,” in full confidence of 
success, and have not abstained from these operations even when becoming 
somewhat costly. This was fully shewn at the end of August and the middle 
of September, when the engagements contracted had to be met, it being then 
found that the “bears” were people of no standing, and who had great 
difficulty in obtaining the stocks which they had contracted to deliver. They 
were compelled to pay a high premium for the loan of those wanted, but they 
nevertheless continued their dazsse speculations. 
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Such was the state of the Berlin Bourse until quite recently, when certain 
great speculators received news from close friends of the haute finance in 
Paris of the Russo-Franco loan negotiations, and they saw at once that strong 
efforts would be made to give a better tone to the Paris Bourse and to force 
the rates up, and they therefore decided to operate against the “ bears” on 
the Berlin Bourse. 

They entered upon their operations with great astuteness and vigour. All 
the unfavourable rumours which hitherto had inundated the Bourse ceased 
at once, and instead the Press published reliable reports of improved 
conditions of industry and trade, of unexpectedly good harvest prospects, of 
the peaceful political outlook, etc. Simultaneously were effected, with 
assistance from Paris, large purchases of shares in every kind of railway, 
bank, and industrial concern, as well as of foreign securities, particularly 
Russian and of rouble notes. : 

The purchases were effected with a violence and energy which quite 
frightened the majority of the “ bears,” but they held on, bought themselves, 
and wound up their engagements. 

In this manner the Berlin Bourse has of late developed a “ bulling ” 
movement, more persistent and lasting than any other since 1889, and on 
the same forum it is now proclaimed that the bad times are a thing of the 
past, and that the Bourse stands before a period of rise in rates. 

Upon this point a leading financial organ writes :— 

‘The German capitalists will not follow the ‘bulls.’ The rise in rates 
during the past few weeks has been effected without the capitalists, and it 
seems to indicate, as far as we are able to discern, that the speculators have 
changed their front, viz., from ‘ bearing’ to ‘ bulling,’ thereby rendering the 
situation more dangerous still. Hitherto, whenever rates declined, there 
were people who bought, and with advantage covered their previous sales: 
they formed, so to speak, a dam against too violent falls, but now this dam 
has disappeared. 


‘The daring speculators who have caused the recent rise have sent up a 
soap bubble, in which the Berlin Bourse has been reflected in the most rosy 
colours. If the bubble bursts we shall witness a reaction which will be 
doubly strong through the rise being void of all sensible cause. 

“Meanwhile these faiseurs have made their ‘haul,’ and if all signs are 
correct, they have already retreated with their booty. 

“Will the rise, therefore, shortly cease ? That is impossible to say. The 
soil is now being prepared for the great Russian loan just launched in Paris 
and London, and meanwhile new combinations may be formed which may 
seek to derive benefit from the manceuvres set in same by the great financial 
houses with such skill when similar operations are pending. 


“One thing, however, is certain. The great capital-owing public, without 
whose interference no advance in rates can be maintained, is-holding aloof 
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from Bourse operations. What is passing on the Berlin Bourse may be 
compared to the state at Monte Carlo in the ‘dead’ season: les Messieurs 
Croupiers play against each other. They keep their hand in, so as to be 


prepared for the coming visitor.” 
Yours, etc., 
Berlin, October, 1891. cs. 


DATE OF DEBITING CHEQUES. 
October 15th, 1891. 

Sir,—I crave a portion of your valuable space to enable me to reply to 
the letters on the above subject which appeared in your issue for October. 

To find plausible excuses for doing things which we “ should like to do” 
is usually not very difficult. It is not surprising therefore to learn that a 
“Country Banker” thinks it would be perfectly fair to charge his customers’ 
cheques from the date of the cheques, regardless of the date of payment, 
because, as. he alleges, London bankers in effect do the same thing by 
making their advances in the shape of loans to be chequed against instead 
of by way of overdraft. If this were a full statement of the case it 
might perhaps be allowed to pass, but it is manifestly not so ; for, in addition 
to the interest charged alike by the London and the country banker, the 
latter imposes a commission ample enough to cover the cost of keeping #7/ 
money, which, after all, is neither more nor less than an important part of a 
banker’s stock-in-trade. As a rule, the London banker makes no such 
charge, because, working wholly on the principle of averages, and employing 
his resources from day to day up to the hilt, the Bank of England, or his 
clearing banker, becomes virtually his 7/7. 

Neither, as it appears to me, is the case fully stated where ‘Country 
Banker” makes an unfavourable reference to the common practice of 
charging interest upon clearing cheques for a greater number of days than 
the time occupied in clearing them. A ‘‘ Country Banker” ought to know 
that at least other two considerations must be taken into account, besides the 
time occupied in clearing the cheques. There is, first, the risk of non- 
payment; and secondly, the cost of bringing the funds from the domicile of 
the cheque to the place where the proceeds are accounted for. This is most 
readily apparent in connection with Irish and Scotch cheques, the proceeds 
of which (if the cheques be sent direct) are available in about the same time 
as English country cheques cleared through London—that is to say, in two 
or three days ; yet the cost of laying down the funds in London is not fully 
covered unless a much larger number of days is charged, for the simple 
reason that our Irish and Scotch friends do not pay over in London free of 
commission. 

The unfairness of debiting interest-bearing accounts with cheques from 
the date of the cheques will be best illustrated by a case which came under 
my observation. In the consolidation of a number of mortgages it was 
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expected that a transaction would be completed by March 29th. Cheques 
were accordingly written out of that date and signed by the trustees who 
were about to lend the money (£30,000). On the other side, however, 
there were no fewer than four solicitors to deal with, and delays occurred, 
one after another, until the 13th of July was reached before the cheques had 
to be encashed in order to complete the transaction. According to the 
imperious ruling of a ‘‘Country Banker,” who claims for himself the 
singularly inappropriate title of ‘Common Sense,” the banker on whom 
the cheques were drawn was entitled to debit, as from March 29th, cheques 
which he was not called upon to pay until July 13th, and thus deprive 
his depositor of interest for 106 days, amounting, at 2%4 per cent., to 
upwards of £217. In my letter of August 8th, which you kindly inserted 
in the September number of your magazine, I only raised the question of 
the 4egality of the practice of debiting cheques from the date of the cheques 
irrespective of the date of payment, a practice which, notwithstanding the 
comment in your foot-note, I had the best of all reasons to know had 
prevailed for many years in a bank doing a considerable business. For the 
present it is perhaps a small question, mainly affecting that bank’s customers, 
but it is not improbable that the matter will shortly spread over a wider area. 

To the concluding remarks of “ Common Sense” it would not be proper 
for me to reply. They stand out in strange contrast to the generous 
appreciation of the late Professor Jevons, who said, ‘“ Scotchmen are guiding 
the development of banking in England, India, the Australian colonies, and 
elsewhere, with conspicuous success.” But although I may not assume the 
v6le of advocate for our banking brethren of the North, who, by the way, are 
usually well able to defend themselves, I may perhaps be permitted to say, 
as the result of a pretty close study of their banking system, that it 
undoubtedly rests on an honest and logical basis, and that its adoption, with 
such modifications as might be found expedient to meet the varied needs of 
England, would save scores of bank managers from occupying the invidious 
position of being mere buffers between their too keen superior officers on 
the one hand, and their customers—rendered abnormally suspicious by a 
hocus-pocus system of piling on the charges—on the other. 


I am, Sir, your obedient servant, 
AN ENGLISH PROVINCIAL BANKER. 


Sir,—The practice of debiting cheques to a customer’s account from 
the date when drawn seems, to my mind, quite indefensible. 

A banker recoups the expense of keeping his till by allowing a lower 
rate of interest on money lying at call. Fixed money, as everyone knows, 
commands a higher rate than call money ; and the reason lies in the restricted 
uses to which the latter can be put, and the large till and reserve which must 
be held against it. Further, the practice of charging from date of cheque is 
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inequitable and unfairin its operation. By simply adopting the reprehensible 
practice of post-dating his cheques, a customer can escape the loss of his 
interest. And the same will apply to the case of a man who always with- 
draws cash over the counter. Neither of these customers will pay a farthing 
towards the cost of keeping the banker’s till if such be the means by which 
he hopes to compensate himself. 

The comparison made with the London custom is misleading. There is 
no real analogy. If the London banker compels his client to keep a 
minimum credit balance, proportionate to his turnover, on which no interest 
is allowed, on the other hand no commission is charged, so that the result is 
much the same as in the country. The case mentioned by a previous 
correspondent, where A.B. gives C.D. a cheque which the latter does not 
present for two months, is not disposed of so easily as ‘Common Sense” 
seems to imagine. 

What A.B. has given C.D. is not actual cash, but an order to go and get 
it ; and until he chooses to do so, the money remains in A.B.’s possession 
and under his control. This is abundantly proved by the fact that at any 
time before payment of the cheque A.B. may countermand its payment or 
withdraw the whole balance lying at his bankers. 

If C.D. delays demanding his cash, so much the better for A.B. The 
principle is exactly the same as if C.D. had let A.B.’s debt run on for a 
similar period before calling for the cheque. 

In any case, however, the banker has no claim to the advantage arising 
from the delay. 

The “common sense” of your correspondent must be of a very spurious 
kind, since it allows him to make such an uncalled-for attack on Scotch 
character. 

Though an Englishman myself, I protest against it, and hold that we 
have much to learn from our friends over the border. 

I enclose my card, and am, 

Yours truly, 
SAXON. 

[The discussion is needlessly warm, and in other ways supererogatory, 

seeing that the practice is by no means general.—Eb. | 


ENDORSEMENT. 

19th October, 1891. 
S1r,—Is a cheque payable to John Smith correctly endorsed as follows :— 
**John Smith, Junr.”? Is it not the common practice of bankers to treat 
such an endorsement as irregular—assuming always that John Smith implies 

the elder, and if the younger is intended, it should be s0 stated? 
Yours obediently, 
© MANAGER.” 


[The endorsement is irregular.—Ep. B. 1] 
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VEXATIOUS STAMP DUTIES. 


Tue following correspondence offers a suggestion in respect of the 
Spanish 4 per cent. bonds recently renewed :— 


The Board of Inland Revenue having originally consented to stamp these bonds free of 
charge, and afterwards, at atime when it was quite impossible for the Spanish Government 
to exercise its option of issuing coupon sheets, decided that the 4 per cent. stamp duty must 
be paid, it would be well if the Council of Foreign Bondholders, and Spanish bondholders 
generally, sent in a formal claim to Somerset House for the return of the difference between 
the 4 per cent. duty and the coupon sheet stamp of 1d. per coupon, although this last tax, as 
is well-known in the City, has been hitherto deservedly a dead letter. Taking the average, 
this would restore to the bondholder about two-thirds of what he has paid. The Board of 
Inland Revenue should welcome this settlement, as it would remove from their department 
the stigma of profiting by their own breach of faith. Should they refuse to acknowledge the 
claim, the Law Courts might be called in to decide if a Government department can be made 
to pay compensation for losses occasioned to others by its vacillation and mistakes. 


> 
> 





Wotices of Hew Books. 


THE Law or Stamp Dutigs.—The new Stamp Act has led to the 
publication of a new edition of the useful little book originally published as 
A Digest of the Law relating to Stamp Duties, and now issued under the title 


_of Zhe Law of Stamp Duties on Deeds and other Instruments, by Mr. E. N. 


Alpe, barrister-at-law, and the solicitor’s department, Inland Revenue. 
Before the new Consolidating Act was passed, the duties imposed upon 
various instruments were scattered through many Acts of Parliament, causing 
much waste of time and trouble to practitioners and others responsible for the 
proper stamping of documents. The want of a digest was accordingly much 
felt, a want very efficiently supplied by Mr. Alpe’s book, which was not a 
mere digest of the Acts, but contained also full notes and references to the 
decided cases. The new Stamp Act is expressed to be only a Consolidating 
Act, and has made few, if any, changes in the law, though there have been 
some alterations in the wording of a few of the sections, which are fully 
commented upon in the notes. Subject to these alterations, the decisions on 
the previous Acts remain in full force, and are reproduced in the new edition 
of the book. The Act, the schedule and notes are collated in a manner 
convenient for reference, so that the whole of the law relating to the duties on 
any particular instrument can be easily ascertained. 





—~<> 
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Obituary. 


Mr. SAMUEL JAMES Brown, partner in the firm of Wm. Brown and Co., bankers, 
Leeds, died suddenly at his shooting box, Burness, Sutherlandshire, September 22nd. 
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Life Assurance at Gost, about half the usual rates, omitting the Banking 
or Investment element. 


MUTUAL RESERVE FUND 
LIFE ASSOCIATION 


OF NEW YORK 
(President, E. B. HARPER), 
Under the Supervision of the Insurance Department of the State of New York. 


THE LARGEST NATURAL PREMIUM LIFE ASSURANCE ASSOCIATION 
IN THE WORLD. 


Total amount of Assurance in force, over 240,000,000. 
Saving to Members by its system over ‘85, 000, 000. 


Executive Council. for Great Gritain. 
CotoneL J. T. GRIFFIN, Netherhall Gardens, Hampstead, N.W. 
Tue Richt Hon. THz LORD) MAYOR OF LONDON (ALDERMAN Sir JOSEPH SAVORY, Bart.). 
cu MARNHAYM, Esq., J.P., Boxmoor, Herts. 
BRIDGMAN, Esq., C.C., F.R I.B. A. » 42, Poultry, E.C, 
THEODORE FRY, Esq., M.P., Woodburn, Darlington. 
Chief Medical Director for Great Britain. 
SurGEON-Gen, Sir W. GUYER HUNTER, M.D., F.R.C.P., K.C.M.G., M.P., 21, Norfolk Crescent, Hyde Park, W. 
Bankers—NATIONAL wine— BANK OF ENGLAND. 
E, D. JONES, Director-General, J. T. GRIFFIN, Treasurer. 
EDWIN R. SPEIRS, rss “ieetiialian 
Full Prospectus and Pro *Rgen Forms, and every information, can be obtained at either of the Association’s 
Offices, or from any of its gents. 
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CHIEF OFFICE FOR GREAT BRITAIN: 
90, QUEEN STREET, CHEAPSIDE, LONDON, E.C. 
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LIFE ASSURANCE COMPANY. 


——ESTABLISHED A.D. 1806.—— 











Claims Paid, upwardsof = = £ 10,000,000, 
Total Funds - - * $2,900,557. 


LARGE PROFITS. 


The Profits are divided on the Tontine Plan, by which the BEST LIVES secure the largest share. 
Profits Divided, upwards of - = $3,899,000, 


INVESTMENT POLICIES. 


SECURING LIFE ANNUITIES, PENSIONS, SUMS DOWN, AND 
LIFE ASSURANCE. 


LEASEHOLD POLICIES. 
MAKING LEASEHOLD PROPERTY AS VALUABLE AS FREEHOLD. 


Chiet Office: 




















15, NEW BRIDGE ST., LONDON, E.C. 
MANCHESTER-—Guardian Buildings. GLASGOW. 68, St. Vincent Strect. 
LEEDS—S8S8, Albion Street, BIRMINGHA—50, Cherry Street. 





GEORGE S, CRISFORD, Actuary. 
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Report of Bank, etc., Meetings. 


BANK OF AFRICA, LIMITED. 


THE twentieth ordinary general meeting of the shareholders of this bank was held at the 
Cannon Street Hotel on 23rd September; Mr. Delabere Pritchett Blaine (the chairman) 
presiding. 

The Secretary (Mr. R. G. Davis) having read the notice convening the meeting, 


The Chairman said: Gentlemen, before moving the adoption of the report and accounts, 
the former of which I presume you will take as read, I will, as usual upon these occasions, 
offer a few remarks. Our operations during the past half-year were upon a somewhat 
reduced scale as compared with those of the previous six months. This was in a great 
measure owing to the entire absence of any speculative movement either in the colony proper 
or in the adjacent States. On the other hand, in taking a retrospect of the period, we are of 
opinion that we have gained considerably in regard to the stability and the generally sound 
and healthy character of the business transacted, since it was the outcome, unaided by any 
adventitious circumstances, of the legitimate trade of the country, based upon the value of its 
annually increasing exports. Our views in this respect meet with confirmation at the hands of 
the General Manager, for in his half-yearly report to the board upon the state of things in South 
Africa generally, and our own affairs in particular, he writes to the effect that the resources 
of this bank are at the present time in a thoroughly liquid and available shape, which would 
not be the case were they embarked upon a speculative business. (Hear, hear.) Amongst 
the various exports from South Africa, native gold has now attained a position of considerable 
importance, and I am able to state that we have derived our fair share of the business in 
connexion therewith. This gold mining industry now only awaits for its full development 
the establishment of railway communication between the fields and the coast ports of the 
country—a matter which, already engaging the constant and earnest attention of the Cape 
Government, has already made considerable progress, and which, when completed, will 
reduce the cost of output, thereby leading to an extension of mining operations by bringing 
into activity a large auriferous area which at the present time lies dormant, being so seriously 
handicapped by the existing costly system of transport. All the other exports of the country 
shew progression, and I think I may safely remark that the aspect of affairs generally is 
very satisfactory. The times may be called quiet, business limited, profits somewhat 
reduced, and so on, as compared with the period of inflation which existed not so long ago, 
but the business now transacted is substantial in its character, since it is kept within the 
limits of the productive power of the country. (Hear, hear.) A Bill for regulating and con- 
trolling banking operations has lately passed the Cape Parliament, and now only awaits the 
royal assent to become the law of the Colony. It would be difficult, in fact, almost impossible, 
to forecast what will be the effect of this Bill upon the banking interests of the country. Its 
main provisions are intended to give greater security to the public, amongst which may be 
mentioned requiring the banks to publish more fully and frequently statements of their 
affairs ; requiring the banks also, as security against their bank-note issue, to deposit with 
the Cape Government Cape Government bonds equal in amount to the bank notes they may 
have out in circulation in the hands of the public. As against this security bank notes are to 
be made a legal tender, but it is obligatory on the banks to pay them in coin on demand at 
their head office in the Colony. The bank note duty, which was 14 percent., is now reduced 
to I per cent. on the average circulation. There are some important economic questions 
involved in this Bill, but they are of too controversial a character to be dealt with on this 
occasion. Of one thing, however, the shareholders may rest assured, namely, that if in the 
operation of this Bill it is found that it presses unduly upon the banks by crippling their 
operations, or otherwise acting injuriously to their interests, the Cape Government will apply 
a speedy remedy, for they cannot fail to acknowledge the fact that the banking interests of 
the country are intimately associated and indissolubly bound up with all else which goes to 
mark the progress of the country, and conduce to its welfare and prosperity. Gentlemen, I 
will not trespass upon your time by going over the items of the balance-sheet. Those who 
care to institute a comparison between it and the former one will probably bear in mind what - 
I have said regarding the character of the transactions represented in the figures which are 
submitted to you to-day. You will observe by the report that we have opened two new 
branches. We have received from our General Manager a very favourable statement as 
to their prospects. With these remarks, gentlemen, I beg to move that the report and 
accounts be received and adopted. 

Mr. John Young seconded the resolution, which was put and carried unanimously. 
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The Chairman next moved the confirmation of the appointment of Mr. Austen Chamber- 
lain as a director of the company, in place of Mr. T. Morgan Harvey resigned. 

Mr. August Barsdorf seconded the motion, which was agreed to em. con. 

The Chairman also proposed a vote of thanks to the General Manager and the Staff of the 
Bank for their services. It gave him great pleasure to move this resolution. The share- 
holders must be aware that, however much time and attention a Board of Directors might 
give to an institution like this—and he assured the meeting that they did not spare them- 
selves in that respect—a great deal devolved upon the General Manager and the co-operation 
of his Staff, and he could certainly bear testimony to the zeal and energy which had been 
shewn by all the servants of the Bank. 

This was seconded by Mr. Arthur A. Frazer, and cordially adopted. 

Mr. Whichello proposed a vote of thanks to the Chairman and Directors for the manner 
in which they had attended to the shareholders’ interests. 

Mr. Jones seconded the proposition, which was passed unanimously. 

The Chairman briefly acknowledged the Shareholders’ expression of continued confidence 
in the Directors and the proceedings terminated. 


& 
i 





BANK OF AUSTRALASIA. 


THE half-yearly meeting of the shareholders of the Bank of Australasia was held on 
Thursday, 1st October, at one o’clock, W. A. McArthur, Esq., M.P., in the chair. The 
report and accounts were as follows :— 


The directors submit to the proprietors the balance-sheet of the bank as at 13th April last, 
with the profit account for the half-year ended on that date. After providing for rebate on 
bills current, for income-tax, for colonial taxes on note circulation, and for all bad and 
doubtful debts, the net profit for the half-year amounted to £111,403. 4s. 8d. The addition 
of £15,097. 13s. 11d. brought forward from the previous half-year gives a disposable balance 
of £126,500. 18s. 7d., of which the dividend and bonus declared will absorb £112,000, 
leaving £14,500. 18s. 7d. to be carried forward to the next account. The directors, after 
their usual examination of the colonial accounts, remain satisfied that the business is 
conducted with prudence and discrimination, although the aggregate amount is somewhat 
restricted as compared with that of the previous six months. Pastoral prospects, as far as the 
season is concerned, may be regarded as highly satisfactory; but, on the other hand, the 
price of wool has further declined since the issue of the last report. General business in the 
Colonies still suffers to a considerable extent from the reaction following over-speculation 
three years ago. The directors much regret to report the death of their valued colleague, 
Mr. Joseph Harrold, who was elected in the year 1888. Mr. Edward Montague Nelson, 
J.P. (managing director of Nelson Bros., Limited) is a candidate for the vacancy, and the 
court of directors have much pleasure in recommending his election by the proprietors. The 
dividend declared is at the rate of 12} per cent. per annum, with a bonus of 6s. per share, 
or in all £2. 16s. per share for the half-year, being at the rate of 14 per cent. per annum, 
and it will be payable, free of income-tax, in London and in the colonies on the 2nd inst. 


W. A. McArTHUR, Chairman. 


Profit Account from October 13th, 1890, to April 13th, 1891. 





Undivided profit, October 13, 1890. - ; . 3 ; . £127,097 13 11 
Less: Dividend and bonus, April, 1891. ; i ° ‘ ‘ 112,000 0 O 
15,097 13 11 


Profit for the half-year to April 13, 1891, after deducting rebate on bills 
current at balance date (435,519. 4s. Id.), and making provision for 
all bad and doubtful debts, £219,547. 7s. 2d. ; /ess:—1. Charges of 
management : Colonial—salaries and allowances to the colonial staff, 
including the superintendent’s department, and 147 branches and 
agencies, £69,098. 4s. 10d. ; general expenses, including rent, repairs, 
taxes, stationery, travelling, etc., £22,287. 1s. 10¢.; London— 
salaries, £6,712. 3s. 6d.; general expenses, £2,708. 175. Id.--- 
£100,806. 75. 3d. 11. Income-tax, £2,549. Is. 10d. 111. Tax on 
note circulation, £4,788. 135. 5¢.—£7,337- 155. 3@.—£ 108,144. 
as. 6d. . ‘ ; . . ‘ ; p P . . 111,403 4 8 





Leaving available for dividend . : - . ; . £126,500 18 7 
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Balance-sheet, April 13th, 1891. 


LIABILITIES, 














Circulation . ‘ . ‘ : : ; ‘ _ ‘ 4473,117 0 O 
Deposits. . 4 ‘ s . - ° ‘ ° ‘ - 13,554,534 2 9 
Bills payable, and other liabilities ” . ‘ ‘ . ei . 2,128,619 7 2 
16,156,270 9 II 

Capital, £1,600,000; reserve fund, £800,000 (of which £500,000 is 

invested in 2? per cent. consols; at 95) profit account, undivided 
balance, £126,500. 185. 7d. . ° ‘ - ; ‘ z + 2,526,500 18 7 
418,682,771 8 6 

(Exclusive of a contingent liability of £100,000 under the Baring Guarantee.) 
ASSETS. 

Specie, bullion and cash balances = z “ ° ° 42,464,906 12 2 
Loans at call and at short notice 2 ‘ ° ° ° 449,000 0 O 
Government securities e 7 ° ° = ° ° ° i 767,701 17. 8 
Bills receivable, advances on securities, and other assets . ° - 14,575,044 3 8 
Bank premises in Australia, New Zealand and London . . ° 425,518 15 0 
418,682,771 8 6 








R. W. JEANS, Accountant. 
PRIDEAUX SELBY, Secretary. 


We have examined the cash and securities in London, and the London books, and have 
verified the transfers from the several branches in the colonies, and we beg to report that, 
in our opinion, the foregoing is a full and fair balance-sheet of the bank, and that it 
exhibits a true and correct view of the state of the bank’s affairs as shewn by the books, 

WELTON, JONEs & Co., Auditors, 

London, 16th September, 1891. 

The report and balance-sheet were taken as read. 


The Chairman said : —I may proceed to discharge my duty by moving that the report and 
accounts now presented be adopted. It will not be necessary for me to take up muck time, 
first of all because we are all business men, to whom time is important, and secondly, because 
there is really very little indeed in the period covered by this report which calls for very special 
notice. Really, the most important business we have to do is that of the extraordinary 
general meeting, which takes place at the end of this for the election ofa director in the place 
of our old and valued friend, Mr. Harrold, whose loss we all greatly lament. He was one 
of the best of colleagues, obliging, always ready and willing to do everything in his power in 
the interests of the bank. We are happy to think we can recommend to you as his successor 
a gentleman whom we believe to be in every way qualified for the position. We have every 
reason to believe that the services of Mr. E. M. Nelson will be of the greatest value. The 
figures of the report are very much the same as those of the previous half-year ; the only 
novelty being that you seein a foot-note for the first timc, the responsibility in connection with 
the guarantee to the Bank of England in reference to Messrs. Baring’s aftairs. On that there 
is really nothing new to say. It was explained to the proprietors at the last meeting, and we 
have now only to add that we hear from those best qualified to judge, that there is very little 
probability that this institution or any other guarantor will eventually suffer any loss whatever 
in respect of that guarantee. (Cheers.) The last half-yearly accounts presented to you 
shewed on the whole a total profit, including the balance brought forward, of £127,000, and 
we then carried forward about £15,000. This half-year the total profit shewn is, roughly 
speaking, £126,000, and we carry forward £14,000, so that substantially the figures are very 
much the same. All the various amounts which go to make up the totals in the balance- 
sheet have been, as usual, reported upon in detail by our superintendent, Mr. Sawers, and the 
officers of the bank in Australia, and these reports have been again gone through most carefully 
by a committee of the court, who are able, therefore, conscientiously to say that the accounts 
delivered to you to-day do shew honestly the position of the bank. (Hear, hear.) We believe 
that every reasonable provision has been made against loss, and we are assured that the pro- 
prietors have before them a true statement of affairs. The report also shews that there is a 
slight falling off in the volume of the bank’s business, and I do not know that we could have 
expected very much else, considering the very unfavourable conditions under which we have 
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had to carry on business in Australia during the period to which this report refers. The half- 
year now under discussion has been a period of difficulties, due to various causes, and not yet 
removed, but which, in the half-year now current, have, if possible, been a little accentuated. 
One great cause of disturbance and depression has been the effects of the recent land boom 
in Victoria, from which that colony is still suffering. It was an era of very wild and very 
rash speculation, which has led to the locking-up of vast sums in properties which are now 
unsaleable at —s like the original cost. It is a matter for congratulation, so far as we 


are concerned, that during that speculative period this bank was kept almost clear of any 
direct loss, and I think we have every reason to congratulate ourselves upon the prudence 
and caution which were then exercised by our superintendent and by our officers abroad. 
Then there has been trouble in New South Wales, owing greatly to what is becoming a 
veritable plague—lI refer to the rabbit pest. In Queensland also there has been general 
depression, caused or increased by the collapse in value of certain mining stocks. In London, 
where, as you know, we have to keep a very large balance, the general depression of the 
money market has made it recently very difficult to employ our money at remunerative rates. 
On the other hand, the improvement that we noticed in our last report of the state of affairs 
in New Zealand has been very well maintained. New Zealand is now in a comparatively 
prosperous condition, and we may, I believe, consider that after a long period of depression 
that colony is now fairly embarked upon a period of prosperity which, I hope, may last for 
at least as many years as did the former depression. (Hear, hear.) In Tasmania we have 
great reason for encouragement. The course of events there has been such that this bank has 
received an accession of some valuable accounts, and we are very pleased to note the spread 
of our business in that island. (Cheers.) The difficulties under which we have been 
labouring in Australia during the past half-year have been due, not only to representative 
and to natural causes, but also to the great disturbances which have taken place in the labour 
market, and which culminated in the disastrous Australian strike of some time back; a 
strike which brought nothing but loss, not only to those directly connected with it, but to 
almost every interest and every class of business in Australia. A further result of that 
agitation has been the return to the Parliaments of New Zealand and New South Wales 
of a large number of labour representatives, a number sufficient indeed to hold the 
balance of power between the principal parties in those asse.ublies. I have heard a great 
many strong opinions expressed with regard to the probabilities of rash legislation 
in New Zealand and New South Wales and Australasia generally, consequent upon this 
labour representation ; and while I do not wish in any way to minimise the risk which does 
exist of legislation which would be unfair to capital, at the same time I think that many of 
these fears are exaggerated, and I think the language in which they have been expressed is 
still more exaggerated. If one were to believe what one hears one would think Australia 
and New Zealand had been given up to the government of a parcel of communists. I 
do not believe in any such panic. I believe the risk in the situation is that we have never 
before been face to face with such a condition of things, and at present nobody knows what 
the labour party contemplates. That is the risk—the uncertainty as to their course. But 
I think we should fall into a very great mistake if we were to magnify that risk. I do not 
believe for myself that trade will be destroyed, that mining will cease, that crops will cease 
to grow, because a representative of labour more or less has been returned to Australasian 
Parliaments. I am a great believer in the common sense of the average Englishman, and I 
have not even yet lost my belief in the common sense of the average English Member of 
Parliament ; and I do not think we shall see any very extraordinary demands from the 
labour representatives in Australia. I daresay that in the first flush of an electoral victory 
a great many wild words have been spoken and a great many foolish speeches delivered, but 
I think as these gentlemen settle down to parliamentary life and begin to accustom them- 
selves to parliamentary affairs and parliamentary institutions, they will by degrees arrive at 
the conclusion that it is not possible to do everything for everybody in ten minutes by Act 
of Parliament, although this seems to be somewhat in the minds of many of these gentlemen 
who now enter the legislative assemblies. I think their demands will ultimately be very 
reasonable, because in the first place they have powerful unions which can effect much with- 
out parliamentary interference, and the men who control these unions have sufficient sense 
not to be guilty of the stupendous folly of driving capitalists out of the country, and thus 
driving away the means of employment for their own members. So that, although, as I said 
before, I think the future of the labour problem in Australia does constitute a certain element 
of risk, I do not, at all events, magnify that risk myself, and I do not think any of us has 
any reason to magnify it. I think it will necessitate for some time the very greatest caution 
and circumspection in the transactions of this bank, and indeed in the transaction of all 
Australasian business, and I think we may safely assure ourselves that we have guarantees 
in the character of our officers, in the kind of report they send to us, and in the manner in 
which they perform their duties at the other side of the world, that proper caution will be 
exercised, and that the officers are likely to be too wary in the conduct of this business to 
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find themselves in an evil day in a position in which any great loss could ensue. I do not 
believe that with all the difficulties which at present appear in the conduct of Australian 
business there is any cause whatever for alarm about the ultimate prosperity either of 
Australia or of this institution. (Cheers.) Changes come in Australia very fast—changes for 
good as well as for evil. Only within the last day or two, we hear that there is the promise 
of a very large wool clip, and of a very good harvest, and these two things together will go 
a very long way to remedy what I believe to be a temporary depression; and I must say 
that, looking at the situation of this bank all round, considering its resources which are being 
developed every day, considering the strength of our position here in London, and 
considering the ability and energy of our officers, I have not the slightest fear for its future 
prosperity, but every confidence in both the country of Australasia and the Bank of 
Australasia (applause), and with every hope for our future; a hope which I believe is very 
well grounded indeed. I beg formally to move the adoption of the report and balance- 
sheet. 

Mr. Botly, a shareholder, seconded the motion. He said the chairman had stated the 
difficulties very fairly, and had freely given his opinion, and under the difficulties with 
which the business had been carried on he thought the shareholders might be very well satisfied 
with the result. He wished to make an observation on a point to which the chairman had 
briefly alluded. He was a shareholder in nine different banks, and he was very glad that 
several of these banks had been associated with that guarantee which carried us safely 
through what would otherwise have been one of the greatest and most lamentable crises that 
ever occurred to the banking or commercial world. Too much credit could not be given to 
the Right Hon. the Governor of the Bank of England for the foresight and courage he had 
shewn, and to the directors of this and other banks for the support they had given. He 
heard the statement of the Governor of the Bank of England, and he gathered from it that 
there was not the slightest fear of the Bank having to call upon the guarantors for any 
portion of the sum guaranteed. (Hear, hear.) He alluded to some remarks which had 
appeared in the morning papers with respect to the Australian Colonies and their debts. 
He had every confidence in the future of Australia, since her debts had not been incurred to 
cover current expenditure, but for reproductive public works. 


The motion was put to the meeting and carried unanimously. 


The Chairman next proposed a vote of thanks to the superintendent of the bank in Australia, 
Mr. Sawers, to Mr. Morrah, the inspector in New Zealand, and to the other officers of the 
establishment in the colonies, and also to the secretary, Mr. Selby, the accountant, Mr. Jeans, 
and the other officers of the bank in London. He was quite sure that every shareholder 
appreciated the services of these officers, but he was at the same time quite sure that no one 
on the opposite side of the table could appreciate them so much as they (the directors) did. 

The motion was seconded by a shareholder and carried. 


An extraordinary general meeting was then held for the purpose of electing a director in 
the room of Joseph Harrold, Esq., deceased. 


In accordance with the notice in the report, the chairman proposed Mr. Edward Montague 
Nelson, who, he said, was very largely connected with New Zealand trade and Australasian 
business. They had every expectation that he would prove a very useful and acceptable 
colleague. 

Mr. Martin R. Smith seconded the motion, which was carried. 


A vote of thanks to the chairman and directors concluded the proceedings. 
> 


BANK OF NORTH QUEENSLAND, LIMITED. 


THE directors have the pleasure to submit to the sharehoiders the sixth half-yearly report and 
balance-sheet as on 30th June, 1891. The net profits for the half-year (after deducting 
rebate on bills current, interest accrued on deposits, dividend-tax and duty on note circula- 
tion and providing for bad and doubtful debts) amount to £5,695. 6s. 3d.; balance from 
previous half-year, £241. 5s. 11d., leaving £5,936. 12s. 2d , which the directors propose to 
appropriate as follows :—Payment of dividend at the rate of 5 per cent. per annum, free of 
dividend-tax, £4,375; reserve fund (making it now £2,000), £1,000; writing off against 
bank furniture and stationery accounts, £350; balance to next half-year, £211. 125. 2d. 
During the half-year an agency of the bank has been opened at Muldiva in the Chillagoe 
district. Your directors regret that owing to labour troubles in connection with the pastoral 
industry and from other causes, business generally throughout the colony has been greatly 
depressed during the past six months. There are evidences already, however, of a revival of 
trade, in which they trust the bank will participate during the ensuing half-year. 
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Balance-sheet for the Half-year ended 30th June, 1891. 


LIABILITIES. 
Deposits . . - : . - £519,941 7 5 
Notes in circulation . , ‘ Zi 21,603 10 Oo 
Bills payable and other liabilities . ‘ 27,418 I 7 
Balances due to other banks “ j - ° - : - 4,848 O 5 
Capital subscribed, £500,000; paid up, £175,000; reserve fund, 
41,000 ; profit and loss, £5,936. 12s. 2d... “ - ° ° 181,936 12 2 


£748,147 11 7 





ASSETS. 


Coin and bullion, £91,432. 2s. 8d.; cash balances at bankers and 
money at call, £53,166. 8s. 9d¢.; remittances in transit to branches, 


430,287. Is. 10d. . ; : ’ = : ‘ ; js £174,885 13 3 
Balances due from other banks . . . ; ‘ : J 6,432 13 1 
Bills receivable and all debts due to the bank ‘ , ‘ 3 ° 550,204 9 I0 
Bank premises, furniture, stationery, etc. . ; . - F ‘i 16,624 15 5 





£748,147 11 7 
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BANK OF SOUTH AUSTRALIA, LIMITED. 
[CIRCULAR. | 


31, Lombard Street, London, E.C., 
6th October, 1891. 


Sir or MapaM,—In the circular dated 21st August last, issued to the shareholders by the 
directors, reference was made to the depreciation in value of freehold property in Melbourne, 
which had caused the failure of several land companies in that city. In one of these 
companies this bank is interested, but the securities and guarantees held render its position 
absolutely safe in the opinion of those best able to judge on the spot. 


The directors, however, regret to state that several of the advances in Melbourne are 
regarded as in an unsafe position, having been initiated by the former manager during a 
period of great inflation. A careful investigation shews that it will be necessary to make 
provision for what will, in the opinion of the directors, be required to place the assets there 
on a safe and sound foundation. 

For several jos past the directors have been writing down the old assets in South 
Australia out of surplus profits, and more drastic measures were not thought desirable so 
long as the reserve fund was considered fully sufficient to meet any eventual loss on realisa- 
tion. It is now proposed to write down the assets in South Australia also to a safe point; 
and with the view of carrying out the measures which the directors consider necessary in the 
best interests of the bank, the shareholders will be asked at the forthcoming half-yearly 
meeting to give their consent to the following proposals :— 


To appropriate the whole of the reserve fund, which stands at . ; 4 100,000 
To write off £6 per share of capital, reducing it to £608,000 . ‘ 192,000 
£292,000 





This amount, together with the half-yearly net profits, £37,699. os. 3d. (including 
410,395. 19s. 4d. brought forward from previous half-year) the directors regard as ample for 
the purpose in view. 

It is a most unpleasant duty for the directors to have to make such a communication to 
the shareholders, involving as it does the withholding of a dividend for past half-year ; but as 
the bank is in all other respects in a perfectly sound position, they feel justified in stating 
that its earning power is such as will enable them to resume payment of dividends, and at 
same time to speedily build up a new reserve fund. 

The profits of the bank for the last four years, after deducting working expenses and 
exclusive of interest on doubtful accounts, have averaged £69,000 per annum. Andas there 
is every likelihood of this not only being continued but augmented by the pruposed measures 
rendering provision for doubtful accounts no longer necessary, the shareholders will at once 
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see that they possess a valuable property which should ensure them good dividends in the 
future. 

No losses of any consequence have been sustained during the past four years in South 
Australia, where the business has been satisfactory, and had it not been for constant writings 
down out of earnings to fortify old accounts the results during the period mentioned would 
have been much more profitable than has been shewn in the reports issued to the share- 
holders. 

By order of the Court, 


JAMES ANDERSON, General Manager. 
(REPORT. ] 


THE half yearly accounts to 30th June, 1891, duly audited, are submitted, and after 
providing for all ascertained bad debts shew a balance at credit of profit and loss of 
437,699. Os. 3d., which the directors recommend shall be disposed of in the manner indi- 
cated by the accompanying circular. The directors retiring by rotation are Messrs J. W. 
Arbuthnot and Oscar de Satgé, who are both eligible and offer themselves for re-election. 
The auditors, Messrs. John Oliver Surtees and William Edward Bagshaw, F.C A., offer 
themselves for re-election. At the extraordinary meeting the shareholders will be asked to 
consider and pass the special resolution referred to in the above-mentioned circular. 


By order of the Court, 
JAMEs ANDERSON, 


General Manager. 
31, Lombard Street, London, E.C., 


30th September, 1891. 





Balance-sheet and General Statement of Affairs, 30th June, 1891. 
LIABILITIES. 

Promissory notes in circulation not bearing interest . ; : = £137,022 0 oO 
Bills of exchange in circulation not bearing interest . - ° e 325,641 I1 6 
Balances due to other banks : : ‘ ‘ : ; 7,723 3 2 
Deposits not bearing interest : . . . - : ‘ = 702,459 17 4 
Deposits bearing interest ° 2,915,387 16 I 
Total due to the public : ; , - £4,088,234 13 1 

Capital paid up, £800,000 ; reserve fund, £100,000 ; profi ont hems 
437,699. Os. 3d. total due to the shareholders. ’ 937,699 0 3 
45,025,933 13 4 

ASSETS. 





Coin and bullion, £405,401. 12s. 2d.; balances due from other banks, 











£81,511. 145. 10d. ‘ ~ : - £486,913 7 o 
Promissory notes or bills of other banks : : = : ; 1,524 7 10 
Government and other securities . . ° . . - 521,633 9 8 
Landed or other property of the corporation. 7 ° 112,686 3 3 
Notes and bills discounted, or other debts due to the corporation not 

included under the foregoing heads ° . . : +  3:903,176 5 7 

£51025,933 13 4 
RESERVE FUND. 

Dr. 

Consolidated 2? per cents. . : : . : ; : : . 450,000 0 O 
Colonial Government stock . ° ° : ° . . . 50,000 0 Oo 
£100,000 0 O 





Cr. 


Amount of fund . 4100,000 0 O 











BANK OF TARAPACA AND LONDON. 


P Profit and Loss Account, for the Half-year ending 30th June, 1891. 

Yr. 

Ninety-sixth dividend, paid 1st May, 1891 . . = : 

Expenses of the establishment, including directors and auditors’ remu- 
neration, officers’ salaries, rent, taxes, stationery, income-tax on net 
profits, etc. . ° ° ° ° . ° ; ‘ ° ° 23,244 

Balance carried forwar ‘ © ‘ . : A ‘ . 37,699 


£24,000 


£84,943 


Cr. 
Balance brought forward . ° . . ; ‘ ‘ - £34,395 19 
Interest on reserve fund . ° . = . F ‘ . = 1,538 14 
Profits from all offices (after deducting rebate on bills discounted and 
note-tax) . 2 ; ‘ : : A . ; = ° 49,008 14 


£84,943 
We have audited the books and examined the securities at the head office, and have 
compared the certified returns from the colonial branches with the foregoing statements, and 
find that the above results are correct. 
Joun O. SuURTEES, \ . 
W. E. BAGsHAw, F.C A., Auditors. 


We approve of the above accounts, 
JAMES GILCHRIST, 
GEORGE MAIN, Directors. 
JoHN BALFourR, 
By order of the Court, 
JAMES ANDERSON, General Manager. 
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BANK OF TARAPACA AND LONDON, LIMITED. 


THE directors have the pleasure of submitting to the shareholders the report and statement 
of accounts, as audited, to 30th June, 1891. The year since we last met has been one of 
strange fluctuations and considerable anxiety. Up tothe end of 1890 a fair business was 
done, although the price of nitrate was low, and there was a general depression in business 
in Chili. But shipments were heavy, and the bank did a good business during the first half 
of our financial year. But early in January of this year the civil war broke out very 
suddenly, and, as we all know, has only just concluded. The result is very satisfactory, but 
of course, during these dreary months, there were long periods of stagnation, and there was 
much cause for grave anxiety as to the condition of commerce, Moreover, owing to this 
distrust, exchange fell heavily, and, as a natural consequence, the apparent result of the 
second half-year was the disappearance of the profits made in the first, and a further loss. 
In fact, as appears on the accounts, over £33,000 was written off as lost by exchange in our 
current business—an amount sufficient to have paid a fair dividend for the year. Since the 
conclusion of the war, however, exchange has risen rapidly, so that it now stands at about 
the same point as on 31st December last, and only 13d. below the figure of 30th June, 1890. 
The position of the accounts was such on the 30th September that your directors feel 
justified in declaring a special interim dividend for the current year at the rate of 2} per 
cent. on the paid-up capital (or 2s. 6d. per share), which will be paid on the 26th inst. 


Balance-sheet at 30th June, 1891. 
LIABILITIES. 

Authorised capital, £1,000,000; issued capital, 100,000 shares of £10 

each, on which £5 per share has been called up and paid - £500,000 0 O 
Reserve fund . ° . . ° ° ° ° . ° ° 10,000 0 O 
Bills payable. . ° ° ° 4 266,222 19 7 
Current and deposit accounts, etc. . ° . 376,259 3 10 
Rebate of interest on bills notdue . 4 ° 696 2 3 





41,153,178 5 8 





BELFAST BANKING COMPANY. 


ASSETS. 
Cash in hand, at bankers and at call . . : s ; - £179,354 
Investments at cost . ; ° ° ‘ . ° ° ° 80,359 
Bills receivable, advances, etc. ‘ = . ‘ ‘ * ° ° 882,522 
Office furniture, etc. . i ° ; . ° . ° i 9 3,412 
Preliminary expenses . ° . ° ° ° ° ° 3,000 
Profit and loss as per account below ° ° ° ‘ ° ° ° 4,529 


- 


~ 
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41,153,178 








Profit and Loss Account, for the Year ending 30th June, 1891. 
Dr. 
Charges at head office and ranches. ° ° . ‘ . ° £18,685 
Loss in exchange written off ° . . ° ° ° i 33,021 
Rebate of interest on bills not due . . ° . ‘ = ° 696 


=“ 
NRUOo 
Ww Ww 


£52,403 16 9 


Cr. 
Balance brought forward from last account . . . . : - 41,383 19 8 
Gross profits forthe year. ; . 2 . ; ° ‘ 46,490 0 6 
Balance carried to balance- sheet . ° ° ° * ° ° . 4,529 16 7 


£52,403 16 9 
BELFAST BANKING COMPANY, LIMITED. 


THE board of superintendence beg to submit their report for the year ending 31st’ July last 
to the shareholders of the Belfast Banking Company, Limited, at the sixty-fourth annual 
meeting of the company. The balance-sheet of the company has been duly audited by Mr. 
Robert Gardner and Mr. George Woodhouse, the auditors appointed at the annual general 
meeting of the roth October, 1890, and it has already been circulated among the share- 
holders. An annual election of auditors is necessary, and Mr. Gardner and Mr. Woodhouse 
will be proposed anew at this meeting. The net profits of the bank for the year ending the 
3iIst July, 1891 (after providing for all bad and doubtful debts, rebate on bills not matured, 
and interest due on deposits), amount to £62,548. 5s. 7d., out of which sum the usual 
dividends have been paid at the rate of 20 per cent. on the old shares and 8 per cent. on the 
new shares, amounting together to the sum of £47,000. Out of the balance of profits 
(£15,548. 5s. 7a.) sums of £1,131. 15s. and £368. 5s have heen carried to the reduction of 
bank house account and to the superannuation fund respectively ; and the net balance has 
been carried to the credit of profit and loss account. The directors, with the approval of 
the board, have transferred from the profit and loss account to that of the reserve fund the 
sum of £25,000, thereby increasing the reserve fund to £325,000, and leaving a balance at 
credit of profit and loss account of £55,032. 145. 9d. 


Balance-sheet, 31st July, 1891. 


LIABILITIES. 


Capital— 16,000 shares, 425 paid, £400,000; reserve fund, & 325,000 £725,000 
Notes in circulation . ° ° . 499,256 
Due by the bank on deposit and ‘current accounts ° . ‘ ° 2,766,082 
Superannuation fund . ° . ° ° . ° ° ° 10,955 
Balance of profit and loss account ° . . . ° ° . 55,032 


=“ es eH 
Penh O 
woaonod 


£ 4,056,327 


“NN 
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ASSETS, 


Government stock, United States Government funded bonds, Indian 
railway debenture bonds and guaranteed stock, American railway 
debenture bonds, English railway debenture, preference and ordinary 
stocks, Belfast Harbour Commissioners’ bonds, Belfast Corporation 
redeemable stock, and Belfast City and District Water Commis- 
sioners’ stock, £1,043,015. 10s. 6d. ; gold and silver coin, notes of 
other lhanks, and balances with London and other bankers, £610,142. 


6s. 9d. . ‘ s : a ; ; : ‘ 4 ; 41,653,157 17 3 
Bills discounted, advances to customers on current accounts, and loans 

on securities . ; 25354,082 7 2 
Bank premises —-head office, 4 5,000 ; branches, £44,087. 35. 4d. : 49.087 3 4 





£4;0565327 7 9 
PROFIT AND LOSS ACCOUNT. 





Dr. 
Dividend paid on 1oth February, 1891, at the rate of 20 per cent. per 
annum on old shares, and 8 per cent. per annum on new shares, 








423,500; dividend now payable at same rates, £23,500 £47,000 O O 
Superannuation supplemental fund, & 368. 55.; reduction of branch : 
bank houses, £1,131. 15s. . ; ; : . : . 1,500 0 O 
Amount transferred to reserve fund . : ‘ ‘ . s , 25,000 O O 
Balance to next account . : ‘ ‘ ° ‘ i : ° 55.032 14 9 
£128,532 14 9 
Cr. ————— 
Balance on 31st July, 1890. £65,984 9 2 
Net profits for the year, after deducting rebate on bills, interest due on 
deposits, and making provision for bad and doubtful debts. ‘ 62,548 5 7 


£128,532 14 9 


A. T. MACAULAY, 
JoHN WALEs, 
Henry I. JOHNS, 
Davip M‘KEE, 


M. WILson, Secretary. 





Directors. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON AND CHINA. 


THE directors submit to the shareholders the half-yearly statement of accounts to 30th June 
last. It was anticipated that the amount already set aside to meet the losses in the Straits 
would have been sufficient, but the directors regret to report that further provision has been 
found necessary. During the past half-year there have been several failures in the Eastern 
trade in which the bank has been involved, the result being that the directors have had to 
appropriate £125,000 from the reserve fund, and are precluded from declaring a dividend. 


General Balance to 30th June, 1891. 


LIABILITIES. 

Capital paid up (fixed abroad at par) . 4 : ; ‘ . . £750,000 0 O 
Reserve fund. 125.000 O O 
a on demand, £ 1,919,626. Ios. “4d.; ‘for fixed periods, 

43,215,466. 185. 5d. . 5135,093 8 9 
Bills payable— drafts on London bankers, fi 1,080,097. “14s. I ad..5 “drafts 

on head office and branches, £768,540. os. 9d. ; drafts on continental 

bankers and other — 4 149,873- 16s. 6d. . e , 5 1,998,511 12 2 
Notes in circulation . ;: : - ‘ 567,510 9 6 
Loans payable . : . ° . ° . ° ° 202,100 O O 
Due to agents and correspondents ° . : . 3,142 16 4 
Sundry creditors (rebates, exchange adjustments, etc. >. id - . 239,454 I1 5 
Profit and loss account . ° ° ° ° . ° ° 2,004 7 3 


wm 


49,022,817 5 















CHARTERED MERCANTILE BANK OF INDIA, 


ASSETS. 
Cashinhand . . . : ° - ; - P . . £662,651 1 9 
Cash at bankers . < ° ° ° m : . ; . ase 880,547 18 2 
Money at call . : . 123,395 3 10 
Bullion—on hand, £122,593. 6s. 3 : 1 transite, £93; 906. Is. : . 216,499 7 O 


Government and’ other stocks—Indian Government rupee paper, 
£186,899. Is. 3¢.; Indian Government sterling a £183,5753 











Indian railway guaranteed — debentures, £61 5 825 ¢ 3 986,299 I 3 
Bills receivable . . ; . ‘ : 2,862,450 6 5 
Bills discounted . a . aca _ > : ° E 243,979 O 2 
Loans receivable and advances : ‘ , é . . = . 2,128,919 3 10 
Freehold banking premises . . - i : ; . . : 47,600 0 O 
Due by agents and correspondents . > : 123,396 5 9 
Sundry debtors (rebates, exchange adjustments, etc. i : ; . _747,979 17 3 

£9,022,8 817 > 5 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenses of management at head office, eleven branches and three sub- 

agencies £49,427 17 5 
Loss for half-year ending goth June, 1891, after providing f for bad and 

doubtful debts ‘ . 75,821 OT! 
Balance carried forward . : ‘ s ‘ = * ‘ 2,004 7 3 

£127,253 5 7 

Cr. 

Balance at 31st December, 1890 . ‘ : ; ; ‘ 2 42,253 5 7 
Amount transferred from reserve fund . ; : : : ; . 125,000 0 O 





£127,253 5 7 





Balance brought down, £2,004. 7s. 3d. 


RESERVE FUND. 


Dr. 
Amount transferred to profit and loss account . . : - P £125,000 0 oO 
Balance carried forward . . - i 125,000 0 O 


£250,000 0 O 





Cr. 
Balance at 31st December, 1890 . . 5 2 ‘ ‘ ° n £250,000 0 O 


| 





Balance brought down, £125,000 


At the half-yearly meeting of the shareholders, Mr. J. N. Bullen, who presided, said he 
regretted to have to lay before them such a very disappointing statement. The bad result of 
the past half-year’s working was due mainly to three reasons—the unusually large amount of 
bad debts, the extraordinary cheapness of money in the East, and the severe fluctuations 
of exchange, especially in the early part of the year, which were caused by the speculations 
in silver. At the last two meetings he had spoken of important losses in the Straits 
branches, and unfortunately the liquidation of those outstanding debts had been far more 
unfavourable than had been at first expected. Debtors who formerly held out expectations 
of payment in full had been, owing to the prolonged depression in trade, quite unable to 
fulfil their promises, and compositions had had to be accepted from them entailing far 
heavier losses than had been previously expected. Other creditors had paid little or 
nothing. Large losses had also been made from the collapse of old-established firms with 
which that bank, in connection with other Eastern banks, had had considerable transactions. 
In consequence of the over-supplied state of the Eastern money market the loanable value 
of money had greatly fallen, and the official rate of the Presidency banks in India stood for 
some months at 2 per cent., which was the lowest rate for half a century, and money had 
been scarcely loanable at all. Such a state of things, however, was not likely to continue. 
The violent fluctuations had led to unprofitable working at some of the branches. There 
was, however, nothing in the position of the bank to justify the alarm which, to judge from 
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the fall of the shares on the issue of the report, had been occasioned. There was £125,000 
in the reserve, and they had no bad debts beyond those for which provision ha‘1 been made. 
The prospects for the next half-year, however, were not particularly bright. In answer to 
remarks made by shareholders, the Chairman said that their managers abroad were very 
experienced men. They had been forced to do the particular kind of business they found 
at the places where they had branches, and it was inevitable that they should sometimes 
make bad debts. He should be extremely surprised if he found that other banks doing 
business in the East had better results to show. The risks of banking in the East were 
perhaps greater than the risks incurred anywhere else. A vote of thanks to the Chairman 
concluded the proceedings, 





a 
> 


CUMBERLAND UNION BANKING COMPANY, LIMITED. 


Quarterly Balance=sheet, 26th September, 1891. 





LIABILITIES. 
Capital paid up . . ° 3 : ° : ° ° ° - £250,000 0 oO 
Reserve fund . ‘ ‘ ‘ ‘ ‘ ‘ 3 ° ‘ : 160,000 O O 
Deposits, current and other accounts . ° ° * . ° ° 2,127,722 17 7 
Notes in circulation . . ° ° ° . . ° . ° 32,725 0 O 
42,570,447 17 7 
ASSETS. 

Cash on hand at head office and branches, £90,758. 2s. 3¢.; cash with 

London agents and brokers at call and fourteen days’ notice, 
£145,434. 175. 5d. r J , ‘ . : ‘ : - £236,192 19 8 
Investment of reserve fund—£178,00c0 2 per cent. consols . ' e 160,000 0 O 
2% per cent. consols and other investments and loans on security . ° 308,413 17 4 
Bills discounted and advances to customers, etc. . 3 . ° 1,795,597 8 3 
Bank property at Carlisle and branches . ‘ 70,243 I2 4 
42,570,447 17 7 
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DELHI AND LONDON BANK, LIMITED. 


THE directors submit herewith the audited balance-sheet and profit and loss statement for 
the half-year ended 30th June last. The net profit realised during the six months, after 
making provision for current losses during that period, amounts to £8,065. 4s. 5d., which, 
added to the balance of £791. 17s. Id., |\rought forward from the previous half-year, gives 
a total at credit of profit and loss account of £8,857. 1s. 6d., and this sum the directors 
propose to deal with as follows :—4 5,064. 7s. 6d. for the payment of a dividend for the past 
half-year, at the rate of 3 per cent. per annum; and £1,688. 2s. 6d. for a bonus of 1 per 
cent. per annum, both free of income-tax, payable on and after the 19th October; £1,200 
to be credited to the doubtful debt account; £904. 11s. 6d. to be carried forward to next 
account. 


Balance-sheet, for 30th June, 1891. 


CAPITAL AND LIABILITIES. 


Share capital—Authorised 20,000 shares of £25 each, subscribed 
13,505 shares of £25 each fully paid (Indian portion at par) . a 4337,625 0 O 
Amount due to customers on current accounts, on deposit accounts with 


accrued interest, and on circular notes . : a ‘ . 946,430 10 3 
Bills payable. ° ° . ‘ . R . ° 8,798 211 
Loans payable, balances between branches and agencies, exchange 

accounts, etc., etc. ° ° . ° . 2 ° e ° 425,306 4 5 
Profit and loss, balance at credit . . " ° ° e - ‘ 8,857 I 6 





41,727,076 19 1 
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ASSETS. 

Cash in hand at the head office and branches and with the sitet s 

bankers ‘ e 2 - £100,327 12 4 
Loans and advances to panne on Gens ait ote onsite, 

and other accounts, including bills discounted Z ; . ‘ 1,085,255 16 I 
Government securities a. 4 e 124,819 7 6 
Other securities, including bills dein elutes outs a. = 375,504 I 9 
Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie, etc. 41,170 I 5 


a 


41,727,076 19 


PROFIT AND LOSS STATEMENT. 


Dr. 
Expenses of management at head office and sera ey ees 
« taxes,etc. . : 49,568 10 6 


Net profit, proposed to te emai as iene: :—Dividend we 
half-year to 30th June, “— at 3 per cent. per annum (free of 





income-tax), £5,064. 7s. 6d.; bonus of 1 per cent. per annum, 

£1,688. 2s. 6d.; bad and doubtful debt account, A155 1,200; to be 

carried forward, "£904. r1s.G@, . . i ° 8,857 1 6 
418,425 12 0 

Cr. 


Balance at credit on 31st December, 1890, £11,544.75.1d. Deduct— 

dividend paid on 2oth April, 1891, £5,064. 75.6. ; bonus, £1,688. 

2s. 6d. ; written off to doubtful debt account » £4,000 £1047 2. 10s. : 

balance brought forward . 4791 17 1 
Gross profits at head office and eosin, after en ‘tome on 

deposits and current accounts and allowing for rebate on bills 

discounted . es . ° ° ° ° ° ‘ ° ‘ 17,633 14 11 








£18,425 12 0 





T. Rowe, Accountant. 
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IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the half-year ending 30th 
June (old style), or 12th July last, together with the balance-sheet, certified by the auditors, 
from which it will be seen that the gross profit for the half-year, after making provision 
for bad and doubtful debts, has amounted to £22,165. 8s. 5d@.; from which have to be 
deducted charges and interest on deposits, £12,320. 17s. 5d. ; and rebate on bills discounted 
not due, £1,463. 9s. 7d.; leaving a net profit for the half-year of £8,381. 1s. 5d. This added 
to the rest on the 12th January last, £35,082. 8s. ; /ess half-year’s dividend at 5 per cent. per 
annum, paid 5th May last, £7,887. 13s. 9d@.; and provision against defalcations at Patras 
branch, £4,000; makes the balance of undivided profit, £31,575. 15s. 8d. Out of which 
the directors recommend the payment of a dividend at the rate of 5 per cent. per annum free 
of income-tax, which will absorb £7,887. 13s. 9¢. The directors regret to report that 
during the last half-year serious defalcations have been discovered at the Patras branch. 
The two officers charged with committing these frauds are now in prison, awaiting their trial, 
and although it is expected that a good portion of the loss will be recovered from property 
belonging to them, which has already been attached, the directors have decided to transfer 
the entire loss of £4,000 from the rest to a special account, which will be credited with the 
amount recovered. 
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Balance-sheet, 12th July, 1891, 


























Dr. 
Capital—12,620,%, shares of £25 each ; ae ee ae . £315,507 10 0 
Anew > + .« «© «© #/s « & « 264,295 8 2 
Moteavandiadmenmmss. . « « »s «© «« « »* 108,061 19 7 
Current accounts 2 a ‘ ‘ . ‘ ‘ ‘ ‘ : 84,208 II oO 
Deposits bearing interest . ° . = . ‘ e is ° 227,326 5 8 
Bills payable. . . . ° ° ° ° ° 51,920 7 I 
Rebate on bills discounted not due >. © “Se cm Se we “H 1,463 9 7 
Provision for doubtful debts ° ° ° . - ° 22,548 14 3 
Rest, being undivided profit as per profit ona om account . ‘i ~ 31,575 15 8 
41,106,908 I oO 
Cr. 
Cash in hand and at London bankers, and notes of other banks . £104,226 16 8 
Loans at short notice, London . “ - 26,023 7 6 
Loan to Greek Government under convention for Seneul cmenny of the 
note circulation of the bank . 5 ; - i ° ‘ : 139,139 17 10 
Ditto, notes of 1 and 2 drachmas F % “ 4 ‘ . 108,359 2 0 
Greek Government Treasury bills ° ° 29,824 II 3 
Investments, viz. :—British Imperial and Colonial Sunes os 
and Corporation of London bonds, £96,585 ; — — 
bonds and other securities, £78,925. 16s. 1d. ‘ 175,510 16 1 
Bills receivable in hand, London . . . . ° 48,732 10 2 
Bills discounted, viz. :—Commneacial, A785 sor. Ios. 4@.; proprietors’ 
and agrarian, £42,625. 0s. I1d. . ‘ : a s : 118,126 II 3 
Advances on securities ° ° ° . ° a . ° 115,522 15 2 
Current accounts ° = ° - js r . 18,741 © I0 
Current accounts secured by mortgage ° : ° . : ‘ 42,803 8 10 
Advances on mortgages. ° . . ° ° ° 126,664 I 3 
Mortgaged property taken possession of ‘. ‘ ‘ : ° ‘ 8,484 18 2 
Doubtful debts . . P 21,563 14 0 
Freehold bank premises a Ain, Corfu Coghelanin, Praee and 
Zante, and bank furniture . : : . m . i 23,184 10 0 
41,106,908 I oO 
Profit and Loss Account for the Half-year ending 12th July, 1891. 
Dr. 
Charges of management for the half-year, including salaries, pensions 
and directors’ fees, and income and othertaxes_ . 4 f ‘ £8,033 18 4 
Interest on deposits . . . . . . . . - 4,286 19 I 
Rebate on bills discounted not due ‘ ° ; ‘ . é 1,463 9 7 
Balance undivided profit . . ° ° ° ‘ ° . ‘ 31,575 15 8 
£45,360 2 8 
Cr. 
Balance brought forward from last account—12th Jan., 1891, £35,082. 
8s. ; deduct—half-year’s dividend at 5 per cent., paid 5th May, 
1891, £7,887. 13s. 9¢.; provision against defalcations at Patras 
branch, £4,000—£11,887. 13s. 9d. : = a 423,194 14 3 
Gross profit, after making provision for bad and doubtful debts = : 22,165 8 5 
£45,360 2 8 





—_—_—____—_. 

















MELBOURNE SAVINGS BANK, 


LIVERPOOL UNION BANK, LIMITED. 


(Quarterly) Statement at 1st October, 1891. 


Capital authorised (50,000 shares of £100 each) . ° . ° . 45,000,000 0 0 
Capital subscribed (30,000 shares of £100 each) . ° ° ° ° 3,000,000 O O 
Capital paid-up (£20 per share on 30,000 shares) 600,000 O O 
Reserve liability of the shareholders—(£80 per share on 30,000 shares) 2,400,000 O O 
Reserve fund and profits carried forward . ° ° ° ° ° 386,270 12 10 
LIABILITIES, 
Due on current accounts and deposits . ; ° : ° - £2,679,043 5 I 
Acceptances, endorsements and credits ° . ° ° ° ° 316,169 2 10 


42,995,212 7 11 








ASSETS. 

Cash on hand and with bankers . r ° . ° - £745,754 4.3 
Government securities (2$ per cent. consols at 90) . ° ° ° 202,500 O O 
Bills of exchange, loans and other securities ° . ° ° ° 3,111,396 Oo 6 
Bank premises and let property . 4 ‘ ‘ ° ° ° : 50,000 0 O 
44,109,650 4 9 

———— 

— -——__ > -— 
MANCHESTER AND COUNTY BANK, LIMITED. 
( Quarterly) Statement at 3rd October, 1891. 
Capital authorised (50,000 shares of £100 each) . A = ° + 5,000,000 0 O 
Capital subscribed (44,000 shares of £100 each) . re ‘ mn + 4,400,000 0 O 
Capital paid up (£16 per share on 44,000 shares) ; . ° - 704,000 O O 
Reserve fund and profits carried forward . ° . ° ° 582,777 5 1 
LIABILITIES. 

Due on current, deposit and — accounts . m ° 2 e - £6,888,340 13 10 
Acceptances ° ° : ° ° ° ° ° . ° 368,018 15 4 





47,256,359 9 2 











ASSETS. 

Cash on hand and with bankers . : . ° ° ° - £2,069,441 2 2 
Securities of the English Government at 90. . . ° ° . 339,779 3 4 
Securities of the Indian Government . 296,600 0 O 

Bills of exchange, loans and other securities (including liability of 
customers on acceptances as fer contra) . i ‘ - 5778,526 8 4 
Bank premises, head office and branches. = ‘. ° ° ° 90,c0O0 O O 
£8,574343 13 10 





MELBOURNE SAVINGS BANK. 


THE trustees have again to present to depositors and the public a highly satisfactory report 
for year ending 30th June, 1891. Notwithstanding strikes and depressing times, the progress 
has been excellent. This year the bank will celebrate its jubilee. On 12th October, 1841, the 
election of the first trustees took place, and operations were commenced in January, 1842. Two 
new branches have been opened, viz., at Newmarket in August, and Brighton in November, 
with the usual good results. A continuous audit and careful inspection has been maintained 
throughout the year. The trustees have again to express their appreciation of the valuable 
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assistance given them by the press. The usual statements appear below (/ast year’s figures 
in brackets). 

DEPposITs.—The total amount at credit of depositors at 30th June, including interest, was 
42,234,130. 175. 11d. (42,010,437. 45. 7d.), or an average of £17. 55. 3d. (416. 19s. 7d.) 
per depositor. 

The amount received from depositors for the twelve months was £1,995,929. 135. 9d. 
(41,914,960. 8s. 7d.), and the amount paid was £1,848,014. 7s. 3d. (41,988,416. 145. 2d.) 

INTEREST.—The total interest credited to depositors for the year amounted to £75,778. 
6s. 10d. (£71,442. 8s. 11d.) 


DeEPosiITors.—During the twelve months 31,747 (32,094) new accounts were opened, and 
20,712 (22,342) accounts were closed ; the increase being 11,035 (9,752), leaving a total at 
30th June of 129,427 (118,392) depositors. 

TRANSACTIONS.—The number of transactions was 633,099 (613,625), or an increase of 


19,474 over the previous year. The average number of transactions per diem was 2,110, 
compared with 2,045 last year. 





MERCANTILE BANK OF AUSTRALIA, LIMITED. 


THE directors have pleasure in submitting to the shareholders the twenty-eighth half-yearly 
balance-sheet of the bank, and statement of profit and loss account to Ist August, 1891, 
duly audited. The balance now at credit of profit and loss account amounts to £28,972. 
2s. 7a., which the directors recommend for appropriation thus :—To dividend at 1o percent. 
per annum, £20,000; reserve fund (making it £130,000), £5,000; balance forward to 
next half-year, £3,972. 2s. 72. The head office and colonial branches continue to make 
satisfactory progress. The general manager, who is at present in England on a six months’ 
holiday, is availing himself of the opportunity of visiting the London office and the agencies 
in Great Britain and Ireland, which are also doing an increasing business. 


Balance=sheet on ist August, 1891 (including London Branch to ist June, 1291). 





LIABILITIES. 

Authorised capital, £1,000,000 ; subscribed capital, £977,500; paid-up 
capital to date - i ‘ ; . . ; . 2 , £400,000 O O 
Reserve fund . ° e ° . ° ° ° . ° ‘i 125,000 O O 
Notes in circulation ‘ a ‘ Ma i ‘ 16,163 0 O 
Bills in circulation . ‘ . 2 * je . : 45934 9 O 
Dees wl ltl tl tl tl tlUCl tl tl tl tl ll eS 
Profit and loss . . - - * ‘ . . ; . js 28,972 2 7 
£2,400,394 5 1 





ASSETS. 


Coin and cash at bankers, £295,939. 8s.; money at call and short 











notice in London, £94,591 . : . . £390,530 8 oO 
Government and municipal debentures ‘ ° . ° ° ‘ 56,280 18 9 
Notes and bills of other banks : ‘i : ‘ - ° 75 8 O° 
Balances due from other banks . . «. + «© «© « « 1,874 11 0 
Bills receivable and other advances . . «© «© «© © «+ 1,852,733 7 4 
Bank premises, head office and branches . : ° . . 3 98,000 0 O 

42,400,394 5 1 
Profit and Loss Account, 1st August, 1891. 
Dr. 
Salaries and all other charges at head office and branches . : . £7,773 1 9 
Rebate on bills discounted, not due at this date . A : ° ° 5,246 6 7 
Interest paid and accrued . A ‘ ° ° . * ° . 37,900 4 2 
Balance, profit . ° ° . ‘ : , . : ° ‘ 28,972 2 7 





£79,891 15 1 

















NATIONAL BANK OF INDIA, 959 


Proposed to be appropriated as follows :— 





Dividend at the rate of Io per cent. per annum . 7 ° ‘ ‘ 420,000 0 O 
Reserve fund (making it £130,000) . 2 : ee”. & .  * 5,000 0 O 
Balance carried forward to new account - ; ‘ - 3 3,072 2 7 
£28,972 2 7 

Cr. 
Balance from last account . ° " ‘ F 439427 13 2 
Gross profits, after providing for bad an doubtful debts ‘ P ° 76,464 1 11 





479,891 15 1 





Balanceciproitendiog .  « © «© @& «© » « -* £28,972 2 7 








NATIONAL BANK OF INDIA, LIMITED, 


THE directors submit to the shareholders herewith an interim statement and profit and loss 
account as at 30th June last, duly audited. The net profits for the half-year, after providing 
for all bad and doubtful debts, and including a balance of £11,010. 16s. 8d. brought forward, 
amount to £38,075. 18s. 11d. The directors have declared an ad interim dividend at the 
rate of 6 per cent. per annum, free of income-tax, amounting to £13,995, leaving a balance 
of £24,080. 18s. 11d. to be carried forward. 


General Balance for the Half-year ended 30th June, 1891. 


LIABILITIES. 


Capital (subscribed, £933,000) paid-up “ ; £466,500 0 O 
Note.—The capital which is held in India is valued at 1s. 6a per rupee, and a 
sum of £116,625 has been set aside to provide for depreciation. 


Reserve fund r ° - s ; js 100,000 0 O 
Amount due on current and fixed ‘deposit emanate . ° ; - 4,099,555 4 2 
Loans payable . ° ° . . ° . . ° ° 1,170,000 O O 
Bills payable " : 601,473 19 I 
Exchange adjustments and chen ‘accounts, indiediog the peovision for 

depreciation of the rupee capital . ° . ° - ; 429,012 13 3 
Profit and loss account, as under . . . ° ° ° ‘ . 38,075 18 11 





46,904,617 15 5 
em hs 
Contingent liability in respect of the Baring Guarantee, £ 100,000, 


ASSETS. 


Cash on hand, at call and at bankers, £ es 14s.; bullion on 


hand and in transit, £106,806. 4s. 6d. . ‘ z ; - 41,691,708 18 6 
Indian Government rupee securities. ° ° 414,312 7 7 
Indian Government sterling loans and gunnnnned ehemun ‘ ° 307,640 0 O 
House property and furniture . ° . . ‘ ° ° 42,185 0 Oo 
Bills of exchange ‘ . ° 2,494,930 14 3 
Discounts, loans receivable _ iene sums dies ~ the host . = ‘ 1,921,235 I 5 
Exchange adjustments and other accounts .« ° ° ° ° ° 32,605 13 8 

£6,904,617 15 5 
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Profit and Loss Account for the Half-year ended 30th June, 1891- 





Dr. 
Expenses of pene at head office and branches . ‘ ° ° 437,192 11 10 
Balance . ° ° . ° . ° “ : 38,075 18 11 
£75,268 10 9 

Cr. 
Balance at 31st December, 1890 . £29,838 6 8 


Deduct—Dividend at the rate of 5 per cent. ‘per annum for the half-year 
ended 31st December, 1890, and bonus of I - cent., £16 1327- 10s. 3 














officers’ pension fund, £2,500 ° “ a 18,827 10 oO 
Balance brought forward . ° ° 11,010 16 8 
Gross profits for the half-year ended 3oth June, 1891, after providing 

for all bad and doubtful debts : A ° ; = 64257 14 1 

475,268 10 9 


NORTHERN BANKING COMPANY, LIMITED. 


THE directors now submit to the shareholders the balance-sheet and profit and loss state- 
ment, for the year ending 31st August last, duly certified by the auditors of the company, 
Messrs. Arthur J. Hill, Vellacott & Co., of London. The net profits of the year, after 
providing for rebate on bills not matured, interest on deposits, and also for bad and doubtful 
debts, amount to £41,571. 4s. 8d. Out of this sum the usual dividends have been paid, 
which amounted to £35,750, leaving £5,821. 4s. 8d. to be added tothe balance of £24,682. 
75. 9d. brought from previous year—making together, £30,503. 12s. 5¢. After appropriating 
42,000 to the reduction of the purchase money of Ball’s Bank in Dublin, there remains a 
sum of £28,503. 125. 5d. to be carried forward to next year’s account. The capital of the 
bank is £2,000,000, of which £400,000 has been paid up. The reserve fund is £190,000. 


Balance-sheet, 31st August, 1891. 


CAPITAL AND LIABILITIES. 








Dr. 
Capital paid up . - ‘ ° ; , , m ‘ ; - £400,000 0 oO 
Reserve fund . " ° ‘ ‘ . " . ‘ ‘ ‘ 190,000 0 O 
Notes in circulation . . ‘ ‘ i . ‘ ° ; 3 473,880 0 O 
Deposits and credit accounts ‘ ° ‘ 2,856,776 12 8 
Officers’ superannuation and guarantee funds . Pe . ‘ . 12,746 7 6 
Acceptances ° ‘ . ‘ ° ‘ . Nil. 
Balance carried forward to next account .  « . ‘i . . 28,503 12 5 

£3,961,906 12 7 
PROPERTY AND ASSETS. 

Cr. 
Gold and silver coin, notes of other banks, and balances in London 

and with other banks . ; £773,695 16 3 
Investments in Government stocks, Indian and ‘Colonial Government 

and other securities ‘ ° ° . ° : ° ; 5 781,138 7 1 
Exchequer bonds . 30,000 oO 


Bills of exchange discounted, loans on ‘securities, advances to customers, 
2,363,072 9 


ty 


etc. 
Balance of cost of goodwill ‘and purchase of premises. of Ball’s Bank, 


Dublin, £16,000 ; less written off, as below, £2,000. = . 14,000 O O 


£3:961,906 12 7 
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Profit and Loss Account for the Year ending 31st August, 1891. 





Dr. 
Dividend paid in March last, £17,875; dividend paid on t1oth 
September, £17,875 ‘ 435;750 0 O 
Amount appropriated in reduction of purchase of Ball’s Bank, Dublin . 2,000 0 O 
Balance carried forward to next account. ° . : ° ° 28, ¥503 12 5 
£66, 66,253 12 5 
Cr. 
Balance brought forward from 30th August, 1890 ° . ° . 424,682 7 9 
Net profits for the year ending 31st August, 1891, after making 
provision for bad and doubtful debts, interest due on deposits, and 
rebate on billsnot yet due . . . ° ° ° ° ° 41,571 4 8 
£66,253 12 5 











————_—_—_> 


NORTH OF SCOTLAND BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the annual statement of the 
affairs of the bank, made up to 3oth ultimo, and duly certified by the auditors. Including 
the sum of £1,250. 7s. 11d. brought forward from last account, the profits for the year, after 
providing for bad and doubtful debts, amount to £37,846. 10s. 3¢., which the directors have 
appropriated ds follows, viz. :—In payment of a dividend of 6} per cent. per annum on Ist 
May last, £12,500; to pay a similar dividend on 6th proximo, £12,500 (both free from 
income-tax) ; in reduction of heritable property account, £1,000; to credit of reserved fund, 
410,000; leaving to be carried to next account, £1,846. 10s. 3d. The business of the bank 
has prospered during the year. There has been a further large increase in the deposits, 
while the other figures in the balance-sheet shew material improvement. By the above- 
mentioned addition to the reserved fund, the amount is increased to £27,500. 


Balance-sheet, 30th September, 1891. 


LIABILITIES. 
1. To the public :— 




















Notes in circulation . ‘ ; ; ° : ‘ . - £385,118 0 Oo 
Deposits and credit balances. . . 2 ¢  35375,878 5 2 
Balances due to banking correspondents . . ° ° ° 19,484 7 I 
Drafts issued, payableondemand . e . ° 22,15 4 6 
Acceptances and guarantees for customers as per contra . ° 11,604 19 II 
11. To the partners :— 
Capital authorised and subscribed, apes 
shares of £20each . ° . £2,000,000 0 Oo 
viz. 
“ pershare paid up, £400,000 £400,000 0 oO 
ss callable, 400,000 
= reserved, 1,200,000 
£20 42,000,000 
Reserved fund . F r : - 17,500 0 O 
Profit and loss account ° ° ° ° 37,846 10 3 
_ Bit £455,346 10 3 
Less dividend paid in May last - e 12,500 0 O 
442,846 10 3 





44:257,083 6 11 
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ASSETS. 
Gold and silver coin at head office and branches . £291,874 6 2 
Cash at call with London bankers (Messrs. Barclay and Co. and the 
Union Bank of London, Limited) . 173,371 16 10 
Cash at call with other banking correspondents, exchangeable notes 
and cheques on other banks . 96,754 12 2 
Consols and other securities of the British Government, £211 Er, 868. 
16s. 11d.; Colonial Government securities and Bank of England 
stock, £ 165, 762. 45. 3d.; aranteed preference stocks, other 
stocks, shares and securities, £265,391. 12s. 10d. ; temporary loans 
on stocks and other marketable securities, £35 5,064. 175. 4d. 998,087 11 4 
Bills discounted, advances on cash credit bonds and on other accounts 
and securities ‘ 2,523,625 7 9 
Bank buildings, furniture and fittings at head office and branches, 
492,434. 6s. 6d. ; heritable property yielding rents, £69,330. 6s. 34. 161,764 12 9 
Customers for bank’s acceptances and guarantees, as fer contia . 11,604 19 II 
44,257,083 6 11 
NOTTINGHAM JOINT STOCK BANK, LIMITED. 
First Quarterly Statement, 29th September, 1891. 
LIABILITIES. 
Capital, being £10 per share paid up on 15,000 shares of £ so each . £150,000 0 oO 
Reserve fund (separately invested as per contra) . ‘ . 88,000 0 oO 
Amount due by the bank on current, deposit and other accounts ; r 921,652 11 8 
41,159,652 11 8 
ASSETS. ——— 
Cash at head office and sanaatante with London agents and at short 
notice . F : £167,569 16 oO 
Investment of reserve fund, viz. :—Consols and local loans stock . ° 88,000 0 oO 
Other investments, viz. :—English railway debenture and preference 
stock: British, Indian and Colonial Government securities . r 109,647 II 5 
Bills of exchange, current and other accounts’. ° = ° ° 767,088 5 oO 
Freehold premises, head office and branches ° ‘ ° a a 27,346 19 3 
41,159,652 11 8 
PRESTON BANKING COMPANY, LIMITED. 
Dr. Quarterly Balance-sheet, 30th September, 1891. 
Capital— 5,046 ordinary shares, £100 each, £25 paid, £126, 1505 haaeer 
“A”? shares, nee each, £25 paid, £50, 000. ; 4176,150 0 O 
Reserve fund . ‘ ‘ 120,000 O O 
Amount due by bank on current, deposit and other accounts ” - - 1,536,818 13 1 
41,832,968 13 1 
Cr. 
Cash in hand, and with brokers and agents at call and short notice . £303,794 19 9 
Investments in 2} per cent. consols, India Government stock, New 
South Wales Government bonds, English and Indian railway deben- 
ture and preference stocks, City of London bonds, Liverpool, 
Manchester, Birmingham and Nottingham Corporation stocks, and 
other securities and property . 469,829 17 7 
Advances on current accounts, bills ‘discounted and ‘special loans on 
security 1,022,459 18 3 
Bank property in Preston, Blackpool, Bolton, Southport, Chorley, 
Fleetwood and Lancaster, £43; 383. a” 6d.; Jess redemption 
fund, £6,500 . ° Pry ae ° ; 36,883 17 6 
ae 


41,832,968 
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. ROYAL BANK OF AUSTRALIA, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed balance-sheet 
and statement of accounts for the half-year ending 31st March, duly audited and certified. 
The net profits (including balance brought forward) amount to £14,856. 9s. 5d.3 which 
they propose to deal with as follows :—To dividend at the rate of 6 per cent. per annum, 
£9,000; to reserve fund (making it £22,500), £2,500; carry forward, £3,356. 9s. 5d. 
During the half-year the resources of the bank have increased considerably, but their safe 
employmert has been somewhat difficult owing to the dulness of trade, and the directors 
have preferred to keep money in hand rather than incur undue risk ; they will thus be in a 
position to take full advantage of a revival in trade when it takes place. 


Balance-sheet, 31st March, 1891. 
LIABILITIES. 


Capital authorised, 600,000 shares of £5 each, £3,000,000. 

Capital subscribed, first issue of 150,000 shares, £750,000. 

Capital paid-up, £300,000; reserve fund, £20,000; profit and loss 
account, £14,856. 9s. 5d. ; ; 5 : £334,856 9 5 














Notes in circulation . R s ‘ : ‘ : = " ‘ 11,325 0, O 
Bills in circulation : . ‘ . : : : : : 19,192 15 II 
Fixed deposits and current account balances ° x i 2 ° 611,961 16 8 
Interest accrued on deposits and rebate on bills current . 2 . 9,552 2 6 
£986,888 4 6 

ASSETS. a 

Coin, cash at bankers and money at call and short notice. ° é £172,200 12 5 
Bank furniture, fittings, stationery, etc. ; ° : ° : : 846 6 7 
Bills receivable and other advances . ; ‘ ; ° : < 813,841 5 6 


£986,888 4 6 
eer cae 





»s 
_— 





ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended 31st August 
last amounted to £42,412. 12s. 7d., which, with the sum of £8,665. 5s. 7d@. brought forward 
from last balance, making together £51,007. 18s. 2d., they have appropriated as follows :— 
Interim dividend at the rate of 11 per cent. per annum, £16,500; present dividend at the 
rate of 12 per cent. per annum, £18,000; allocated to bad and doubtful debt fund, £6,000 ; 
allocated to credit of bank premises, £1,000; allocated to credit of officers’ superannuation 
fund, £500, leaving a balance of £9,077. 18s. 2d. to be carried to the credit of profit and 
loss new account. The directors who retire by rotation are, Sir Richard Martin, Bart., and 
David Drummond, Esq., both of whom are eligible for re-election, and offer themselves 
accordingly. 
Balance-sheet, 31st August, 1891. 


LIABILITIES. 

Proprietors’ capital, £1,500,000, divided into 30,000 shares of £50, on 

each of which £10 has been paid . ; 4 ‘ ; ; . £300,000 0 O 
Reserve fund. = . : : ~ . : ‘ . ° 200,000 O O 
Officers’ superannuation fund . ‘ . ‘ ; : : 12,445 14 4 
Amount due by the bank on current and other accounts, and on deposit 

receipts . ° : . - = 2 s = , ‘ 1,791,099 9 4 
English and Irish post bills and foreign circular notes outstanding ; 12,396 10 10 
Balance of profit and loss account unappropriated last year . : : 8,665 5 7 
Net profit for year ending this date, £42,412. 12s. 7d 3; deduct, February 

dividend paid to proprietors, £16,500 : 5 : a5:912 32 7 











42,350,519 12 8 
ASSETS. ——————— 
Bank property :—£200,000 local loans stock, £193,955. 9s. 8d.; 
200,000 new 2} per cent. consols, £196,932. 10s. ; £20,000 2} 

per cent. Government stock, 419,157 4s. 4d. ; Colonial Government 
inscribed stocks, railway debenture and preference stocks and bonds, 
etc., £377,761. 15s. 5d. ; x ; . . E : ‘ £787,806 19 5 
Bankers’ balances at call and cash at head office and branches’. : 255,018 15 9 














Carried forward : : ‘ ‘ - £1,043,425 15 2 
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Brought forward « £1,043,425 15 2 
Bills discounted, & 561, 138. a 44.5 $ ae to customers, £n 5,232. 
16s. 4d. ‘ ‘ 2 1,276,371 0 8 
Bank premises . ; . ‘ ° P - ‘ ‘ 30,722 16 10 
£2,350,519 12 8 
Dr. Profit and Loss, 31st August, 1891. 
Amount of interest paid on deposit receipts, etc. . ° ° 417,626 14 4 
Total expenditure, including directors’ fees, salaries, rent, taxes, 
stationery, solicitors’ _— ee and all other outlay . . ° 29,245 12 8 
Income-tax paid Bee setae has 683 9 5 
Balance, being net profit ° . ° ° . . : ° ° 42,412 12 7 
£89,968 90 © 
Cr. ny 
Gross banking income for this year, after providing for rebate on current 
bills and interest due on deposit receipts eo ee ee pie £89,968 Oo 0 
Dr. APPROPRIATION. 


Dividend for the half-year ended 28th February last, at the rate of 11 
per cent. per annum, £16,500; dividend for half-year ending this 





date, at the rate of 12 per cent. per annum, £ a a ie £34, 500 0 O 
Amount carried to bad and doubtful debt fund. ‘ . ‘ 6,000 0 O 
Amount carried to credit of bank premises . ~ ‘ : . . 1,000 0 0 
Amount carried to superannuation fund . . . : . ° 500 0 0 
Balance unappropriated at thisdate . . . . «. « «+ 9,077 18 2 

£51,077 18 2 

Cr. ——— 
Balance brought down = . ; ; ‘ ; ‘ £42,412 12 7 
Unappropriated balance from last year 5 ; ‘ : . ‘ 8,665 5 7 

£51,077 18 2 








ROYAL BANK OF QUEENSLAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders the eleventh half-yearly 
report, with a statement of the assets and liabilities of the bank, and the auditors’ report. 
The net profits for the half-year, after deducting rebate on bills current, interest on deposits, 
providing for bad debts, payment of dividend tax and duty on note circulation, and reducing 
valuation of bank furniture and fittings, amount to £13,318. 16s. 8d.; to which is to be 
added—undivided profits from last half-year, £1,938. 115. 8d. ; giving for distribution, 
415,257. 8s. 4d. ; which the directors recommend should be appropriated as follows:—To 
dividend for the ‘half-year at the rate of 6 per cent. per annum, £11,250; reserve fund, 
42,000; balance carried forward to next half-year, £2,007. 8s. 4d. With the above 
addition the reserve fund will amount to £39,000. 


Aggregate Balance-sheet, 30th June, 1891. 
LIABILITIES. 

Capital pain. _fatsem reserve fund, £37,000; profit and loss, 
£15,257. 85 £427,257 8 4 
Deposits, £915, _. 35. 7.3 notes in circulation, £37,140; bills 
payable, £33,612. 6s. 54.5 balances due to other _— £28,538. 
os. 8d. ‘ 1,015,117 10 8 
Outstanding drafts on agents. and liabilities on remittances as per contra 11,928 19 4 





4154545303 18 4 

ASSETS, ——— 
Coin on hand and cash at bankers, £232,270. 10s. 11d.; bullion, 
£11,117. 135. ; Government securities, £41,460. 16s. $d. ; notes and 








bills of other banks, £7,480. 18s. 5a. R . : ; 4292,329 18 9 
Bills discounted and all other debts due to the bank . j 5 1,102,233 O 2 
Bank premises, furniture and stationery 47,812 0 1 
Liabilities of customers and — for drafts as per contra, and 

British bills current a“ ° ‘ ‘ ‘ 11,928 19 4 





41,454,303 18 4 




















763 


STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year ended 
30th June, 1891, showing—after payment of charges, appropriation to bank premises and 
furniture accounts in South Africa, making full provision for all bad and doubtful debts, and 
inclusive of the halance of £14,274. 16s. 2d. brought from the previous account—a profit of 
£100,074. 9s., which they recommend should be disposed of as follows, viz. :— Divid+nd of 
25s. per share on 40,000 shares (being at the rate of 10 per cent. per annum) free of income- 
tax, £50,000; bonus of ros. per share (being 2 per cent.) on 40,000 shares, £20,000; 
reserve fund (making it £585,000), £15,000; balance carried forward to profit and loss new 
account, £15,074. 9s. 


Balance-sheet, 30th June, 189%. 























Dr. 
Capital subscribed :—40,000 shares of & 1090 aes fase. oe 
up £25 per share . - > ; - 41,000,000 0 O 
Reserve fund . ° ° . ° ° . ° . ° ° 570,000 O O 
Circulation :—Notes . e ° 696,203 5 0 
Amount due to customers, on deposit, ‘current and other accounts” ° 7,814,569 19 4 
Drafts issued by London office and branches, outstanding at this date . 378,159 10 8 
Acceptances under credits of London office and branches, current at this 
date . : . . 2 ° ° 127,680 14 3 
Bills receivable on account of customers . . . ° . ° 1,437,422 17 7 
Rebate on bills not yet due. ° e 345357 18 10 
Profit and loss, viz. :—Balance undivided, 3st December, "1890, 
£14,274. 16s, 2d.; net profit for half-year ended 30th June, 1891, 
after making full ane for all bad and doubtful debts, £85:799. 
12s, 10d. pe . ° ° ° e 100,074 9 0 
412,158,468 14 
cr. 
Cash with bankers, at branches, and remittances 7” transitu . - £2,854,350 7 oO 
Deposits with bankers and loans on securities at short notice . 195,201 0 O 
Investments in consols, Colonial Government and a and other 
securities 5 . 1,235,545 7 9 
Bills of exchange purchased and current at this date r : ; 3 1,724,196 17 1 
Bills discounted for and advances to customers . : . ‘. ° 4,507,740 9 5 
Bills for collection ‘ ° ° ° = ° ° ° . 1,437,422 17 7 
Freehold premises in London ‘ : . = : 50,000 0 O 
Bank property and premises in South Africa r . . ; : 109,133 16 8 
Furniture and fittings in South Africa . “ “ : ; ° 18,774 14 1 
Stationery, stamps and marine insurance policies a : : 26,103 § I 
412,158,468 14 8 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches . . 483.419 10 3 
Rebate on bills not yet due . ; ‘ = é se : 34,357 18 10 
Balance carried forward . : ; ? : . : F . 100,074 9 O 
4217,851 18 1 
Cr, 


Gross profits (including balance of £14,274. 16s. 2d. brought from half- 
year ended 31st December, 1890), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, bonus to officers, and making full provision for all bad 
and doubtful debts ; : ‘ ‘ ‘ ; ? ; : £217,851 18 1 











764 STANDARD, BANK OF SOUTH AFRICA, 


At the meeting of the proprietors, the Right Hon. Sir Hercules Robinson presided. He 
remarked that the half-year to June. 30 last presented some noteworthy features. . New 
institutions had entered the field, and the competition of old opponents had been quickened. 
The depression succeeding the disastrous banking failures of the previous half-year had only 
during the last six months been fully evident. Enforced economy had been noticeable in all 
directions, and speculative enterprise had been practically dead. The disturbance of credit, 
too, in the London money market, which followed upon the Baring collapse of last year, had 
reacted prejudicially on South Africa by withholding the attention of capitalists here from 
investments on the other side. The trade returns of the Cape Colony recently published 
shewed diminished figures almost all round, and the Government receipts for the financial 
year ended June 30 last from Customs, railways and telegraphs—sure indicators of the con- 
dition of trade—exhibited a considerable short-fall in the treasurer’s estimates. In short, the 
main feature which had characterized the half-year under review was the reaction and 
contraction in business which had followed upon the excessive speculation and inflation which 
marked the years 1888, 1889, and the early part of 1890. In these circumstances it was 
matter for congratulation that the bank had fully retained its hold upon the diminished 
business of the country, and that their profits approximated so closely as they did to the 
figures of the preceding half-year. The deposit, current and other accounts shewed the 
large decline of £1,066,522, but this was entirely owing tothe fact that their auditors had on 
this occasion deemed it advisable to treat in an exceptional manner the account kept with their 
Cape Town branch by the Cape of Good Hope Bank in liquidation. The item of * bills 
discounted for and advances to customers,”’ £4,507,740, exhibited the apparent large decline 
of £1,040,706, but this also was more than accounted for by the exceptional course adopted 
in dealing with the account of the Cape of Good Hope Bank in liquidation. Their gross 
profits shewed the small apparent decline of £2,925, but the items deducted from the gross 
profits this half-year included a Lonus to their officers—an item which did not appear last 
half-year. It was very gratifying to the directors to be again able to recommend a dividend 
at the rate of 10 per cent. per annum and a bonus at the rate of 4 per cent., being, together, 
at the rate of 14 per cent. per annum for the half-year ; to add to the reserve fund a further 
sum of £15,000, thus making up that fund to the handsome amount of £585,000; and to 
carry forward the substantial balance of £15,074. Six months ago he referred to the proba- 
bility of fresh legislation at the Cape on the question of currency and banking ; and since then 
a new Bank Act had been passed, the object of which was to protect the public from reckless 
banking and to secure the note circulation of the country by the deposit in the Treasury of 
Government stocks to a similar amount. The Bill during its passage through the Legislature 
underwent very considerable modification, at the instance, mainly, of their general managers, and 
in the shape in which it was eventually passed it would appear to be a valuable measure, which 
was not likely to be prejudicial to the interests of the banks. As regarded note circulation, 
the benefits appeared to be pretty evenly distributed, while it must be in the interest of all 
solvent banks to have their rivals made to tread in prudent paths. As to their prospects, 
they appeared to be most hopeful. The depression was only temporary, and there were 
already indications of a revival of trade. Stocks now in the hands of merchants and store- 
keepers were somewhat low, and it was generally thought that the import trade would 
before long shew some improvement. The productive resources of the country were being 
steadily developed, and the returns for the past six months recorded a very considerable 
increase in the value of the exports in all the main branches of industry, such as wool, 
angora hair, ostrich feathers, diamonds and native gold. As a noteworthy feature, he might 
mention that, while the exports from the Cape of ordinary produce for the half-year ended 
June 30th last amounted to a little more than £2,000,000, the mineral produce exported 
during the same period reached the sum of £3,500,000, being in the proportion of mineral to 
ordinary produce of seven to four, thus shewing to what a great extent diamonds and gold 
contributed to the trade of South Africa. As regarded gold prospects in South Africa, 
though the Knysna had disappointed many hopes, and it was as yet early to prophesy that 
the Prince Albert would do better, there was clear evidence that the gold industry of the 
Transvaal, as distinguished from the scrip market, was in a healthy state. There were now 
at least ten, if not twelve, dividend-paying gold mining companies in the Randt, as against 
seven in the preceding half-year ; and in well-informed quarters it was thought that early 
next year dividends should be forthcoming from all the well-regulated, well-managed main 
reef properties. The output of gold was steadily on the increase. As greater depths 
revealed no falling off in either the quality or the quantity of the ore, there was every reason 
to believe that there would be a gradual, but steady, advance until the Randt took its place 
as one of the chief gold-producing districts of the world. The steady development of 
railways throughout South Africa was a fact of supreme importance. The channels of trade 
were rapidly changing, but the diversion of one route to another did not affect their bank. 
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Provincial Clearing-house Returns. 
































1890. BIRMINGHAM. MANCHESTER. —ne 
& & & 
Week ending 25th October . 5 713,610 2,797,746 383,960 
” Ist November . - 931,573 3,613,003 358,960 
” 8th ” ° 946, 190 , 3,565,726 451,640 
” 15th yy . 856,899 31403,963 502,360 
” 2znd_sy, : 734399 2,772,473 452,850 
” 29th yy . 7751427 31372,074 426,720 
” 6th December . 1,010,096 39742738 357,170 
” 13th sy, . 728,561 3,154,940 406,810 
“ 20th - ? 749,165 3,011,648 420,020 
” 27th yy . 656,837 1,978,366 293,820 
1891. 
” 3rd January : 966,442 3,807,987 399,260 
” 1oth : 760,945 31352,269 371,860 
» 17th ” . 859,763 3,318,782 509,820 
” 24th ” 759,350 2,761,563 452,040 
” 3ist ” : 836,320 3,264,068 445,390 
” 7th February .| 1,085,434 25748,424 439,630 
” 14th ly, . 863,633 3,531,447 558,310 
” 2Ist 5 . 789,107 2,902,435 541,950 
” 28th i, . 930, 367 3,187,076 481,600 
+9 7th March : 1,178,204 3,795,026 431,040 
” 14th ” . 858,993 35139,531 770,870 
” 2ist ” : 796,212 2,952,145 484,210 
” 28th yy, . 833,385 2,661,127 410,990 
” 4th April . 935,570 3346,029 398,860 
” 11th ” : 808,772 3,521,079 445,420 
99 18th ne ‘ 920,821 3,060,894 528,210 
” 25th ” ¢ 744,624 2,729,312 451,150 
” 2nd May . 1,077,215 33575346 486,530 
” gth sy, . 935,257 3,157,392 496,950 
” 16th ” . 909,047 33030, 359 613,710 
“- 23rd us . 624,246 1,738,121 470,420 
” 30th ” . 784,147 2,728,828 453,680 
ae 6th June ; 1,078,129 3,318,205 487,520 
” 13th ” . 796,655 2,863,895 542,650 
” 20th ” . 712,480 2,700,629 463,460 
” 27th yy . 840,710 2,833,916 446,090 
a 4th July ° 1,171,841 3,675,886 518,030 
” 11th ” ° 780, 184 3,196,511 443,520 
” 18th ” : 926,594 32124, 537 563,360 
” 25th ” : 731,790 2,650, 511 477,020 
~ Ist August = 1,012,633 3,202,898 443,420 
” 8th, . 895,938 39430, 356 422,820 
” 15th 45 . 834,214 2,985,584 593,180 
= 22nd 99 842,814 2,627,509 602,810 
” 29th 55 . 745,855 3,013,444 377,570 
vs 5th September . 1,084,057 3,298,841 421,820 
» I2th yy . 738,204 2,651,950 492,380 
” 19th yy . 7572393 2,798,176 446,250 
” 26th ” ° 765,725 2,802,747 478,170 
“ 3rd October . 1,148,508 3,744,498 556,010 
” loth yy . 824,206 3324, 560 443,760 
” 17th ” . 961,999 3258,046 570,230 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow: 


ISSUE DEPARTMENT. 

























































































1891. 1891. 1891. 1891. 
pn 23.| September 30.| October 7. October 14. 
Notes issued 441,170,445 | £40,591,155 | 439,253,135 | 438,643,025 
Government debt 411,015,100 | £11,015,100 | 11,015,100 | £11,015,100 
Other securities... 55434,900 5434,900 5»434,900 51434,900 
Gold coin and bullion .. 24,720,445 24,141,155 22,803,135 22,193,025 
Silver bullion — - — — 
441,170,445 | £40,591,155 | 439,253,135 | £38,643,025 
BANKING DEPARTMENT. 
1891. | 1891. 1891. 1891. 
September 23. | September 30. | October 7 October 34. 
Proprietors’ capital 414,553,000 | £14,553,000 | £14,553,000 414,553,000 
est 3,803,190 3:799,997 | — 3;088,290 3,116,531 
Public deposits st 5,187,350 51439414 | 4,812,340 3,623,022 
Other deposits . 31,107,210 31,601,790 31,217,849 32,304,673 
Seven-day and other bills 231,881 178,511 | 266,634 221,645 
* | £54,882,631 | £55,560,712 | £53,938,113 | 453,818,871 
Government securities .. + 410,163,655 | 410,163,655 | £12,662,042 | £12,662,042 
Other securities .. 27,960,442 30,084,611 27,355,078 27,396,128 
otes .. 15,873,445 14,360,265 13,063,745 12,771,105 
Gold and silver coin 885,089 952,181 857,248 989,596 
454,882,631 | £55,560,712 | 453,938,113 | 453,818,871 
THE EXCHANGES. 
| 1891. 1891. ba 1891. 1891. 
Lonpon— | September 22. | September 29.} October 6. October 13. October 20. 
Amsterdam, short ‘ 12 17 12 1 12 1} 12 12 1 
Ditto 3 months .. 12 3% 12 3§ 12 3% 12 3¢ 12 3% 
Rotterdam, ditto 12 32 12 38 12 3% 12 3 12 32 
Antwerp and Brussels, ditto 25 56% 25 56% 25 55 25 55 25 52% 
Paris, short 25 324 25 282 25 28% 25 22 25 274 
Ditto, 3 months . 25 50 25 48? 25 50 25 50 25 474 
Marseilles, ditto 25 50 25 48} 25 50 25 50 25 482 
Hamburg, ditto .. 20 55 20 55 20 55 20 55 20 54 
Berlin, ditto 20 56 20 55 20 56 20 56 20 54 
Leipsic, ditto . 20 56 20 55 20 56 20 56 20 54 
Frankfort-on-the- Main, ditto 20 56 20 55 20 56 20 56 20 54 
Petersburg, ditto 244 242 24ts 2478 248 
Copenhagen, ditto 18 40 18 40 18 40 18 40 18 38 
Stockholm, ditto 18 42 18 42 18 42 18 42 18 40 
Christiania, ditto | 18 40 18 40 18 40 18 40 18 38 
Vienna, ditto II 95 II go 11 87} 1r 924 tr 87} 
Trieste, ditto .. . Ir 95 Ir go 1t 874 tr 924 1x 87% 
Zurich and Basle, ditto 25 57% 25 57% 25 58 25 58? 25 57% 
Madrid, ditto .. a 4318 43t 4318 ik 41k 
Cadiz, ditto 4318 434 431s 423 41h 
Seville, ditto 431s 43% 4318 423 41f 
Barcelona, ditto .. 4318 43 43r8 424 41} 
Malaga, ditto 4318 43% 4318 423 41k 
Granada, ditto 431s 433 43r5 424 4it 
Santander, ditto . 4318 43% 4375 424 41k 
Bilboa, ditto 4318 43% 43r%0 423 41k 
Zaragoza, ditto . 4318 43% 43.8 424 414 
Genoa, Milan, Leghorn, ditto 26 12} 26 10 26 x1} 26 10 26 xt 
Venice, ditto .. 26 124 26 10 26 x1} 26 10 26 11% 
Naples, ditto .. 26 12% 26 to 26 311} 26 10 26 113 
Palermo and Migesian, 4 ditto 26 12 26 10 26 11} 26 10 26 x1} 
Lisbon, go days payable legal. | pay “— legal. | payable legal.| payable legal. | payable legal. 
Oporto, ditto . 424 43 43:8 433 
Calcutta, demd. a 1°5 I ah 1433 1°48 1°442 
Calcutta & Bombay, 30 days — _ _- _- 
New York (Gold) demd. 49r8 4995 498 49i% 4918 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz, Per Oz. 
sa & Ss. = Ge é 4s 4. & & 
ForeignGold in Bars(Standard)} 3 17 114 3.17 11 3.17 11 317 "a 3.17 11 
Silverin Bars _—rrcaed ° 3 a o 3 8g o 3 «(8he o 3 8 o 3 8 
Mexican Dollars .. ° 3 7 o 3 7 ° 3 7% o 3 7% o 3 7% 
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Coin 
and Bullion 














Notes i 
Date Pe nt ol in Issue 
Department. 
1890. 4 4 
Cctober 22 | 24,532,890 | 18,651,895 
29 | 24,606,555 | 18,756,870 
November 5 | 24,788,005 | 18,576,270 
12 | 24,482,675 | 18,057,5¢0 
19 | 24,456,225 | 21,385,205 
26 | 24,630,510 | 23,489,900 
December 3 | 24,673,035 | 23,763,030 
10 | 24,271,720 | 23,725,875 
17 | 24,061,970 | 23,409,300 
24 | 24,893,285 | 22,648,750 
31 | 25,114,170 | 22,743,345 
1891. 
January 7 | 25,062,215 | 23,352,635 
14 | 24,667,560 | 24,228,170 
21 | 24,221,755 | 24,023,140 
28 | 23,994,595 | 24,337,295 
February 4 | 24,329,180 | 24,355,150 
II | 24,054,270 22,695,705 
18 | 23,856,745 | 21,925,310 
25 | 23,614,500 | 22,276,870 
March 4 | 24,213,040 | 22,105,795 
Il | 23,949,165 | 22,232,875 
18 | 23,804,210 | 22,316,045 
25 | 24,703,115 | 22,132,695 
April I | 24,873,820 | 21,394,460 
8 | 24,993,785 | 20,957,735 
15 | 24,761,195 | 20,292,275 
22 | 24,548,515 | 20,779,400 
29 | 24,856,865 | 20,208,815 
May 6 | 25,025,710 | 19,719,550 
13 | 24,948,830 | 19,935,675 
20 | 24,582,6£0 | 20,819,925 
27 | 24,647,730 | 23,122,480 
June 3 | 25,021,000 | 25,149,235 
10 | 24,803,700 | 25,952,755 
17 | 24,858,360 | 26,721,600 
24 | 25,457,310 | 27,070,155 
July I | 26,468,990 | 27,285,550 
8 | 26,520,700 | 25,899,410 
15 | 26,465,550 | 24,920,220 
22 | 26,190,770 | 25,968,015 
29 | 26,274,140 | 26,261,920 
August 5 | 26,814,375 | 26,207,520 
12 | 26,452,825 | 26,161,060 
19 | 26,210,705 | 25,978,515 
| 26 | 25,886,195 | 25,578,905 
| September 2 | 26,067,710 | 25,386,845 
9 | 25,731,375 | 25,552,185 
16 | 25,477,505 | 25,252,470 
23 | 25,297,000 | 24,720,445 
30 | 26,230,890 | 24,141,155 
Octoter 7 | 26,189,390 | 22,803,135 
14 | 25,871,920 | 22,193,025 


Proportion 
of Coin and 
Bullion to 
Circulation 




















Government Other 
Securities Securities Public 
in Banking in Banking Deposits. 
Department. Department 
& 4 
16,198,500 | 22,955,041 | 3,450,840 
16,133,500 | 22,816,677 | 3,551,913 
15,498,500 | 23,127,503 | 2,690,386 
14,951,417 | 25,067,160 | 2,292,763 
11,777,634 | 32,136,295 | 4,093,078 
10,395,150 | 29,919,974 | 3,838,235 
| 10,395,458 27,517,348 | 3,314,215 
10,141,433 | 27,372,547 | 3,919,526 
10,141,433 | 28,602,775 | 4,353,706 
T0, 141,433 | 28,600,033 | 5,423,454 
9,206,433 | 33,178,856 | 6,824,359 
11,238,863 | 30,146,923 | 5,025,112 
9,582,278 | 29,531,712 | 3,754,260 
9,453,543 | 30,402,817 | 5,959,296 
9,453,543 | 29,636,206 | 7,642,305 
9,451,206 | 29,264,903 | 8,221,128 
11,451,206 | 29,597,054 9,583,133 
12,435,231 | 30,029,850 |11,591,394 
12,435,231 | 31,191,298 |13,027,966 
11,343,231 | 33,389,944 |12,253,146 
11,339,231 | 32,332,506 |11,777,882 
11,339,231 | 33,237,592 |12,929,774 
11,339,231 | 35,192,659 |13,732,913 
11,337,652 | 34,719,876 |12,666, 168 
11,337,652 | 31,719,841 | 8,148,730 
11,337,652 | 30,639,332 | 7,708,621 
11,337,652 | 30,€70,445 | 8,378,965 
11,337,652 | 30,452,463 | 8,019,764 
11,837,652 | 30,262,302 | 8,027,462 
9,941,882 | 31,971,551 | 6,245,194 
9,941,882 32,570,601 7,152,350 
9,941,882 | 31,321,350 | 6,399,511 
9,941,882 | 29,942,201 | 6,284,607 
9,941,805 | 29,763,590 | 6,899,975 
9,941,805 | 30,559,104 | 7,064,945 
9,941,805 30,588,020 7,025,381 
9,941,733 | 31,812,949 | 6,869,684 
12,423,006 | 30,768,279 | 4,195,883 
12,423,006 | 30,461,943 | 3,494,683 
12,123,006 | 29,695,648 | 4,123,248 
11,841,038 | 28,822,704 | 4,357,842 
11,338,655 | 28,386,597 | 3,314,404 
11,338,655 | 28,298,451 | 3,818,368 
10,314,655 | 28,394,416 | 4,198,520 
10,314,655 | 28,059,566 | 4,841,470 
10,164,655 | 28,359,710 | 4,314,343 
10,163,655 | 28,089,593 | 5,297,712 
10,163,655 | 27,559,609 | 4,622,933 
10,16.,655 | 27,960,442 | 5,187,350 
10, 163,655 30,084,61 I 51436,414 
12,662,042 | 27,355,078 | 4,812,340 
12,662,042 | 27,396,128 | 3,623,022 
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Bank of England.—Analysis of Returns. 

















Other 
Date. Deposits. 
| 
1890. | 4 
Oct. 22] 29,303,831 

29 | 29,048,504 
Nov. 5] 29,171,968 
12 | 30,285,637 
19 | 36,364,838 
26 | 34,990,048 
Dec. 3 | 33,312,792 
10 | 32,642,898 
17 | 33,199,043 
24 | 30,251,054 
31 | 32,990,230 
1891. 
Jan. 7 | 33,714,429 
14 | 33,948,839 
21 32,686,130 
28 | 30,769,030 
Feb. 4 | 29,589,985 
II | 29,201,155 
18 28,158,439 
25 28,469,885 
March 4 | 29,313,005 
II 29,085,702 
18 | 29,060,213 
25 | 29,059,658 
April 1 28,590,959 
8 | 30,438,384 
15 | 29,356,116 
22| 28,339,767 
29| 28,876,692 
May 6]! 28,325,999 
13| 30,181,829 
20| 31,272,760 
27| 32,982,549 
June 3) 33,334,799 
10 | 33,616,593 
17 | 34,930,299 
24| 34,747,612 
July I| 35,171,796 
8| 37,802,408 
15 | 37,152,165 
22 36,789,419 
29 | 352544:950 - 
Aug. 5] 34,982,814 
12} 34,653,893 
19 | 33:249,878 
26} 32,362,750 
Sept. 2] 32,400,045 
9| 31,668,634 
16} 31,859,138 
23 31,107,210 
30 | 31,601,790 
Oct. 7] 31,217,849 
14) 32,304,673 














Bank 


Post Bills. 


L 
211,040 
233,458 
258,899 
215,967 
167,189 
166,289 
192,733 
183,255 
163,023 
160,534 
178,281 


162,198 
187,464 
209,222 
210,493 
226,113 
228,847 
218,730 
206,342 
202,341 
209,969 
233,101 
190,166 
174,822 
176,588 
217,513 
195,116 
209,242 
250,135 
197,246 
168,308 
189,580 
197,321 
204,376 
189,736 
190,275 
179,092 
218,809 
221,492 
174,198 
175,877 
191,682 
197,891 
189,303 
185,119 
200,577 
238,450 
188,653 
231,881 
178,511 
266,634 
221,645 





Total Deposits 
and —_ Post 
ills. 


£ 
32,965,711 
32,833,875 
32,121,253 
3313941307 
40,625,105 
38,994,572 
36,819,740 
36,745,679 
375715,772 
35,835,042 
39,992,870 


38,901,739 
37,890,563 
38,854,648 
38,621,828 
38,037,226 
39,013,135 
39,968,563 
41,704,193 
41,768,492 
41,073,553 
42,223,088 
42,982,737 
41,431,949 
38,763,702 
37,282,250 
371413,848 
37,105,698 
36,603,596 
36,624,269 
38,593,418 
39,571,640 
39,816,727 
40,720,944 
42,184,980 
41,963,268 
42,220,572 
42,217,100 
40,868,340 
41,086,865 
40,078,669 
38,488,900 
38,670,152 
37,637,701 
3713895339 
36,914,965 
37:204,796 
36,670,724 
36,526,441 
37,216,715 
36,296,823 
36,149,340 





Reserve. 


4 
11,518,686 
11,602,907 
11,206,508 
11,104,776 
14,551,622 
16,502,566 
16,672,814 
17,007,035 
16,763,070 
14,894,842 
14,801 ,664 


15,531,045 
16,799,162 
17,054,489 
17,598,784 
17,411,540 
16,061,465 
15,619,567 
16,148,244 
15,370,834 
15,318,046 
16,117,085 
14,932,186 
13,835,264 
13,375,074 
12,997,382 
13,704,738 
12,919,629 
12,210,695 
12,445,471 
13,836,889 
16,069,579 
17,660,596 
18,758,071 
19,435,097 
19,190,748 
18,245,211 
16,989,732 
15,952,483 
17,263,288 
17,422,250 
16,817,292 
17,106,186 
17,020,368 
17,113,721 
16,717,776 
15,259,229 
17,284,375 
16,758,534 
15,312,446 
13,920,993 
13,760,701 





Proportion 
of Reserve 


. to . 
Liabilities. 





Rate of 
Discount. 


Pll lallallu 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 











NAME OF BANK. gee - — 
Sept. 12. Sept. 19. Sept. 26. Oct. 3. 

4 & £ 
1 Ashford Bank . 11,849 5,528 53640 5,640 6,373 
2 Aylesbury Old Bank ; 48,461 9,384 9,451 9,732 10,067 
3 Baldock and Biggleswade Bank 27.943 7,937 8,715 8,954 9,237 
4 Bedford Bank . ; 34,218 | 15,277 15,128 15,292 16,086 
5 Bicester and Oxfordshire Bank . 27,090 7,435 7,421 7,240 7332 
6 Buckingham Bank . : 29,657| 10,368 10,657 10,714 10,491 
7 Bury and Suffolk Bank 82,362] 16,114 16,109 16,254 17,599 
8 Banbury Bank. : 43,457 7,895 8,144 8,204 806 
9 Banbury Old Bank . 559153| 75424 | 7.471 7505 | 73997 
10 Bedfrdshr.,Leighton Buzzard Bk. 36,829 | 15,752 15,969 16,201 16,669 
11 Cambridge — Bk.| 49,916] 22,892 23,329 25,045 27,552 
12 Canterbury Bank 33,671 8,377 8,18 8,238 9,415 
13 Colchester Bank . 25,082 6,915 6,973 75194 7,709 
14 Colchester and Essex Bank 48,704| 15,574 15,716 16,391 16,692 
15 City Bank, Exeter . 21,527 4,837 4,808 4:755 55145 
16 Derby Bank—Smith & Co. 41,304 5,860 5,804 6,298 6,680 
17 Darlington Bank. 86,218] 48,295 | 48,013 | 48,047] 49,850 
18 Dorchester Old Bank 48,807| 18,608 19,410 19,704 | 20,926 
19 East Riding Bank . 53,392 | 30,916 | 30,746 | 30,590] 31,500 
20 Essex Bk. & Bishop’ s Stortfd. Bk. 69,637 | 20,175 20,468 20,759 21,877 
21 Exeter Bank : 37,894 | 10,400 10,332 11,088 11,859 
22 Faversham Bank 6,681 2,087 2,160 2,145 3,965 
23 Godalming Bank . 6,322 3,934 3,994 3,871 45344 

24 Grantham Bank—Hardy & Co. 30,372 6,031 i 6,317 5 
25 Hull & Kingston-upon- “Hull Bk. 19,979 10,235 9,718 9,665 9,473 
26 Huntingdon Town & County Bk. 56,5901 9,949 9,998 10,684 10,960 
27 Harwich Bank. 55778 1,748 1,817 1,782 1,879 
28 Hertfordshire, Hitchin Bank 38,764 16,025 15,542 16,262 16,978 
29 Ipswich Bank . ; 21,901} 10,583 10,610 10,536 11,240 
30 Ipswich & Needham Market Bk. 80,699 | 24,118 | 24,831 25,506 27,204 
31 Kington and Radnorshire Bank 26,050| 11,257 11,340 12,156 12,967 
32 Kendal Bank . ° 44,663 | 32,507 332483 35,082 36,429 
33 Leeds Old Bank. 130,757] 51,225 | 50,751 | 49,967 | 52,375 
34 Leeds Union—W.W. Brown&Co. 373459 | 24,8909 | 24,43 24,410 | 27,365 
35 Leicester Bank . 5 22,322 7,040 6,777 6,679 75414 
36 Lincoln Bank . 100,342] 59,486 58,885 59,035 64,055 
37 Llandovery Bk. & Llandilo Bk. 32,945 12,793 13,004 13,97 15,118 
38 Lymington Bank 5,038 99) 1,015 1,008 999 
39 Lynn Regis & Lincolnshire Bk. 42,817 | 12,650 12,627 13,070 14,787 
40 Monmouth Old Bank . S 16,385 848 994 942 927 
41 Newark Bank . 28,788 6,829 6,524 6,360 75795 
42 Newark and Sleaford Bank 51,615| 13,747 13,854 14,020 15,427 
43 Newbury Bank 36,787 5,015 4,861 4,946 5,075 
44 Newmarket Bank . 23,098} 7,270) 7,384 7,473 7,506 
45 Norwich and Norfolk Bank 108,720] 40,969 42,105 44,316 48,981 
46 Naval Bank, Plymouth 27,321 8,057 7,825 7,055 8,101 

47 New Sarum Bank—Pinckney 

Bros. (now Salisbury Old Bk.) 15,659 1,679 1,720 1,819 2,100 
48 Nottingham Bank -| 31,047] 15,084] 14,495 | 14,805] 16,888 






























































WEEKLY RETURNS OF BANKS OF ISSUE. 








AVERAGE AMOUNT. 








NAME OF BANK. —— 
Sept. 12. Sept. 19. Sept. 26. Oct. 3. 
S 4 & & £ 
49 Oxford Old Bank . ‘ 34,391 15,084 14,687 14,627 17,522 
50 Oxfordshire, Witney Bank - 11,852 2,132 2,025 1,918 2,025 
51 Pease’s Old Bank, Hull . . 48,807 39,712 38,832 40,209 41,780 


52 Reading Bank—Simonds & Co. 375519 11,850 11,748 11,767 12,451 
53 Reading Bank — Stephens, 


Blandy & Co. : 43,271 10,876 10,790 11,061 14,001 
54 nedenait Bank, Yorkshire ‘ 6,889 3,991 3,811 3,961 3,874 
55 Royston Bank . -| 16,393 2,996 35194 31389 35188 
56 Rye Bank 29,864 2,158 2,102 2,089 2,176 
57 SaffronWalden&North Essex Bk 47,646 9,372 9,208 9,328 10,039 
58 Scarborough Old Bank . 24,813 9,399 9,540 9,434 9,931 
59 Salop Old Bank : 65,529 12,051 12,052 13,195 14,568 
60 Tring Bank and Chesham Bank 13,531 8,900 8,794 9,262 9,331 
61 Uxbridge Old Bank ‘ 25,136 2,555 2,464 2,424 2,543 
62 Wallingford Bank . . 17,064 1,605 1,665 1,459 1,325 
63 Wellington Somerset Bank 4 6,528 4,652 4,570 4,005 4,278 
64 West Riding Bank . ; . 46,158 | 22,436] 22,312] 23,280] 24,693 
65 Whitby Old Bank . 14,258 4,619 45545 41548 4,775 
66 Winchester, Alresford& Alton Bk. 25,892 330 263 472 705 
67 Weymouth ‘Old Bank : 16,461 5,217 5,180 4,940 5,180 
68 Wisbech and Lincolnshire Bank 59,713 13,814 14,030 15,256 17,256 
69 Worcester Old Bank ‘ 87,448 175445 17,484 17,792 19,613 
7o Yarmouth and Suffolk Bank . 53,060 18,620 19,399 20,910 22,000 


71 Yarmouth,Norfolk & SuffolkBk.| 13,922 39355 3,366 35457 3,529 





Torats . . 2,726,813 916,196 | 917,353| 937,775 |1,004,063 





























Montbly United States Clearing Returns. 


RATE OF INCREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR. 











| 
AGGREGATE. | Exc.rupinc New York. 
1891. 

Increase. Decrease. Increase. Decrease. 

Per Cent. Per Cent. Per Cent. Per Cent. 
January . ° . — 6 _— _ 
February . ° . — 115 2 — 
March . ° > —- 9 — 2 
April _ Z a 3 
May — 18% _ 10# 
June ; s a 14} _ 5z 
July. . . _- 9 _ 4 
August — 134 -- 44 
September 5 = 3 = 


























The total for the nine months ended September, 1891 (including New York), was 
£8,024,465,923, being a decrease of £796,493,564 compared with the corresponding 
period of the previous year. 


772 WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 








NAME OF BANK. a 
Sept. 12. Sept. 19. Sept. 26. Oct. 3. 
J & & & & & 
1 Bank of Westmoreland, Limited 12,225 8,472 8,435 8,858 95339 
2 Barnsley Banking Co., Limited 9,563 5,081 5,301 5,055 4,800 
3 Bradford Banking Co., Limited 49,292 19,912 20,386 19,895 21,092 
4 Bank of Whitehaven, Limited . 32,681 13,979 13,765 13,959 14,102 
5 Bradford Commercial mn 
Co., Limited . 20,084 17,155 16,544 15,919 16,460 
6 Burton, Uttoxeter, and ” Ash- 
bourne Union Bank, Limited 60,701 16,761 18,414 18,336 21,494 
7 Cumberland Union Banking 
Co., Limited ‘ 355395 32,556 32,200] 32,700 33,055 
8 County of Gloucester Banking 
Co., Limited. 144,352] 37:696| 37,302] 37,334] 39,538 
9 Carlisle & Cumberland Banking 
Company, Limited . 25,610 21,875 22,510 23,160 24,335 


10 Carlisle City & District Bk., Ltd. 19,972 20,082 19,938 19,965 19,882 
11 Derby & Derbyshire Bkg. Co. »Ld 20,093 6,834 6,754 7,698 8,802 
12 Halifax Joint Stock Banking 

Co., Limited 18,534 16,445 17,195 17,090 16,480 
13 Huddersfield Banking Co. , Ltd. 375354 29,905 29,504 28,207 28,776 
14 Hull Banking Company, Limited 29,333| 28,338] 27,374] 27,990] 29,804 
15 Halifax Commercial Banking 


Co., Limited é 13,733 10,836 10,508 10,143 11,050 
16 Halifax and Huddersfield Union 

Banking Co., Limited . 44,137 12,183 12,313 12,279 11,563 
1y Knaresborough & Claro Banking 

Company, Limited : 28,059 15,299 15,692 15,725 16,062 
18 Lancaster Banking Company . 64,311 46,369 46,168 47,086 49,193 


19 Leicestershire Banking Co., Ltd 86,060 30,195 30,168 32,296 355505 
20 Lincoln & Lindsey Bkg.Co., Ltd 51,620] 38,305] 37,865] 38,875] 40,558 
21 Moore & Robinson’s Notts. 
Banking Company, Limited. 813 13,701 12,939 13,421 13,533 

22 Nottingham and Notts. Banking - ; “— 
Company, Limited . 29,477 19,936 19,256] 20,045] 20,540 

23 North & South Wales Bank, Ltd. 63,951 42,385 43,195 44,121 46,581 
24 Pares’s Leicestershire Banking 
Co., Limited A 59,300 25,717 25,340 24,975 25,590 

25 Sheffield Banking Co., Limited 35,343 20,839 19,980 20,180] 21,601 
26 Stamford, Spalding and Boston 
‘ Banking se ag Limited . 55,721 32,405 33.3987 36,059| 39,366 
tuckey’s Banking Company . 6,976] 157,519| -1 O} 156,747| 163,241 
28 Sheffield and Hallamshire Bank- - ™ are = ” 
ing Company 23,52 10,636 10,34 10,78 12,418 

29 Sheffield and Rotherham. Joint _ i ied _ ” 
Stock Banking Co., Limited. 2 18,11 18,52 19,679] 20,760 

30 Swaledale and Wensleydale aie oe - wie o 


Banking Company, Limited. 9372 1,976 108 6. 18, 
31 Wakefield and Barnsley Union — siaad ” nisin — 


Bank, Limited . 14,60. 11,238 II 11,6 11,922 
32 Whitehaven Joint Stock Bank- aii si -~ om " 

ing Company, Limited. ; 31,916 22,285 22,046| 22,714 24,056 
33 Wilts & Dorset Bkg. Co., Ltd. 76,162 52,691 53154 53.512 57,796 
34 West Riding Union Bkg.Co. ,Ld 34,029 17,840 16,774 15,953 17,172 
35 York Union Banking Co., Ltd. 71,240} 64,516] 64,533] 65,674] 69,520 
36 York City & County Bkg. Co. »Ld 94,695 82,378 82,550| 82,977 86,766 
37 Yorkshire Banking Co., Ltd. + | 122,532] 91,845] 92,062] 93,317] 99,017 


TOTALS . + |2,015, 760 |1,144,298 |1,144,477 |1, 158,072 |1,216,953 


& 
“I 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of? al and 1845: — 


England— Bank of England. a ; a < : 414,000,000 
an 207 Private Banks ‘ . ‘ : : . : ° » 591539417 
72 Joint Stock Banks . r = . . ‘ " . - 3,478,230 


Scotland— 19 Joint Stock Banks . ; . ‘ : ‘ ‘ . + 3,087,209 
Ireland— 6 Joint Stock Banks . ° - i é ‘ ° . - 6,354,494 

















: d : £32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . x ‘ - £475,000 
1861—July 1oth . . ° ° ° 175,000 
1866—Feb. 21st . . : ‘i 350,000 
1881—April Ist. ; ; = i 750,000 
1887—Sept. 15th . . ° * ° 450,000 
1889—Feb. 8th _ . . ° A ° 250,000 
—_— 2,450,000 
Deduct, Lapsed Issues— 4345523;350 
England—t129 Private Banks . - ° . - £25426,604 
= 35 Joint Stock Banks . ‘ ; P + 1,462,470 
£3,889,074 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland — issue 
of the Ayrshire Bank) . a 43373938 
City of Glasgow Bank ‘ 3 ; : 72,921 
ei 410,859 
on 4,299,933 
cs 430,228,417 
Summary of Present Fired Fssues. 
England— Bank of England. " - : 3 a . 5 416,450,000 
+ 71 Private Banks . ! . ‘ . a ; ‘ + 2,726,813 
37 Joint Stock Banks . 2 - . - = ‘ - 2,015,760 
Scotland— 10 Joint Stock Banks . ‘ ° ‘ ; ~ 5 ; . 2,676,350 
Ireland— 6 Joint Stock Banks . = . . ‘ ‘ - 6,354,494 
£30,223,417 
NotTe.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° . : z 207 
Diminished in number by amalgamation - : : ; < 
Lapsed Issues. ° ° ° ° ° . : . “ « 129 136 
71 
The number of Joint Stock Banks authorized to issue their own notes by the same seen 
Act, was at that date ° ° ° ° ° ° 2 = ; . 72 
Lapsed Issues. ° ° ° ° . ° ° ° . . ° . 35 
37 


The number of Banks authorized to issue their own notes in Scotland by the Act 

of 1845, was . ° ° ° : ° ° 
Diminished in number by amalgamation ° . ° ° ° ° . = 
Lapsed Issues, as stated above . ° ° ° ° . . g 


Isl. s | 
Slo S 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER 3RD, 1891. 








Fixed Issues.| Sept. 12. Sept. 19. Sept. 26. | Oct. 3. 
. & & & & & 
71 Private Banks : -| 2,726,813 916,196 | 917,353| 9375775 1,004,063 


37 Joint-Stock Banks. «| 2,015,760 | 1,144,298 | 1,144,477 | 1,158,072 | 1,216,953 











108 Totals i - | 41742573 | 2,060,494 | 2,061,830 | 2,095,847 | 2,221,016 

















Average Weekly Circulation of these banks for the month tas as above :— 
Private Banks 





P ; é ~ a - : £943,847 
Joint-Stock Banks . . . . : . . . , ° 1,165,950 
Together £2,109,797 

On comparing these oun with the — he the previous mantle, they 

show :— 

Increase in the notes of Private Banks. ‘ ‘ : ‘ . ; 47,826 

Increase in the notes of Joint-Stock Banks 13,382 

Total Zzcrease on the month . ; ‘ . ‘ ; 421,208 
And, as compared with the corresponding paiek of last year :— 

Decrease i in the notes of Private Banks . ‘ 4775303 

Decrease in the notes of Joint-Stock Banks 61,296 

Total Decrease as compared with the corresponding period of last year . £138,599 
The following is the comparative state of the circulation as regards the Fixed 

Lssues :— 

The Private Banks are de/ow their fixed issues . : . . = . £1,782,966 
The Joint-Stock Banks are de/ow their fixed issues . 849,810 
Total de/ow their fixed issues . 42,632,776 





Summary of Frish and Scotch Returns 


To SEPTEMBER 12TH, I89g1. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks 


i i - 6 2 «6 «2 «+ £5,959,845 
Average Circulation of the Scotch Banks ; . : ‘ . - 6,374,624 
Together ; - 412,334,469 

On comparing these comete with the —_— for the previous ment, ney 

show— 

Decrease in the Circulation of Irish Banks ‘ ; ‘ si 484,471 

Zncrease in the Circulation of Scotch Banks . : - . ‘ F 54,440 

Total Decrease on the month . 3 430,031 
And as compared with the corresponding month of last ae 

Decrease in the Circulation of Irish Banks : A * 4321,667 

Zncrease in the Circulation of Scotch Banks . : : . . js 75,061 


Total Decrease as compared with the corresponding period of last year . . £246,606 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint-Stock Banks . : i ‘ ; . £6,354,494 


Scotland, 10 Joint-Stock Banks . s . “ = E : : 2,676,350 

Together 16 ; ‘ ‘ = = : F - ; : 49,038,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Je/ow their fixed issues : : ; 4394;649 

Scotch Banks are adove their fixed issues . : ; 4 . 3,698,274 

Total adove fixed issues ; P ° " z ‘ = . £3 303,625 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 


Gold and Silver held by the Irish Banks . 43,101,832 
Gold and Silver held by the Scotch Banks . . . ‘ A 4,803,562 
Together . ; é , . e : s : ? : ; 473905, 394 


Being an zucrease of £76,091 on the part of the Irish Banks, and an zucrease of £130,759 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





? 


Circulation of the Wnited tkhingdom 
To OCTOBER 3RD, I89QI. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















September. | October. | Increase. Decrease. 
Bank of England (month ending | 4 | 4 4 & 
October 7th) + | 25,973,996 | 25,798,696 wee 175,300 
Private Banks . 3 a 936,021 943,847 7,826 mom 
Joint-Stock Banks . ° | 1,152,568 1,165,950 | 13,382 
Totalin England . . .| 28,062,585 | 27,908,493 21,208 175,300 
Scotland : é . ‘ 6,320,184 | 6,374,624 54,440 ee 
Ireland | 6,044,316 | 5,959,845 we 84,471 
United Kingdom ‘ | 40,427,085 40,242,962 | Net decrease 184,123 














As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of 41,060,771, a decrease in Private Banks of £77,303, 
and a decrease in Joint-Stock Banks of £61,296; in Scotland an cucrease of £75,061, 
and in Ireland a decrease of £321,667, thus showing that the month ending October 3rd, 
as compared with the corresponding period last year, presents an zucrease of £922,172 
in England, and an zucrease of £675,566 in the United Kingdom. 


The Returns of the Bank of England for the month ending October 7th give an 
average amount of Bullion, in both departments, of £25,167,783. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of £1,389,777; 
and as compared with the corresponding period of last year, an zucrease of £3,892,000. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 12th was £7,905,394, being an ¢wcrease of £206,850 as 
compared with the Return of the previous month, and an zucrease of £117,644 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE I2TH SEPTEMBER, I8QI. 
IRISH BANKS. 





m : . Average 
Average Circulation during Four Weeks | 4 oes Sola 
ending as above. and Silver 


Authorized i 
NAME OF BANK. Circulation. pr s0cee eae ton 
upwards. Under £s. Totals. apap 


& & & & & 
Bank of Ireland . - || 35738,428 || 1,448,075 | 891,575 | 2,339,650 | 681,769 
Provincial Bank of Ireland |} 927,667 317,412 | 410,877 728,289 353,881 
Belfast Bank . ; 4 281,611 241,496 257,579 | 499,075 408,902 
Northern Bank ‘ a 243,440 219,184 2535541 472,725 357,063 
Ulster Bank . ‘ a 311,079 368,118 301,526 669,644 490,291 
The National Bank 852,269 756,683 4935779 | 1,250,462 809,926 

















Torats (Irish Banks) . || 6,354,494 || 3,350,968 | 2,608,877 | 5,959,845 | 3,101,832 





SCOTCH BANKS. 





Bank of Scotland . - 343,418 268,701 704,363 | 973,064 | 839,533 
Royal Bank of Scotland . 216,451 242,728 584,532 | 827,260] 728,713 
British Linen Company . 438,024 193,409 551,980 745,389 492,651 
Comcl. Bank of Scotland 374,880 218,146 | 621,001 839,147 608,719 
National Bk. of Scotland 297,024 188,560 518,864 707,424 533,076 
Union Bank of Scotland . 454,340 243,105 603,605 846,710 535,257 

7 Aberdeen Town&Cy. Bk. 70,133 117,127 165,295 282,422 239,783 
8 N.ofScotland BankingCo. 154,319 179, 337 229,304 408,751 285,786 
9 Clydesdale Banking Co. . 274,321 186,005 442,558 628,563 460,415 
10 Caledonian Banking Co. 531434 33748 82,146 115,894 79,629 





























TOTALS (Scotch Banks) . || 2,676,350 || 1,870,916 | 4,503,708 | 6,374,624 | 4,803,562 





Bills on Fndia. 





Councit BILts. TELEGRAPHIC TRANSFERS. 





Average. Minimum. Average. Minimum. 





s. @ % fe S & é @ 
I 5°125 
to 


I §°1a7 


September 23rd 





September 3oth 





October 7th . 





I 5°03125 
to 


I 5°04 


October 14th 


























Bankers’ Magazine Sbare List. 


BANKS. 
(From Wetenhall’s Stock Exchange List.) 





No. of Shares 
eesti y Dividend. NAME. 





100,000 , Limited 

80,00 / A liance, Limited 

50,000 Anglo-Argentine, Ld., Nos. 1 to 000 iss. at y Prem., ;all paid 
150,000 ‘ Anglo-Austrian (Paper Sareea 

29,970 Anglo-Californian, Limit 

80,000 Anglo-Egyptian, Limited .. 

60,000 Anglo-Foreign Banking, Limited.. 

10,000 Anglo-Italian, 1866, Limited 

40,000 Bank of Africa, Limited 

40,000 Bank of Australasia . 

30,000 Bank of British Columbia, Nos. 1 to 3040 000 

20,000 Bank of British North America 
100,000 Bank of Constantinople .. oe 

20,000 Bank of Egypt, Limited .. 

62,500 Bank of New South Wales (on London Reg. * 15,625 Shaves) 
100,000 Bank of New Zealand (om London Reg., 27,601 Shares) . 
Do. New Shares, Nos. 100,001 to 125,000, » 

issued at 1 ee all paid 








50,000 


50,000 Bank of Roumania .. 
32,000 3ank of South Australia 
100,000 Bank of Tarapaca and London, Limited 
120,000 / Bank of Victoria, Limited (on London Reg., 26, weed Shares) 
50,000 ~50f. Banque Internationale de Paris 
50,000 60, British Bank of South America, Limited ° 
85,500 / Capital and Counties Bank, Limited, Nos. 1 to 85,500 x 
= Do. New Shares, Nos. 85,501 to 93,250, } 
7575 iss. at £22 pm., ae ros. pm. pd, 
_ Central of London, Limited, Nos. 1 to 3% 250. ee 
40,000 Chartered of India, Australia and Chin 
30,000 Chartered Mercantile of nen ee ond China 
100,000 / City, Limited 
20,000 Colonial 
300,000 Commercial Bank of Australia, Ld. (om L Lon. Reg. 27,600 Shs. ) 
200,000 Consolidated, Limited ; 
13,505 Delhi and London, Limited . oe 
75,000 English Bank of River Plate, Limited : 
45,000 English, Scottish and Australian Chartered, Nos. 1 to. 45,000 
40,000 5/ German Bank of London, Limited 
15,816 3 Hong-Kong & Shanghai Bk. Corp. (part ‘of 60,¢ 000 Shares) .. 
10,000 Do. New Shs., 70 oor to 80. ie iss.at 442. tos., all — 
45,000 Imperial, Limited . 
99,800 Imperial Bk. of Persia, Nos. 201—100,000, iss.at 2 prem. sallpd. ) 
500,000 Imperial Ottoman . 
20,000 International Bank of London, Limited .. 
12,620 Ionian .. oc 
173,750 Lloyds, Limited 
2,500 London and Brazilian, Limited, Nes. 1 to 10 62,500 
100,000 London and County, Limited 
40,000 / London and Hanseatic, Limited . oo 
g0,000 i London and Provincial, Limited . 
60,000 London and River Plate, Limited _ 
70,000 London and San Francisco, 1880, Limited 
20,000 / London and South Western, Limited .. ve 
140,000 London and Westminster, Limited 
80,000 / London Bank of Mexico and S. America, La,, Nos. I to 80, 000 
50,000 London Chartered of Australia 
120,000 London Joint Stock, Limited oe oe oe 
25,000 / London, Paris and American Bank, Limited .. 
195,500 Mercantile Bank of Aust. 45,500 (Lon. — » Nos. 1 100, oor- 
125,000 and 175,001 to 195,500. . oe 
75,000 Merchant, Limited . ase Se oe 
150,000 10, National, "Limited 
250,000 National Bank of Australasia (on “Lon. Reg. = 26,797 Shares) 
200,000 National Bank of Mexico .. 
100,000 National Bank of New Zealand, Limited 
40,000 National Provincial of England, Limited 
150,625 Do. do. do. do. 
64,375 Do. New Shares, issued at br premium, 46 paid 
40,000 North Eastern, Limite ; 
54,000 / North Western, Limited 
40,000 Provincial of — Limited 
4,000 Do. do. New 
160,000 Queensland National, Limited (on Lon. Reg. . 42,776 Shares) 
40,000 Standard of South Africa, Limited 
60,000 Union of Australia, Limited (on Lon. Re % 47,887 Shares). 
$750,000 ry 4 Do. 4% Inscribed Stock Deposits .. 
IIo 000 Union of London, Limieed.. 
24,975 5/ Union Bank of Spain and England Limited 
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INSURANCE. 





Stock 


Share. 














Alliance Assurance 
Alliance Marine, Limited 
tlas ° 
British and Foreign Marine, Limited . 
British Law Fire, Limited, Nos. 1 to hie 
Church of England 7 
City of London Fire, Limited.. 
Clerical, Medical and General Life 
Commercial Union, Limited .. 
County Fire oe 
Crown Life 


Do. 
Eagle a 
Employers’ Liability Assurance Corporation, Lim. 
English and Scottis Naeaed Life 
Equity and Law L ee 
Fire Insurance aitidin Limited . 

General Life and Fire .. 
Globe Marine, Limited . 
Gresham Life . 
Guardian Fire and Life.. 
Imperial Fire we 
Imperial Life 
Indemnity Mutual Marine, Limited « 
Lancashire. 
Law Fire .. 
Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 
Law Life .. ~ 
Law Union Fire and Life, Nos. 1 to 3 100,000 
Legal and General Life . 
Lion Fire, Limited 
i <aenee and Globe Fire and Life es 
do. (Globe Ax ne. 
kee a ae 
London and Lancashire Fire |. 
London and Lancashire Life .. 
London and Provincial agen Limited 
Marine, Limited . . 
Maritime, Limited . 
Merchants’ Marine, Limited |. 
Mortgage Insurance Corporation, Nos. 51 to 714552 
National Marine, Limit 
North British and Mercantile, ‘Nos. 1 to 110,000 
Northern 
Norwich Union Fire Insurance: Soc., Nos. 1 to IT, 000 
Ocean Marine, Limited . 
Pelican, Nos. 1 to 100,000 
Pheenix .. . 
Provident Life 
Queen : 
paca Passengers 
Rock Life .. 
Royal Exchange 
mg Insurance . 
Sun Fire 
Sun Life .. 
Thames and ‘Mersey Marine, Limited 
Union M [Li iI], Limited : 
nion Marine iverpoo 1, imit 
Universal Life ‘ 
Universal Marine, Limited 


Quotation. 


Prices 
from January 2 to 
October 16, 


Highest. 


Lowest. 














-_ 
36 
25% 
22} 

















ESTABLISHED 1798. 


FARROW & JACKSON, 


By Appointment to H.M. The Queen and H.R.H. The Prince of Wales, 
MAKERS OF 


IRON WINE BINS & CELLAR REQUISITES. 


PORTABLE 
S/X-DOZEN LOCK-UP 
CELLARET, 


Provided with Feet and requiring neither 
fixing or wall support. Fitted with Back 
and Doors, complete, with Padlock, 


23/6. 
. IRON SHELVES FOR OFFICES. 


NESTS FOR DEED BOXES, AND 
STRONG-ROOM FITTINGS. 


Cellar and Decanting Appliances of 
all kinds. 


ILLUSTRATED CATALOGUE PosT FREE. 
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16, GREAT TO 


WER ST., E.C., & 8, HAYMARKET, S.W. 


Che Statist, 


A WEEKLY JOURNAL FOR ECONOMISTS AND MEN OF BUSINESS. 


Established 1878, 
Every Saturday, in time for the Morning Mails. [Price 6d. post free 64d. 








The Statist is an accepted authority on Financial and Mercantile Affairs, and its Statistical Articles on 


BANKING, INSURANCE AND TRADE, 


are acknowledged to be of the highest value. Special attention is paid to Company and Official matters. 


The Statist is read weekly by the leading Financiers, Bankers, Brokers and Merchants, its circulation being quite 
exceptional as regards the remarkable influence of its constituency. 





EDITORIAL OFFICE—20, BUCKLERSBURY, LONDON, E.C. 


To which all Editorial Communications should be addressed. 


Subscription and Advertisement Orders should be addressed to the PUBLISHER, 


THE “STATIST” OFFIGE, SALISBURY COURT, FLEET STREET, 


LONDON, E.C. 
Who will supply all particulars as to Advertisement Rates, Special Positions, etc. 


Subscriptions, 
Post FREE, YEARLY, UNITED KINGDOM -- -- «. « «= .+ #1 80 
00 


DiTTO, DITTO, POSTAL UNION :-  -- «+ £11 
PAYABLE IN ADVANCE, 








Advertisements intended for the current number must reach the Publisher not later 
than 6 p.m, on Friday. 








FIDELITY GUARANTEES. | 





Cnployers’ Liability Kesurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000. Subscribed, £500,000. Paid up, £100,000. 











Guarantee Bonds granted at low rates to Public Officials, 





Tue Bonds OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &c. &c. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 


GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 








Forms of proposal and full particulars will be forwarded on application, addressed as above 


S. STANLEY BROWN, General Aanager. 





SBSTABUIISHED 1848s. 


Chi OHAl LIFE ASSURANCE DOCIETY, 


. MILDRED’S HOUSE, POULTRY, LONDON, E.c. 
West END BRANCH—2, WATERLOO PLACE, S.W. 





ASSETS EXCEED > . - £4,610,000 
ANNUAL INCOME EXCEEDS £800,000 
PAYMENTS TO POLICY HOLDERS EXCEED - £9,250,000 








This Society offers UNUSUAL ADVANTAGES to intending Assurers. ° 
tables are popular and easily understood. Its Policies are amongst the most 


liberal offered to the public, and are FREE FROM ALL UNNECESSARY 
RESTRICTIONS. 


Its 





RATES OF PREMIUM VERY MODERATE. 


POLICIES INDISPUTABLE AFTER FIVE YEARS, 


Annuities of all kinds granted. Rates fixed on the most favourable terms, 


Re Loans granted on security of Freehold, Copyhold, and Leasehold Property, and upon Life Interests and 
versions, 
THOMAS G. ACKLAND, F.1.A., F.S.S., Actuary and Manager. 


JAMES H. SCOTT, Secretary, 




































$nsurance and Actuarial Record. 


THE INTERNATIONAL CONGRESS ON ACCIDENTS TO 
WORKMEN. 


s3 ONGRESSES are the order of the day. International 
» comity is fed and fostered by the thin electric wire that 
girdles the globe. It assembles together men of all 
nations ; it groups and federates them. If they have 
aught in common, it draws them to one another in 
friendly discussion of the mutual problems they are seeking to solve. 
But there is still much that separates men and keeps them apart— 
the crust of habit and custom, of prejudice and propensity, of 
idiosyncrasy and national peculiarity, is too thick to be broken ina 
day. It will be the work of ages to assimilate the thoughts of man- 
kind of different races and nationalities. When these cease to be 
susceptible of differentiation into tribes and tongues, will they not 
cease then to be different races and nations? However, Lord 
Beaconsfield, in his famous encomiums on his brethren, the Jews, 
used to remark that “it was blood, not language, that made a 
nation.” This was tantamount to saying that the race in question 
would never be absorbed and assimilated ; they would always, by 
intermarriage with Jews, remain apart—a peculiar people! 

Whatever may be the effect of Congresses, in eliminating from 
nations whatever differences they have with one another, there can 
be no question that one service they render is to provide for usa 
cold collation of facts. The Continent is famed for its doctrinaire-ism, 
for its sentimentality and ideality, while we Britons are noted for our 
matter-of-factness and practical way of regarding matters mundane. 
We never seek to make a law to redress a grievance until that 
grievance not only exists but forces us into removing it by some 
violent action, which we are made to feel somewhat appreciably. 
Laws are not made in this country as experiments; but on the 
Continent it is quite otherwise. France is well-known for its paper 
constitutions ; whereas, with us— 


** Freedom broadens slowly down 
From precedent to precedent.” 


It is the same with us in social usages and economic practices. 
We slowly quit the old ways for the new ones. Within how recent a 
period, for example, has the practice of saving come into vogue as 
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we now see it! And insurance, what strides it has made within even 
our own memory! All this advance is due to education, which is 
leavening the masses, and thus reacting on the law-making class. 
Wants are beginning to be expressed for provision in case of certain 
emergencies and contingencies, and at once agencies for supplying 
the needful are forthcoming 

Into this educational work of giving relevant facts, figures and 
data generally, the recent International Congress enters, and so far 
in the main as accidents and the provision for them by way of 
liability and indemnity is concerned. This is the second assembly 
of the Congress, which includes representatives of capital and labour, 
eminent political economists from the Continent and America, and 
experts in the administration of employers’ liability and workmen’s 
insurance. Their testimony is thus all the more valuable in that it 
comes from men who know their subject. The Congress of 1889 
appointed a committee to collect statistics and reports with a view to 
subsequent action, and all nationalities and every shade of opinion 
was represented in this committee. Through the assistance which 
the committee received from large employers of labour, economists, 
jurists, engineers, and other competent authorities, representing the 
most diverse interests, the committee succeeded in collecting a large 
number of documents. The aim of the committee appears to be to 
create a labour bureau, similar to that which exists in America, and 
which will be a place where information can be stored. The com- 
mittee have translated, classified, analyzed and published many 
statistical reports, legislative proposals and the like, for the information 
of all interested in the subjects treated. 

The president, in opening the Congress, stated that his country, 
Switzerland, had made considerable progress in the passing of legis- 
lation on factory regulation, employers’ liability, and State insurance 
against accidents. He hoped the deliberations of the Congress 
would furnish them with material for new departures, and further 
progress in the right direction. It was only by such conference, he 
said, between the qualified representatives of Governments of industry 
and of political economy that a solution of these questions could be 
brought : bout. Much had been done since the Congress of 1889 to 
strengthen the bond of union between different countries in this 
matter. One of the great questions which had to be determined was 
whether the State should itself take over the work of insuring work- 
men against accident, or whether it should content itself with laying 
down principles and taking a benevolent interest in the measures 
adopted for carrying them into effect. The Congress, in considering 
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this problem, would be able to compare the experience of different 
countries and the various systems of insurance that had been the 
subject of practical experiment, and he hoped the result would tend 
to promote the security and comfort both of workmen and their 
families. 

A very valuable contribution to the proceedings of the Congress 
was made by Herr Bodenheimer, the editor of a leading journal in 
Strasburg, in the shape of an exceedingly lucid exposition of the 
German system of national insurance. As imitators of the German 
system are to be found in this country, and are seeking to inflict it on 
us here, it may serve a useful purpose to give a transcript of Herr 
Bodenheimer’s views on the question, which are impartially and 
authoritatively given. He stated at the commencement of his 
address that three kinds of insurance are imposed upon workmen in 
Germany, namely—(1I) insurance against sickness; (2) insurance 


against accident ; (3) insurance against infirmity and old age. The 


first two categories are regulated by the laws passed between 1883 
and 1887, the third by the much discussed Act of 1889. In virtue of 
these enactments, insurance against sickness is obligatory in the case 
of all workmen engaged in factories, mines and quarries, on railways, 
in navigation, in transport service, in Government establishments, in 
building operations, and industries employing steam boilers or 
machinery driven by other motors, as well as all engaged in the 
various trades. [In the case of domestic servants, insurance under this 
head is permissive. It can, however, in the option of local adminis- 
trative bodies, be compulsorily applied to commercial employés 
apprentices, chemists, associations and persons employed by manu- 
facturers outside their factories, and people engaged in home 
industries. It can also be made locally compulsory in the case of 
agricultural labourers and foresters. 

The laws providing for insurance against accidents apply to 
practically the same categories, with, however, two important 
exceptions, viz., persons employed in trades and domestic servants. 
On the other hand, seamen are bound to insure against accidents, as 
are also agricultural labourers and foresters. Insurance against 
infirmity and old age is obligatory in the case of all workmen, 
domestic servants and sailors. Thus, workmen in factories are 
compelled to insure under all three heads. Workmen in the trades 
must insure against sickness, infirmity and old age, but are not 
obliged to insure against accident; while in the case of domestic 
servants and agricultural labourers, it is only insurance against 
infirmity and old age which is compulsory. 
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From this analysis it appears that it is insurance against infirmity 
and old age which is the most general. It may be said to embrace all 
wage-earners in manual industries, commercial, agricultural and 
domestic occupations, including even clerks and foremen with salaries 
under £100 a year. If at the age of seventy a workman is not 
alre .dy receiving a pension on account of accident or infirmity, he 
becomes entitled to the old age pension, whether he is still fit for 
work or not. The allowances for sickness begin from the third day 
after the workman is incapacitated from work, and ceases on the 
expiration of the thirteenth week; but, at the discretion of those 
charged with the administration of the funds, the allowances may be 
continued for a period of six months, and even, in exceptional cases, 
fora whole year. The allowances in the case of accidents begin 
fourteen weeks after the date of accident, the sufferer drawing his 
insurance money from the sick fund during the first thirteen weeks, 
and continue till the incapacitated workman is able to resume his 
duties. When a person becomes so infirm as to be no longer fit 
for work, he is entitled to his pension under the third head, no matter 
what his age be, provided he has been insured for a period of five 
years, and is not already receiving a pension on account of injury 
from accident. The old age pension at seventy is conditional upon 
the recipient having been insured for thirty years. 

Thus, under the German system, almost every contingency is 
provided against ; but cases of great hardship are liable to occur. 
Out of the five years of forty-seven weeks each that a man must work 
before becoming entitled to an “indemnity,” as it is called, for 
accident or infirmity, the law allows one year’s sickness, but no more. 
Therefore, a mason or blacksmith who is crippled for life just before 
completing his fourth year’s work is left to his own resources, and if 
he has no private means or friends who can support him, must 
go to the workhouse. The hardship must be of frequent occurrence 
in dangerous and unhealthy occupations. 

After explaining the somewhat complicated and expensive 
system under which the administration of these several branches of 
insurance is carried on, Herr Bodenheimer next dealt with the 
question of the contributions imposed upon mastersand men. Under 
the scheme for the insurance against sickness, the employers pay 
one-third and the workmen two-thirds. The accident insurance 
fund is supported entirely by the employers, but it must be borne in 
mind that the allowances during the first thirteen weeks come out 
of the sick fund to which the men contribute two-thirds. The 
insurance against infirmity and old age is provided for in equal 
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proportions by masters and men. To each pension the Government 
adds fifty marks (42. 10s.) a year. 

To illustrate the operation of the system more clearly, Herr 
Bodenheimer took the case of a chemical factory at Dresden, 
employing fifty workmen, each of whom earned on the average 16s. 
a week. The owner of such an establishment would have to pay 
into the sick fund 3s. 2}d. a year for each workman, making a total 
annual sum of £8. 2s. To the accident fund he would have to con- 
tribute 1os. for each workman, making 425 a year. Towards the 
insurance against infirmity and old age, he would have to pay 5s. 2d. 
for each workman, or a total sum of £46. 2s. The contributions 
of the workmen, on the other hand, would amount to IIs. 74d. a 
head, or £29. 4s. in all. The factory, as a whole, would contribute 
£75. 6s., or a fraction over 30s. for each workman. In certain other 
industries the contributions would amount to more. 

In large factories the keeping of the insurance accounts occupies 
the whole time of a clerk, whose salary must be added to the cost of 
the system. It may, therefore, be reckoned that in the case of a 
factory employing 500 workmen, the industry being dangerous 
in an average degree, the contributions to the various insurance funds 
would amount to from 4500 to £600a year. This is undoubtedly 
a heavy charge. The cost of the insurance against accidents is 
increasing year by year; and it is already apparent that for the 
insurance against infirmity and old age the resources provided by 
law will prove inadequate. Yet it is estimated that the system 
already costs German employers, in the aggregate, something like 
5,000,000 a year. 

In another branch of his most interesting paper, Herr Boden- 
heimer discussed the question of civil responsibility, pointing out that 
the new system had materially reduced the liabilities of employers 
for accidents to workmen under common law. In summing up the 
situation, he remarked that something like one-fourth of the entire 
population of the German Empire is insured against infirmity and old 
age. The outcome of the system is to prove to the wage-earner 
that the State takes an interest in his fate, and does what it can to 
save him from the want that would otherwise attend his incapacity, 
through illness, accident, or old age. It obliges employers to con- 
tribute to this work, and, in short, substitutes the action of State 
Socialism for the methods of revolutionary Socialism. It is true that 
those in whose interest the system was conceived are far from being 
generally satisfied. The Socialists profess contempt for the indem- 
nities, holding them to be ridiculously inadequate. Others again 
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complain of the compulsory contributions. The fixing of the indem- 
nities, moveover, gives rise to a good deal of contention, as may be 
inferred from the fact that in 1890, out of 50,175 decisions, 14,879 were 
appealed against in the Arbitration Courts. Whether the advantages 
of the system outweigh the disadvantages, Herr Bodenheimer 
considered it beyond his province to decide. In his opinion, however, 
the law on the whole subject required to be consolidated so as to 
simplify its administration and secure greater economy. 

In the discussion which followed, Herr Koegler, Vienna, advocated 
the widest possible extension of the system of insurance against 
accident, and urged that that system should be developed in con- 
junction with the plan of insurance against sickness and disablement. 
The value of trade organisation as a factor in the prevention of 
accidents was commented on by subsequent speakers The French 
delegates were opposed to State Socialism, but on the whole were in 
favour of the principle of compulsory insurance, although against 
its application as a Government measure. The German delegates, 
on the other hand, were evidently partisans both of obligatory and 
of State insurance. No formal resolution was come to by the 
Congress. 

M. A. de Keppen, engineer of mines, St. Petersburg, in a 
paper on the law concerning accidents to workmen in Russia, 
declared that the fundamental principles of the laws recently 
adopted by other States to fix the liability of employers had been 
embodied in legislation by the Russian Government thirty years 
ago. This fact he illustrated by citing the provisions of laws which 
had been in force for many years, and which secured to workmen 
injured in their employment graduated scales of compensation from 
their employers. Under the Act of 1861, a workman who was so 
seriously injured as to be unable to continue his work received from 
his employer twice the amount of his wages till the expiration of the 
period for which he had been engaged; and when the injury sus- 
tained was only temporary, the employer was bound to leave the 
sufferer to be cared for at the hospital until his cure was completed 
without being able to make any deduction from his wages. 

When a workman was killed outright, or died from injuries 
received in his employment, his family was entitled to an indemnity 
equal to twice the amount of his wages for the whole period over 
which his engagement extended. What struck the Congress as an 
exceedingly curious stipulation of the law in question was that 
contained in clause 62, which provided that when the life of a 
workman was in danger his employer should at his own cost ‘send at 
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once for the priest of the nearest church in order that he might 
receive the confession of the dying man and administer the communion 
to him. All the funeral expenses were paid by the employer. Ample 
provision was also made for the case of workmen injured in Govern- 
ment mines and factories, special hospitals being maintained for their 
reception. Workmen who were permanently disabled, and the 
widows and orphans of those who were killed, received Government 
pensions. To bring the legislation on the subject down to date, anew 
law had been drafted by the Council of Commerce and Manufactures 
in 1881, and, after receiving the sanction of all the intermediate 
authorities, had been presented to the Council of the Empire in 
1889. Under that proposed Act, employers would be bound to 
notify every accident to the police, whose duty it would be to draw 
up a report setting forth in the most detailed and precise manner the 
name and age of the victim, the date when he entered the establish- 
ment, the date when he was placed at the post he held at the time of 
the accident, the amount of the wages he had received during the 
preceding twelve months, the exact nature of his injuries, the cause 
of the accident, and all the circumstances in which it took place, and 
the precautions which had been taken to prevent such accidents. 
The damages awarded would depend upon the nature of the injuries, 
being fixed on a scale corresponding to the amount of the workman’s 
wages. 

In fatal cases provision is made for the payment of funeral 
expenses and pensions to the widow and orphans. A scheme of 
State insurance had also been prepared by a committee of experts, 
but it was extremely difficult to give effect to it, in view of the 
immense extent of the Russian Empire and the great diversity of the 
conditions of labour ; but the Government, hoping to overcome these 
difficulties, would carefully follow the results of the experiments 
which were being made in other countries. The system of insurance 
against accidents in Switzerland was explained by Dr. Kummer, 
director of the Federal Bureau of Insurances at Berne. A paper was 
also read on the system obtaining in Denmark, Norway and Sweden. 

M. Albert Gigot delivered an address on the subject of the mutual 
insurance funds organised by the various trades syndicates (Anglicé 
trades unions) in France. M. Gigot, who is director of the insurance 
fund of the French ironmasters, stated that a new experiment was 
being made in France at the present moment. The idea of syndical 
combination, with a view to the constitution of a system of mutual 
insurance, had been taken up simultaneously by committees of iron- 
masters and colliery proprietors, believing that the immediate 
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organisation of free mutual insurance was the best means of enabling 
all concerned to appreciate its advantages, and to obtain the recog- 
nition of its existence by the Legislature. The committee of 
ironmasters had resolved to realise the project on a large scale. The 
chief representatives of the iron industry had therefore taken the 
initiative in the constitution of a mutual insurance fund, the statutes 
of which had been finally approved at a general meeting on the 8th of 
July last. The project had thus been put into operation under the 
present law, and applied to all the accidents with which it was 
proposed to deal in the Government measure which was now under 
consideration. The object of the fund was to guarantee all the 
subscribing members against the pecuniary consequences of accidents 
happening to persons with dn income of less than 3,000 francs 
(£120), and to pay members for all damages awarded to victims of 
accidents or their heirs. This was the first attempt to carry out a 
system of mutual insurance on a large scale, and a similar organisa- 
tion was about to be attempted by the colliery owners. He believed 
that in all great industries it was by the organisation of such funds of 
mutual insurance that a solution of the problem was to be found. 
This system reduced to the minimum the general expenses, because 
there was no dividend to be paid upon the capital, as in the case of 
private insurance companies ; nor was it necessary to maintain a 
large staff of officials, as in the case of State insurance. It moreover 
brought the heads of a great industry together for the purpose of 
safe-guarding their interests, and constituted an important develop- 
ment of those institutions of the employers of labour which were an 
honour to French industry. 

In the discussion which followed on the general question of the 
organisation of insurance, one French speaker objected to a system 
of State insurance, contending that private initiative was sufficient to 
meet the case ; and another French delegate advocated the founding 
of associations to provide employment for workmen who had been 
disabled to the extent of being unable to follow their regular occu- 
pations. Papers were read by the Inspector of the Insurance 
Department of the Ministry of the Interior at Vienna, on the system 
of insurance against accidents in Austria ;;and by M. Van Berchern, 
Brussels, on behalf of the president of the Belgian Society of Social 
Economy, on the system of insurance against accidents which 
prevails in Belgium. The present position of the question in France 
was explained by the Inspector-General of Roads and Bridges 
(Paris), who expressed the opinion that France before long would find 
herself called upon to deal with the matter by legislation. Commu- 
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nications were also made on the situation in Spain, the Netherlands 
and North America. 

Mr. Gould, who spoke for the United States, remarked that the 
Americans were a practical people, and if they saw that the experience 
of State insurance in other countries, particularly in Germany, 
Switzerland and Austria, were attended by satisfactory results, they 
would also adopt that system. They were in the fortunate position 
of being able to follow the example of other countries all over the 
world in experiments which proved for the well-being of the people 
at large. He had been sent to attend this Congress officially as a 
representative of the United States Government, and he had followed 
the proceedings with great interest, and had learned much that was 
new and instructive. Indeed, he had been not a little surprised at 
the progress that had been made, and the results that had been 
achieved in State insurance in some of the countries represented, and 
he could not help feeling that the work which had been undertaken 
was a great and beneficent one. 

A general discussion, in which delegates of nearly every European 
country took part, followed, and two resolutions were proposed—one 
by Herr Vesteneck, Salzberg, declaring it to be desirable that all 
workmen should be subject to compulsory insurance against accidents ; 
and the other by M. Cheysson, to the effect that it was desirable that 
the State insurance for workmen should be divided into two classes, 
the first group comprising all slight accidents and ailments, and the 
second serious accidents, total disablement, and old age. 

A paper was read by Signor Bodio, Rome, on the state of the 
question in Italy; and in the discussion which ensued Dr. Boediker, 
Berlin, and M. Veyssier, the delegate of the union of workmen’s 
syndicates in France, expressed themselves as opposed to the 
exclusion from the scheme of insurance of accidents which were the 
result of negligence on the part of the workmen. 

Several resolutions were submitted. One of them asked the 
Congress to resolve that private initiative is inadequate to solve the 
problem of the prevention of accidents, and that the intervention of 
the State is absolutely necessary to that end. Another declared it 
to be desirable that the question of workmen’s dwellings should at 
the earliest possible moment be dealt with as part of the legislation 
intended for the protection of the labouring classes. These proposed 
resolutions and others were referred to a committee consisting of all 
the presidents, and were appointed to be disposed of at the con- 
cluding sitting on 26th September. At the final meeting of the 
Congress the following comprehensive general resolutions were 
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arrived at, being the product of the committee appointed for the 


purpose of drawing them up. They were to the following effect :— 

(1) The Congress and its executive shall in future be called ‘‘ The Congress and 
Permanent Committee concerning Accidents to Workmen and Social Insurance.”’ 
(2) It is the imperative duty of our time to guard against accidents to workmen and 
illnesses incidental to particular occupations by adopting the necessary preventive measures, 
and to compensate those suffering from such accidents and illness. In giving effect to these 
preventive measures, private initiative should co-operate with the action of trade associations 
and of the State. The indemnification of sufferers should be secured by means of insurance, 
and it is expedient that insurance against slight accidents and insurance against sickness 
should go together. In countries where insurance against infirmity and old age exists, it is 
advantageous to combine therewith insurance against serious accidents and illnesses arising 
from unhealthy occupations. (3) The Congress deems it desirable that Government should 
in a systematic manner institute inquiries concerning accidents to workmen, and it instructs 
the permanent committee to draft a scheme for the preparation of an international statistical 
report, and to submit recommendations on the subject to the next Congress, to be held at 
the earliest two years, at the latest four years, hence, the time and place of meeting to be 
fixed by the permanent committee. 

The curtain fell on this the second congressional meeting with the 
usual parting words, amongst which were sundry expressions of a 
confident hope that the deliberations and proceedings of the Congress 
would tend to ameliorate the condition of the working classes. The - 
latter all the world over are making their power felt—it is already the 


era of the horny-handed sons of toil ! 





> 
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MEDICAL EXAMINATION IN LIFE BUSINESS. 


RECENT schemes for life assurance without medical examination, which 
we have commented on as they were published, and various indications that 
we have observed of a tendency amongst life offices to relax the stringency of 
these examinations, call, we think, for some consideration. The view seems to 
be gaining ground in official quarters that one hindrance to a large increase 
in new business lies in the assumed fact that the ordinary proponent for 
assurance is very much averse to this part of the business and shrinks from 
the ordeal, but this, we are inclined to think, is but rarely the case ; and among 
the hindrances to effecting new business, of which we should class pro- 
crastination as the chief, reluctance to see the doctor plays but a very small 
part, the rule being rather that nearly every man thinks himself a good average 
life, even when some defects are patent to any expert insurance man, and 
many consider themselves as particularly eligible who resent any extra rating 
which may be found necessary when the whole of their case is before the board 
of directors. Procrastination being the great hindrance to the obtaining new 
proposals and completing the same, the chief desideratum is energy on the 
part of those whose business is in this department : the lowering of the standard 
of health required cannot give a permanent advantage to any life office, and 
would tend to lower their standing rather than otherwise. We have seen 
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suggestions made in some quarters for effecting business on what we should 
term a rough average that would accept proposals pretty freely where no 
marked defect was ascertained, while those who are conscious of superior 
vitality might challenge a closer scrutiny ;.and while the former might be said to 
pass as “first-class” the latter would claim to have passed, and so a fresh 
classification would be established which would soon be followed by differences 
of rating. On the other hand, with respect to medical examinations, the 
improvements in medical science and appliances for examination now afford 
means of scrutiny of a more searching character than formerly, and beyond this, 
there is the danger of specialists working their particular theories to excess. A 
doctor who wants to find heart disease as a rule will find it or something near it 
if he tries long enough. So with search for impurities in the blood and for 
increased specific gravity or undesirable deposit in the urine. A tendency to 
gout is pretty sure to manifest itself in some degree with any person of 
exceptionally robust frame, whilst others may, under microscopical examina- 
tion, be discovered to be too white-blooded to meet the views of a certain 
class of medical officer. We have known cases where would-be insurers have 
felt and expressed themselves strongly at being sent for examination to 
specialists well known in certain diseases, and we think with some reason. 
Generally speaking, it seems that the modified tests of first-class general 
practitioners are good enough for ordinary purposes, but these should be 
carefully applied and no laxity allowed in their use. It is not a work of 
supererogation to warn medical officers against hunting their prey by the 
strongest search lights of recently revealed scientific knowledge, or constructing 
adverse reports on hypothetical grounds that fit in with certain theories, but 
for which the substantial facts before them afford very slight bases. In 
moderation and strong common-sense lies the best security, and, to revert to 
the idea we started with, offices that offer exceptional advantages to survivors 
will not improve their position in the estimation of the public if any loose- 
ness in the matter of acceptance gains ground. A man who has passed a 
close and careful examination is all the better for it, and may fairly claim to 
possess a good capital in the possession of a good stock of health and vitality. 
Such a man will certainly not undervalue the endowment, or be likely through 
imprudence to risk diminishing so important an advantage. 





ys 
— 


TOTAL ABSTINENCE—THE OTHER SIDE. 


A RECENT letter by J. Mortimer Granville, which appeared in the Z7mes, 
states strongly the case for the use of malt liquars and wines, and concludes : 
‘**This crusade against the drinking of fermented liquors has been carried 
too far. It has passed beyond the legitimate limits of a fad and is beginning 
to assume the proportions of a public nuisance and a cause of injury. I 
honestly believe the propagation of teetotal doctrines is exercising a 
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destructive influence on the moral, mental, and physical health of the 
people.” This conclusion is supported by reasonable argument, the main 
point of which is that “there is less stamina in the life of the average 
Englishman now than there was forty years ago. He may live a little longer, 
but he is not so well able to resist the invading germs of disease, or to 
recover from the debilitating effects of such an invasion as he was when good 
wine and sound ale formed integral parts of his daily diet. He has lost 
some, if not much, of the practical advantage due to the diminution of 
preventable maladies by improved sanitation, because he has allowed his 
organic life to fall a grade lower in vital energy than that which previously 
protected him against perils greater than those that now beset him.” The 
contention that the increase in insanity is largely due to drink, is opposed by 
the fact that it is since the habits of drinking have been reduced that this 
increase in insanity has taken place ; if so, the evidence that drink plays an 
important part in the production of insanity falls to the ground. The 
writer further argues in general that ‘“‘a calm and careful survey of the 
statistical and clinical facts shew that not a few terrible diseases, such as 
consumption, cancer, specific maladies of low type—for example, diphtheria, 
the worst forms of gout, nerve troubles, and a host of minor ailments, 
have for their proximate, if not ultimate, causes those depressed and 
asthenic conditions of vital force in the organism which render it, as a whole, 
weak in the presence of its enemies.” All this is very striking, and will, no 
doubt, advertise the too-polite letter-writer. But, is it all true? 


a> 
a 





GERMANY.—Some further returns are to hand of leading German 
insurance companies in 1890, viz.:—Magdeburger Allgemeine (life): Net 
new business, 6,268,301 marks (1889, 4,159,352 marks) ; in force, 56,478,598 
marks. Deutschland (life): Net new business in all branches, 7,869,600 
marks ; losses, 30,015 marks. Bayerische Hypotheken and Wechsel Bank 
(life): New business, 8,998,336 marks (1889, 8,399,041 marks) ; in force, 
60,350,664 marks (53,962,021 marks) ; premiums, 2,146,798 marks (1,918,193 
marks); losses, 544,843 marks (534,100 marks); profit, 339,499 marks 
(261,584 marks). Frankfurter Life: Net increase, 2,100,000 marks (1889; 
1,153,000 marks) ; in force, 50,920,000 marks. Iduna (life): Net increase, 
3,014,943 marks. Victoria (life branch): Premiums, 8,732,789 marks ; 
accident, 3,413,453 marks ; ad valorem, 358,975 marks; total, 12,505,218 
marks; assets, 43,115,713 marks; reserve funds, 33,497,300 marks ; total 
profit, 2,554,600 marks ; losses, etc., 9,198,729 marks ; in force, December 31, 
178,409,396 marks, average rate of interest on investments, 4°490 per cent. 
Magdeburger Fire: Net increase, 1,448,848 marks. Bayerische Hypotheken 
and Wechsel Bank (fire) : In force, 1,982,101,528 marks (1889, 1,919,907,405 
marks); premiums, 2,511,495 marks) (2,484,474 marks); losses, 862,360 
marks (811,417 marks); profit, 543,257 marks (545,545 marks). Leipziger 
Fire: Net premiums, 2,288,757 marks (2,193,077 marks); losses, 914,633 
marks (823,151 marks) ; profit, 607,731 marks (647,962 marks). 
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CLERGY MUTUAL ASSURANCE SOCIETY. 


)AE had the pleasure not long since of noticing an 
fe official publication of the results of the mortality 
experience of the Clergy Mutual for a period of fifty- 
eight years by the actuary, Mr. Wyatt, and the 
physician, Dr. Stone. During the last few months 
the society has sustained a great loss by the death of Dr. Stone. 
Mr. Wyatt happily is still active in the service, and likely to be so 
for many years to come. The report of the directors, though not 
mentioning him directly by name, does so by his official title, and is 
evidently indebted to him for the larger portion of its contents. It is 
the report for the year ending 31st May, 1891, with the bonus report 
for the five years ending the same date, and was presented to a 
general meeting of members on 23rd July, 1891, which was pretty 
quick work. 

The society is founded on strictly mutual principles, and is con- 
ducted solely for the benefit of the clergy of the respective churches 
of England and Ireland, and of the Episcopal Church in Scotland, 
together with their near relatives. It is patronised by the highest 
dignitaries of the church, the late Archbishop of York being 
mentioned in the report as having shewn considerable interest in its 
welfare. It has special claims upon the clergy, among whom it is 
well known, and has thus no occasion to employ agents or to pay 
commission. It has, nevertheless, secured during the year 515 new 
policies, for £333,536, producing new premiums of 410,611. The 
amount is better than the average of the previous four years, some 
extra effort having perhaps been used in view of the coming bonus. 
There is also a comparative statement of claims, from which we learn 
that during the five years 614 lives dropped, holding 976 policies, 
whence it appears that lives already assured come for additional 
policies to a much greater extent than in other offices. The society 
has suffered during the last five years through the great depreciation 
in the incomes of clergy, leading to a diminution in the average 
amount of each new assurance. A new Act of Parliament has been 
obtained, and a revised code of regulations adopted, which it is 
expected will lead to additional business: one new feature being the 
granting of endowment assurances, for which sixty-five policies have 
already been issued. 

The factors which go to make a good bonus are well and clearly 
discussed. The rate of interest earned during the five years is stated 
to have been over 44. 2s. per cent., and the expenses of management 
on all accounts to have been at the rate of £7. os. 2d. per cent. on 
the total premium income—an economy of management which is 
surpassed by only two or three assurance societies. A very favour- 
able mortality was to be anticipated after the recent general 
investigation. The actual results for the five years are:—Claims 
expected by the H™- Table, 41,362,516; actual claims, £1,027,910; 
showing a difference of £334,606. The difference is not all profit to 

the society, because a sum has to be provided as reserve value for 
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those policies, which ought to have become claims, but did not; 
still the profit from superior vitality is considerable. 

Great improvements have been made in the mode of valuation. 
The previous valuations until 1886 were made by a private table of 
mortality, and by a method of which it is safe to say that no person 
whatever could draw any deductions from it. This has now been 
swept away, and the present valuation is made by the standard tables 
of the Institute. Not content with making a safe valuation, Mr. 
Wyatt has made one on the strictest basis that has ever been used by 
any company, the combined H™- and H™-(s) tables, reckoning on only 
2% per cent. interest, and valuing H™ net premiums. There are a 
few exceptions, without profit policies, endowments and annuities, 
not amounting to 1 per cent. of the whole liability, say £30,000 out of 
3,000,000, which are not valued with such unnecessary severity, but 
the laudable object has evidently been to distance all competitors. 
For instance the H™-(s) mortality is applicable to policies which have 
been longer than five years in force, and are presumed to have lost 
the effect of the original medical selection, and thus to be subject to 
a heavier rate of mortality than that of the H™: Table. But here we 
find it applied to a body of assured, whose rate of mortality has been 
demonstrated to be considerably less than that of the H™- Table. 
After all the strictness of the valuation, there is an ascertained 
surplus of no less than £557,117, out of which the directors have been 
advised to set aside, as a precautionary reserve, £40,117, and to 
divide £517,000 in bonuses among the members entitled. 

The sum to be divided is equal to 45 per cent. of the premiums 
received in the quinquennium, though it will not be so in individual 
cases. The actual mode of distribution to be followed is not stated : 
the mode adopted on the previous occasion is open to improvement 
in point of simplicity: its effect was to give bonuses largely increasing 
with the age of the life, and the duration of the policy. In comparing 
bonuses with those of other offices, it should be remembered that the 
premiums charged by the Clergy Mutual are unusually low. 

A large portion of the assets, approaching to one half, is invested 
in mortgages on freehold and leasehold property within the United 
Kingdom. The directors certify that they have made a thorough 
investigation into the assets, and have carefully considered their 
sufficiency for the amounts advanced, and the result of the inspection 
of the investments was entirely satisfactory. 


»™ 
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INSURANCE MUSICAL SOCIETY OF LONDON.—Arrangements are being made for the 
tenth season, which promises to be an unusually brilliant one. Both the band and the choir 
are to be reinforced, and practices will be held at the Fire Offices’ Committee Rooms, which 
have been again kindly placed at the disposal of the society. Particulars may be obtained 
from the representatives at each of the offices, or from the honorary secretary, Mr. A. W. 
Cousins, Sun Fire and Life Offices (Law Courts Branch), 40, Chancery Lane, W.C. 
Applications for membership should be made without delay. The first rehearsal of the choir 
will take place on Tuesday, the 3rd November, at 5.15 p.m., and that for the band on the 
following day, at 5.30 p.m., at the Fire Offices’ Committee Rooms, 11, Queen Street, 
Cheapside, E.C. Those gentlemen who desire to join will oblige by attending punctually. 
It is not generally known that the society offers gratuitously to every gentleman engaged 
in insurance instruction in vocal and instrumental art. 















INSURANCE AND ACTUARIAL RECORD. 


HAND-IN-HAND INSURANCE SOCIETY. 


HE oldest insurance office in the world has issued the 
report of its transactions for the 194th year of its 
existence. It has also another distinction: it is the 
only mutual office in the kingdom for both fire and life. 
At present, for purposes of profit, it is all one society, 

and the directors, who have a large discretion in the disposal of 

bonuses, do their best to apportion fire profits among fire members 
and policyholders, but are not bound to be exact about it, as there 
exists no separate account showing what funds have arisen from each 
department. Taking the last seven years, the fire premiums have 
been £486,025, and the fire outgo for losses, expenses and bonuses, 
has been £490,936; and the reserves for fire liabilities have increased 
by 47,446. There is a balance of unappropriated assets, in the 
nature of a general reserve, which has been increased in the seven 

years by £7,978. So that, except for this £7,978, and for 412,357 

taken by the fire department—being the difference of the figures just 

mentioned—the life department has had the benefit of the whole of 
the interest, including the interest on the unappropriated assets, which 
now stand at £403,166. 

A separate account is kept of a part of the life fund for a totally 
different purpose, all the figures of this separate account being, how- 
ever, included in the general revenue account. The separate revenue 
account has a foot-note to the effect that, under the Life Assurance 
Companies’ Act, 1870, this fund, arising out of life contracts entered 
into since the passing of that Act, is not liable for fire claims. The 
reference should be to the Act of 1872, as well as to the Act 
of 1870, and we venture to think that the whole thing is a mistake. 
The separate account should have contained the whole of the life 
assurance funds, and the whole of the life assurance transactions, and 
the foot-note should have run that the life assurance fund is not liable 
for fire claims arising out of fire contracts entered into since the 
passing of the Act. The intention surely was not to cut the life fund 
in two, but to divide the fire policies into two classes: those issued 
before the Act, which could still claim upon the life fund, and those 
issued since the Act, which must not do so. 

Whether by the adoption of our suggestion, or by the efflux of 
time, the accounts of the two departments will ultimately become 
distinct. But this will not prevent the directors from transferring 
surplus profits from one department to the other, in accordance with 
the rules of the society, as quoted in the last valuation return to the 
Board of Trade. The great advantage will then exist that all such 
transfers will appear on the face of the accounts, instead of being 
invisible through the mingling of the two departments. 

The fire premiums for 1890 were £77,659, being an increase of 
£664 over 1889, and continuing the progress which has marked the 
fire income for several years past. The losses and expenses, including 
commission, amounted to only £63,707, leaving the handsome profit 
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of £13,952. Bonuses to the amount of £11,235 were paid to policy- 
holders, those insured septennially since 1879 receiving a return of 25 
to 50 per cent. according to the nature of the risk, and those insured 
annually one year’s premium at the end of five, so that they are 
covered for the sixth year without charge. There are, we believe, 
still some fortunate septennials, insured before 1879, who draw 80 per 
cent. bonuses. 

The new business of the life department for the last four or five 
years has not been quite up to the mark of the previous years, though, 
in respect of premiums, 1890 shows a slight improvement over 1889. 
The figures now reported are, 276 new policies for £187,175, after 
deducting reassurances, with annual premiums of 46,459 The 
mortslity seems to be very favourable, and the ratio of expenses to 
premium income very moderate, being only 10°7 per cent. The 
valuations are made annually, and the particulars returned to the 
Board of Trade once in three years, in accordance with ‘the Act. 
The bonuses are declared upon the system of a uniform percentage 
of abatement of the premiums, irrespective of age or the duration of 
the policy, with the usual limitation that, as the percentages rise, a 
series of policies is closed, and a fresh series commenced with 
relatively lower percentages. The first three series have been closed 
in 1864, 1874 and 1884 respectively, and the fourth series is now open 
to receive new members. The last published abatements were, in the 
first and second series, 75 per cent.; in the third series, 50 rising to 
60 per cent.; and in the fourth series, after being five years in force, 
45 rising to 50 per cent. of each annual premium. 


> 
a 





STATE INSURANCE AGAINST OLD AGE.-—The question of State insurance 
in this country against old age emerged from a paper read before the British 
Association by the chairman of the finance committee of the South Wales 
Permanent Provident Society on German National Insurance. The writer 
suggested a modification for Britain of the German system. He was in favour 
of a uniform standard of relief, in lieu of the four grades of Germany and the 
replacing of the 70 years’ limit of the latter by a 65 limit. The total cost of 
the new scheme was estimated at 1s. 3d. per head per annum, which was 
proposed to be apportioned between employers and employed. The main 
point of the writer, however, was to insist that professional assistance was 
necessary.to comprehend the problem. He proposed that actuarial assistance 
should be called in, and that several thousand pounds should be expended in 
procuring accurate data. Mr. Thomas, M.P. for South Glamorganshire, 
announced his intention of introducing, next year, as chairman of a Poor Law 
Association, a Bill to deal with this subject. While a reform was required in 
the interests of the aged poor, he would have nothing to do with so 
complicated and cumbersome a measure as our existing Poor Law. He 
should therefore go in for a State pension scheme. Other speakers protested 
against the whole principle that underlay the German State insurance systems. 
One objection taken by a speaker was the extremely small amount provided 
in Germany for old age, and argued that it would be more humane to send 
the aged workman 5s. worth of strychnine to put him out of pain, than to 
give him 5s. a year to keep the life in him. 
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IMPERIAL LIFE INSURANCE COMPANY. 


practice of strengthening the reserves, or sums held in 
hand to accumulate towards the ultimate liabilities upon 
policies now current. In noticing recent bonus valua- 
tions, as we are just now doing, we meet with company after company 
which is altering its bases of valuation, always in the direction of 
greater caution and safety, and that not at one valuation only, but by 
successive improvements at valuation after valuation. The actuaries 
have solved many difficult problems already: they are now attacking, 
with success, the ancient problem of how to eat your cake, and still 
have it. When the rage for large new premium incomes first set in, 
it was much feared that the increasing expenses thereby occasioned 
would affect either the stability of the reserves, or the amounts avail- 
able for bonus. There was reason for fear in some cases, especially 
where the responsible managers were not actuaries, but where the 
requisite professional knowledge and skill have been brought to bear, 
and the conditions of the problem have been intelligently grasped, it 
has been found quite possible to pay for new business, and at the 
same time to increase the reserves, and to increase the bonuses. The 
solution would seem to lie somewhere here: by paying for new 
business just about what it is worth and no more, the new business 
will provide its own reserves and its own bonuses, and some com- 
pensation to the old business for receiving it into an established 
system: in dealing with the old business, give good, but not 
extravagant, bonuses, and whatever is over will accumulate at 
compound interest, and be divisible among a smaller number of 
persons, being the survivors, those who have died early having certainly 
made a very good bargain, and those who remain getting increasingly 
good bonuses at subsequent divisions. 

The report of the Imperial Life Office for its seventieth financial 
year, ending 31st January last, shews that 615 new policies were 
issued, assuring £336,550, with premiums amounting to £13,753. 
Of these a small amount was reassured, and a moderate amount of 
the premiums, £2,857, was by single payment. A table is given 
shewing the progress of the new business for the last five years, in 
which steady improvement is manifest, though the regularity of the 
premiums is upset by the occasional presence of varying amounts of 
single premiums. We can avoid the irregularity by presenting the 
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average of the five years, putting against it the average of the 
preceding five years : all the figures are after deducting reassurances :— 








Number of New Sums New 
Policies. Assured. Premiums. 

4 
Average, 1882-1886 . . 301 203,200 7,144 
Do. 1887-1891 . . 432 269,620 10,254 
Year, 1890-1891 . . . 615 323,392 13,373 














These results must be very gratifying to the directors of the 
Imperial. In illustration of the attention now being given to the 
quality as well as the quantity of new business, we may instance a 
table from the report in reference to the stability of the new business : 
it is not a case of “lightly come, lightly go.” Notwithstanding 
surrenders, lapses and the naturally heavy outgo for claims incident 
to an old-established company, the increase in five years of the total 
existing insurances in force, excluding those transferred from the 
Argus Company, was 994 policies, for £499,439, the new business 
having been in the five years 2,161 policies for 41,348,102 : this again 
is a very good proportion. Turning to the expenses, there is this year 
an increased ratio upon the premium income. For four years the 
ratio had been falling from 15°7 to 15°3 per cent.: in the last year it 
has risen again to 17 per cent., probably owing to some exceptional 
cause, perhaps to the opening of branches in Scotland, Ireland and 
South Africa, mentioned in the report. There is no reason to doubt 
that the money has been well spent. 


Appended to the annual report is the actuary’s report on the 
quinquennial valuation. The bases of the valuation, which were 
strengthened at the valuation of 1886, have been again strengthened 
at the valuation of 1891, and are now very strong indeed. In 1881 
the Seventeen Offices’ Table was replaced by the newer H™. or 
Twenty Offices’ Table, and the Government Annuity Table of 1860 
was replaced by the newer Government Annuity Table of 1883, 
which last is still the best table extant for the valuation of annuities. 
In 1891, for the whole of the assurances, except the special classes, 
the H™. Table was replaced by the combined H™: and H™s) Tables, 
which on the score of mortality is the most stringent test that can be 
applied. As regards interest, the lower the rate of interest assumed 
the stronger the reserve. In 1886 the rate of interest was reduced 
from 4 to 3 per cent. for the whole of the assurances with profits ; and 
in 1891 the rate was, besides, reduced from 4 to 3% per cent. for the 
assurances without profits, and from 4 to 3 per cent. for the annuities. 
All these changes mean considerable additional sums kept in hand 
for future liabilities and future bonuses. 


The question of resulting profit has next to be looked at, and 
seeing that there hive been increased expenses and increased sums 
set aside for liability, can there be increased bonuses as well? The 
report settles the question in the affirmative. The ascertained surplus 
in 1886 was £107,991, and in 1891 it was £128,571 ;: the amount 
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divided in 1886 was £98,215, andin 1891 £117,275 ; and the balances, 
£9,776 and £11,296, were available for investment, fluctuation fund, 
staff pension fund, and carrying forward. Of the amount divided 
one-fifth goes to the shareholders, who have under consideration the 
propriety of reducing their share to one-tenth in future, provided the 
change can be made gradually as the profits increase, and without 
reducing the actual sum the shareholders now receive. Liberality of 
this kind will in the long run be beneficial to both policyholders and 
shareholders. The rate of bonus declared has also been increased 
from £1. 10s. per cent. per annum to £1. 13s. per cent. per annum: 
this being a compound reversionary bonus calculated on sums assured 
and previous bonuses. The above bonuses are in Series A, which has 
‘recently been almost closed, the company thinking that new assured 
would be likely to prefer to pay smaller premiums and get smaller 
bonuses. They have therefore opened Series B at reduced premiums, 
in which the bonuses will always be two-thirds of those allotted to 
Series A, and are, at the present division, £1. 2s. per cent. per annum 
“on sums assured and previous bonuses. 


There are other points worth noting in the valuation. Contrary 
to the experience of many companies, the annuity fund has uniformly 
been profitable, and during the twenty-four years of its existence has 
transferred nearly £10,000 to the assurance fund, besides providing 
for its own improved bases of valuation. The extra liability for East 
Indian risks is valued in a manner which we do not remember to have 
before heard of, namely, by an additional reserve of 30 per cent. of 
the net liability under the policies. This seems to be a compromise 
between two conflicting systems both in common use, the system 
(which is, we notice, adopted by the Imperial for other extras) of 
assuming that the extra risk expires from year to year, and the system 
of reserving all the extras without allowing anything for the risk 
already incurred. ; 

The report contains clear explanations on many matters, besides 
those to which we have called attention, and is altogether interesting 
and readable, not only for the professional, but also for the general 
reader. 





& 
_ 


UNDERWRITING AND MARINE INSURANCE.—It would appear that the 
marine losses of insurancé companies has amounted during August and the 
first half of September to about £ 1,500,000 sterling, rather an excessive 
amount. Such is the estimate made by those who profess to know about such 
matters, for it is difficult to place a value on the cargoes which have been 
lost. It is said that on twenty-four vessels and cargoes £1,000,000 alone 
would be lost. This added to last year’s losses, which were very severe, 
must have told heavily on marine insurance companies. In view of this, it 
is not surprising to learn that underwriters and marine insurance companies 
in London have been urged to raise their rates of premium, and amend their 
policy clauses. But it is at all times a much easier matter to lower rates than 
to raise them. The chances are, therefore, that they will remain at the 
same figure in spite of the recent heavy losses. 


58° 
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NORTHERN ASSURANCE COMPANY. 


HE Northern has issued its fifty-fifth annual report, giving 
renewed evidence of the stability and prosperity of the 
company. It was established in Aberdeen, but may 
equally be considered a London company. The general 

board divides itself into two sections, one for each 
olen, and, though the general manager and the actuary reside in 

London, this i is counter-balanced by the annual meeting being held 

in Aberdeen. The shares are 30,000, with £10 credited as paid upon 

each: the dividends and bonus to shareholders, arising out of the 
account for 1890, are 43 per share, besides an addition of £50,000 to 
the fire reserve fund. The life fund has this year contributed to the 
profit by reason of the quinquennial valuation at 31st December last. 

Leaving out the life contribution, and adding in the £50,000, the 

shareholders thus take £102,500, being about 7 per cent. upon the 

capital and fire reserves, of which profit the larger portion arises from 
interest on their own investments. 

A very few important statistics suffice to show the satisfactory 
position of the fire department. The premiums received during the 
year were £671,464, being an increase of £45,000 over those of the 
previous year, and of £94,000 over those of 1885. The loss ratio was 
58°9 per cent. of the premiums: this ratio necessarily varies from 
year to year, but shows this year the curious coincidence that it also 
represents the average experience of the company from the beginning, 
a coincidence which is not without precedent in the history of the 
Northern. The expense ratio was reasonable, 32°8 per cent. of the 
premiums, being ‘8 per cent. lower than the year before, but I per 
cent. higher than on some previous occasions. The company follows . 
a regular rule of setting aside one-third part of the year’s fire 
premiums to cover unexpired liabilities, and this having been done, 
the fire profit on the year was £41,227, being only 6°14 per cent. upon 
the turn-over. Considering the enormous capital required to protect 
the risks, and the liability to unforeseen conflagrations, we question 
whether many manufacturers would be disposed to embark in a busi- 
ness with such narrow margins of profit as are usual in fire insurance. 
The paid-up capital, fire reserves and undivided profit amount to 
£1,453,965, and the Northern thus stands among fire offices in the 
front rank, having funds in hand exceeding two years’ fire premiums. 

The new business in the life department for 1890 consisted, after 
deducting reinsurances, of £486,655 sums assured, and 419,475 
annual and single premiums, being a considerable advance on the 
figures of the previous year, and on those of several recent years. 
The proportion of endowment assurances, payable at death or on the 
attainment of a specified age, has been continually increasing until 
now it exceeds one-half of the new business. We should like to have 
seen the number of new policies, which, contrary to the practice of 
most comp nies, is not mentioned. From the valuation returns we 
confirm a conclusion we have deduced from the figures of other 
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companies, that the average endowment assurance policy is not only 
for a smaller sum assured, but also, notwithstanding the higher rate, 
is for a smaller annual premium, than the average whole-life policy: 
this is a social phenomenon, which needs explanation. 

The arrangements with regard to the life business are peculiar to 
this company. The profits of the participation branch entirely belong 
to the policyholders, and the profits of the non-participation branch 
entirely to the shareholders. In modern companies, shareholders 
usually take one-tenth of the profits of both branches reckoned 
together, in older-fashioned companies one-fifth. The actual working 
of the Northern arrangement has been that in 1885 the proportion of 
the whole profit, which was drawn by the shareholders, came to about 
one-sixth, and in 1890 to about one-seventh. It is not impossible 
that, out of non-participating business, the shareholders might some- 
times get very much lessthan this. Theshareholders treat the policy- 
holders handsomely in another direction, namely, in the question of 
expenses. By the Company’s Act of Parliament the expenses are 
limited to 10 per cent. of the premiums in addition to commission, 
but in point of fact the company has never charged the participation 
branch with more than 10 per cent., including the commission. 
There is a committee of three participation policyholders, elected to 

’ watch over the interests of their fellow-assured, and to consult with 
the directors on the investment of the funds, and on the regulations 
and management of their branch. The shareholders, however, take 
the profit on investments, and presumably therefore guarantee the 
participation fund against investment losses. By arrangement with 
the policyholders’ committee, the shareholders allow a fixed rate of 
4% per cent. per annum on all the life funds. The calculation can 
be checked by taking the mean of the fund at the beginning and end 
of the year, before the interest is added, and reckoning 4% per cent. 
thereon, less income-tax. 

The annuity fund belongs exclusively to the shareholders, and is 
credited with 44% per cent. interest in the same way, and debited, for 
commission and expenses, with 5 per cent. of the annuity payments. 
The valuation of the annuity liabilities has been made, as on the last 
occasion, at 3 per cent. interest by the Government Annuity Tables, 
1883, with an addition of 5 per cent. loading for future expenses. 
The result of the valuation was to show a loss on the annuity account 
for the five years of £1,481. There was a similar loss at the last 
valuation, which was then due entirely toa change to a more stringent 
basis. There has been no change in the basis this time, and the fund 
has had the benefit of the additional interest allowed over 3 per cent. 
It may be that some of the new annuities have been granted on terms 
more favorable than those on which they are brought into valuation, 
in which case the nominal loss at the commencement will be recouped 
by profit later on. Otherwise the only explanation is that the 
vitality of the annuitants has exceeded that provided in the Govern- 
ment tables: in any event, it is difficult to make annuity business pay. 

The system of building up reserves, which holds in the fire 
department, has been followed ‘also in the life department, only with 
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adaptation to the circumstances of the case. At the valuation of 
1885 the expected rate of interest was reduced from 3% to 3 per 
cent: the valuation of 1890 was made by the combined H™: and 
H™.(s) Tables, instead of by the H™- Table only: the effect of these 
changes being considerably to increase the reserve for liability on 
each occasion. The sum divided among the policyholders was 
increased from £187,650 in 1885 to £224,428 in 1890: and the rate 
of bonus, which had stood at £1. 10s. per cent. per annum at three 
successive divisions, has this time been increased to £1. 11s. per cent. 
per annum. It is a reversionary bonus calculated on the sum 
assured, not on previous bonuses. 


ys 
— 





NORWICH UNION LIFE INSURANCE SOCIETY. 


“gyT is not surprising that the tone of both the recent 
(7 meetings of the members of the Norwich Union Life 
was one of rejoicing over the results of the past and 
confidence in the prospects of the future. The chief 
recipient of congratulations was naturally the actuary 
and secretary, Mr. Deuchar, who has already made proof of his 
administrative ability in such sort as to gain the high esteem of his 
directors, and to elicit from the president the wish that he might 
continue to hold the appointment as long as it was held by his 
distinguished predecessor, Mr. Bunyon, which will give him a term 
of nearly forty years. At the bonus meeting of 1886, Mr. Bunyon 
was able to report that the society had left far in the rear all 
difficulties arising out of its ancient history, and had attained, as the 
figures shewed, a substantial and prosperous position. From that 
date it has entered upon a new lease of energetic and profitable 
development, the results of which are before us in two reports, one 
for the year ending 31st December, 1890, and the other for the five 
years ending 30th June, 1891. It is a pity that the bonus valuation 
does not fall due at the same time of year as the closing of the 
annual accounts; but. the society has been making great alterations 
lately, and possibly this small improvement will be made before long. 
On the other hand, it is a great convenience that, besides the 
actuary’s report on the valuation, we have been supplied simul- 
taneously with the Government returns, giving the full official 
particulars, immediately after the holding of the meeting. Most 
offices hurry on the actuary’s report and the bonus declaration, and 
complete the Government returns at their leisure, and then wait for 
the amendments suggested by the Board of Trade before issuing the 
returns to the public. 
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The progress of the new business for the last five years is well 
exhibited in the following table from the annual report :— 











w Average 

Year. eee, | a Policy. 
ra £ 
1886 | 262,860 | 8,703 376 
1887 | 386,125 | 12,367 403 
1888 | 558,968 18,488 448 
1889 614,412 21,636 484 
1890 752,283 | 24,797 586 











There are several lessons to be drawn from this table, one being 
that the new business is advancing at an exceedingly rapid rate—at 
such a rate as to justify the directors in their belief that the city of 
Norwich is quite as good a place for the head-quarters of a first-class 
life office as the city of London. It is next to be noted that the 
progress made is steady, each year shewing a step above the 
preceding in all items. The most remarkable record is in the last 
column, which is contrary to the usual trading experience that large 
incomes can only be secured by taking small business and plenty of 
it. Here not only has the gross amount been considerably increased, 
but the average individual policy secured has been of a higher class 
year by year. The favourable character of the mortality experience 
points in the same direction, the actual amount paid for claims. in 
1890 being only 75 per cent. of the amount provided for by the 
tables. 

The society has obtained, during last session, a new Act of 
Parliament, and has adopted under it an extensive and complete set 
of new laws and regulations “for defining the objects of the society 
and for the management of its affairs.” Copies of these laws and 
regulations can be purchased at the office for 2s. each, and should be 
of special interest to those policyholders who are members, with 
whom, the society being a mutual one, the control of the business 
ultimately rests. Advantage has also been taken of the new regula- 
tions to declare an intermediate bonus on policies becoming claims 
before the next division, to make claims payable immediately upon 
proof of death and title, and otherwise to introduce the liberal 
conditions usual in the modern practice of life assurance. A new 
table of whole-life premiums has also been published, based on the 
results of the bonus just declared, a portion of the bonuses being 
applied to reduce the premiums from the outset. Tables of this 
description seem to be growing in favour in some quarters. 

In determining the bases of the valuation, the object kept in view 
by the directors and the actuary has been to add still further to the 
reserves without disappointing the legitimate expectations of the 
members in the matter of bonus, and this object has been successfully 
attained. It may be remembered that the reserves have been 
strengthened in succession at each of the last four quinquennial 
valuations, and at the valuation of 1886 were put on a thoroughly 
satisfactory basis. A further improvement has, however, now been 
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made in order that the Norwich Union may not be behind, in point 
of strength, on a comparison with many of the best offices. The 
valuation, both on this and the last occasion, was made by the H™. 
mortality at 3% per cent. interest, using net premiums only. By a 
provision in the society’s Act of Parliament, one-fifth of the surplus 
was on each occasion carried forward undivided. The improvement 
consists in this, that besides carrying forward one-fifth of the surplus, 
a further sum has on this occasion been carried forward, so as to 
bring up the reserve to what it would have been on a 3 per cent. 
basis. Never was there a clearer demonstration of the folly of an 
Act of Parliament. The sooner the clause in question is abolished 
the better, as the actuary has already abolished it in practice for the 
benefit of the society. Evidently wishing to make a 3 per cent. 
valuation, he has found himself compelled to make a smaller one at 
3% per cent., to add to it one-fifth of the surplus in accordance with 
the Act, and then he adds something else to bring it up to what he 
might just as well have calculated at 3 per cent. at first. Apparently 
the annuities are not subject to the same regulation, as they have 
been valued right away at 3 per cent. by the latest Government 
annuity tables. 

The surplus actually divided was £181,171, producing bonuses in 
the old series of 10 per cent. in reversion upon all the premiums paid 
since the commencement of the policy, and in the new series a 
reversionary sum equivalent in present value to 30 per cent. of all 
premiums paid during the quinquennium. The old series is still open 
for new entrants, but is not popular on account of the long period 
that has to elapse before the bonuses become large ones, and the new 
business is therefore done chiefly, if not entirely, in the new series. 
The percentage of premiums in the new series, on which the 
reversionary bonuses are calculated, has increased from 27 per cent. . 
on the last occasion to 30 per cent. on this—a fresh illustration of the 
actuarial axiom that nothing so surely produces large bonuses as 
large reserves. The natural tendency of the system of distribution 
adopted would be to give to a policy the same cash value, and there- 
fore a diminishing reversionary bonus, at each successive division ; 
but this tendency is counteracted by the increasing prosperity of the 
society, as just mentioned, so that the reversionary bonuses do, in 
fact, give the same policy slightly increased allotments from division 
to division. This is illustrated by a specimen in the returns, in 
reference to which, as well as to the new table of premiums, we would 
remark that, though interesting as evidence of the energy of the 
executive, they are objectionable as introducing into the Government 
returns extraneous advertising matter not permitted by the statute. 





»™ 
— 


A Huncarian War INsuRANCE Company.—The long projected war 
insurance company at Budapest appears at last to have been formed, the 
capital being 1,000,000 florins. At the head of the concern are two Vienna 
capitalists and the deputy Stefan von Rakovszky, who is also its president. 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 


@ Tal HIS society has issued its fiftieth annual report, and, for 
heyt) the classes of business it transacts, is a sound and 
well-managed society. It is not a friendly society, but, 
having been established before the Companies Acts, it 
is “ empowered by special Act of Parliament.” It is 
pes aul having no shareholders, and it is on that account the 
more remarkable that it should have got together so considerable a 
business as it has, and still be able to show a balance on the right 
side. The principal classes of business transacted are, ordinary life 
assurance by yearly, half-yearly, quarterly or monthly payments ; 
industrial life assurance by weekly payments ; infantile assurance by 
weekly payments, and sickness assurance with medical attendance, 
the sickness allowance to cease at the age of sixty-five, and an annuity 
then to commence. The infantile assurances, as with other societies 
doing this business, commence with an assurance of 41. 10s.—only 
for very young children—and increase with the age until 410 is 
assured at the age of ten, after which the policy is transferred to the 
adult section; and, if the child should die within three calendar 
months from the original date of policy, nothing at all is payable. 
The society at one time granted immediate annuities, but has ceased 
to do so for many years: the annuity account is still open for those 
previously granted. There is also a separate sickness account, 
showing premiums received in the year of £ 16,896, and charged with 
expenses which are well within the actuary’s estimate of 10 per cent. 
of the premiums. The chief business of the society is in the 
industrial assurances : the life assurance account, which includes both 
ordinary and industrial, shows premiums of £183,553; and, judging 
from the proportions in the last valuation, about eight-ninths of these 
are industrial premiums. We suggest that the ordinary and 
industrial accounts should be shown separately, especially having 
regard to the very different rates of expense which they are entitled 
to incur. 

The progress of the premium income from the commencement of 
the society gives very striking proof of the energy of the executive, 
and probably testifies also to a consistent course of liberal dealing 
with the assured. The amount received in the first nine months was 
439, and the amount at intervals of ten years has been as follows :— 





1850 ; . ° ‘ 41,588 
1860 ° . ° . 15,903 
1870 ° ° . . 27,713 
1880 ‘ 7 A 65,618 
1890 ° 200, 590 


It is further commendable that the whole of this large premium 
income has been secured on the principle of paying the new business 
expenses from year to year as they have been incurred, and that 
there is an absolutely clean balance-sheet, containing no asset 
whatever under the titles of preliminary expenses, goodwill, or the 
like. The total assets are £222,777, balanced by the amounts of the 
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three funds. There are one or two points to suggest on the balance- 
sheet: for instance, there are no items brought in for claims, 
commission, or expenses outstanding at the close of the year, and 
there probably were such items. The accrued interest is very 
properly separated from the overdue interest: the amount of the 
latter, £3,051, is large in proportion to the total interest for the year, 
£7,717; it was even worse a year or two ago, but has been improving. 
The loans on the society’s policies, £12,041, also strike one as being 
large in proportion to the reserve for liabilities under the whole of 
the policies. Possibly all these points are susceptible of some 
explanation. 

The society has its liabilities valued quinquennially, the last 
occasion having been at 31st December, 1888. The Government 
returns are made by the general manager and actuary, Mr. R. 
Aldington Hunt; the valuation of the assurances and annuities is 
made under the superintendence of an actuary of high standing at 
the Institute, Mr. H. W. Manly, whose report is published. The 
last valuation showed a surplus of £5,792, and a small bonus was 
declared. The mortality used was the English Life Table No. 3, 
compiled from the censuses and registration of deaths, which is 
undoubtedly more suitable for valuing industrial assurances than any 
table deduced from the experience of life assurance companies. It 
is curious that we find no mention whatever of what table was used 
for the valuation of the sickness contracts, with which apparently 
Mr. Manly was not concerned. The rate of interest assumed was 
3% per cent., which is within that actually earned, as it should be; 
the rate earned in 1890 being £3. 11s. 7d. per cent. The premiums 
valued were not the net premiums for the ages at entry, but great 
care wes taken to exclude all negative values of liability, chiefly by 
the well-known expedient of using net premiums for older ages. 

The future solvency of a society like the Wesleyan and General 
depends much more upon the future management than upon the 
present valuation or upon the present funds. Confining our attention 
to the assurances and annuities, and using Mr. Manly’s figures, we 
will try to make this clear. The premiums receivable. by the office 
have been divided, with careful consideration but somewhat 
arbitrarily, as just mentioned, into net premiums to be applied to 
payment of claims and annuities, and loadings to be applied for 
future expenses and profits. These two portions of the premiums 
have been valued separately : the value of the future net premiums 
is £1,583,530, which, with the funds in hand for these departments, 
£121,577, is certified to be sufficient to meet all claims as they arise, 
and after declaring the new bonus, will leave only 41,043 over. It 
will be seen what a large part the future net premiums play in 
providing for the liabilities, and how important it is that they should 
not be encroached upon for other purposes. The value of the other 
portion of the office premiums, the future loading, is 41,085,512, and 
it entirely depends upon the directors whether this shall be sufficient 
to meet its purpose of providing for all the future expenses of all the 
existing policies, whether it shall be exceeded, which would soon use 
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up the surplus of £1,043, or whether by a continuance of prudent 
management it shall have large sums to spare every five years for 
future bonuses. We are happy to say that on the accounts for 1890, | 
so far as can be judged, the expenses are well within the loading 
applicable to them ; we could judge better if the ordinary premiums 
were stated separately from the industrial, and if the new premiums 
were distinguished from the renewals. The directors do in fact keep 
a firm hand upon the expenses, as is evident from the chairman’s 
statement that since 1886 the ratio of expenses to premium income 
has been reduced nearly 5 per cent. 

Since its commencement the society has paid in claims, including 
sickness, surrenders, and cash bonuses, £1,157,046, thus doing an 
incalculable amount of good to its members, and those whom they 
have left. It has had a splendid career in the past, and may fairly 
look forward to a still more successful future. 


a 
> 





INSURANCE IN SWITZERLAND. 


THE Bureau Fédéral des Assurances of Switzerland has issued a report 
upon insurance in that country, ending with the year 1889, of considerable 
interest, of which we give a resumé. 

It appears that in that year there were in operation in Switzerland four 
native companies and three native associations, seven German companies 
and associations, eleven French companies, two British (the Union and the 
Northern), and one American association and two companies; making 
a total of thirty-seven life insurance companies and mutual associations at 
work in a country with barely 2,000,000 inhabitants ! 

The total premium receipts of all these concerns and payments for 
annuities in 1889 were as follows :— 


Premium Payments for 
Receipts. Annuities, 

, Fr. Fr. 
Swiss - ‘ ° - - 8,183,645 . - 1,454,449 
German . ° ° ; + 2,458,282 . x 34,404 
French . ° ° ° + 4,634,048 . : 368,075 
British. ° ° fs * 757.497 ° nil. 
American 2 ° - 744,434 - , 116,315 

Totals . + 16,773,686 1,973,303 








It would, however, appear that the foreign companies are receiving more 
. Teal Swiss business than the native, as of the total premium receipts of the 
latter, viz., 8,183,645 francs, nearly 2,000,000 francs were derived from 
foreign business. 

The premium receipts of the two British companies were: Union, 704,369 
francs ; Northern, 48,908 francs; total, 753,277 francs. 

Coming next to fire insurance companies operating in Switzerland, we find 
that they number four Swiss, five German, seven French, one Italian and 
and one ‘British (Northern); in addition to which there exist seventeen 
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cantonal mutual associations, which received in premiums 5,140,833 francs, 
and having reserve funds amounting to nearly 14,500,000 francs. 

The premium receipts, losses, and percentage of losses, of native and 
foreign fire companies in 1889 are returned as follows :— 


Premium 
Receipts. 


Losses. Per Cent. 
Fr. Fr. 

Swiss ° ° - 6,926,602 . 3,528,412 ~. 50°94 

German . 3 " 256,530 . 144,381 . 56°28 

French . : ° i 588,658 . 42°45 

F 2 11°67 

29°68 


Italian . ‘ . 
British (Northern) . 59,290 


Totals . 8,637,333 4,280,016 
We finally come to the accident, plate glass, flood, cattle, hail, marine 
and transport insurance business effected in Switzerland, which are returned 
as follows :— 
ACCIDENT INSURANCE.— 


Premium 


Receipts. Claims. 


Fr. Fr. 
Swiss companies (three) . - 8,160,092 . + 55299,164 
German (two) . ‘ . 34,893 . 22,178 
French (four) . ‘ ‘ ° 343,657 - 235,487 


Total Accident . 8,568,642 


PLATE GLASS INSURANCE.— 


Swiss (one) . ‘ ‘ ‘ - 15,076 
German (eight) . a ° « 43,337 


Total Glass . 58,403 


FLoop INSURANCE.-- 
German (one) ‘ ° . - 1,965 


CATTLE INSURANCE.— 
German (two) ; ‘ « 33166 . 4 18,569 
French (one) . ‘ « 94,667 . ‘ 37,584 


Total Cattle . 107,833 56,153 


HAIL INSURANCE.— 
Swiss (one) ‘ : , - 120,943 . ; 137,663 


MARINE AND TRANSPORT.— 


Swiss (eight) . ‘ ° + 10,407,319 . + 7,101,330 
German (seven) . ; ‘ 64,680 . ; 36,929 
British (two) . ‘ ° ° 30,205 . ° 7:907 


Total Marine, etc. . 10,508,204 7,146,166 


The returns of the two British companies are : 


Premium 
Receipts. 


Ocean " ‘ . . 32,752 
Union . ° . ° ° 3453 


Total . 36,205 
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Summarising the above-named branches of insurance, we find that the 

premium receipt were as follows from each :— 
Fr, 

Life . . . ° ° + 15,633,004 
Fire . . ° = ° 6,279,758 
Accident . . . - 2,973,642 
Glass 2 ; n - 59,406 
Flood ° . ° 1,965 
Cattle ; . = ° 107,833 
Hail ; = ; ‘ 120,943 
Marine, etc. . i 8 + 1,946,589 


Total . 27,123,140 
ete ee 


It would appear that insurance is making great progress amongst the 
people of Switzerland, as in the course of three years the premium receipts 
from all branches of insurance have increased by nearly 5,000,000 francs, or 
2°50 francs per head of population. 





a 
> 


INCENDIARISM IN GERMANY.—A Berlin communication from Ratibor 
states that twenty-eight farms have been destroyed by fire at Koneglow, with 
all cattle and stores. The fires were the work of incendiaries, who cut the 
ropes of the fire bells to delay the arrival of the fire brigade. 


Dr. Hunter, M.P., will propose next session that the unappropriated 
sum of £200,000 or £250,000 coming to Scotland in consequence of 
recent legislative changes, shall be given in aid of his scheme of State 
Insurance for old age. He is of opinion that with the modifications he has 
made in his plan, this sum would be sufficient to meet all his requirements. 


ExPLosivE Compounps IN AusTRIA.—The Austrian Board of Trade is 
reported to be considering a plan for extending the State Powder Monopoly 
to all explosive compounds. This would effectually secure the trade in the 
latter against the risks to which it is undoubtedly subject, for the Government 
would institute a system of regulations with a view to avoidance of the perils 
attendant on the handling of it. 


THE SALE OF Poisons In GERMANY.—The German Government is about 
to grapple with the question of the sale of poisons. A committee, which 
includes representatives of the industrial and commercial interests concerned, 
as well as medical and scientific authorities, is to meet in October, for 
the purpose of considering how the sale of poisons may most advantageously 
be regulated throughout the German Empire. 


PaRAFFIN Lamp AcciDENT.—A deplorable paraffin lamp accident took 
place in Liverpool recently, whereby three lives were lost. William 
Brown, a rivetter, upset the lamp, by which he and his son (two-and-a- 
half years) were terribly burned. Both were removed to the hospital, and 
died shortly after admission. The mother in her alarm jumped through the 
bedroom window, with her baby, three months old, in her arms, and the latter 
received such injuries that it died shortly after the occurrence. The mother, 
who is in the hospital, is not likely to recover. 
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PETROLEUM ACCIDENT.—An extraordinary accident cccurred lately in 
Bethnal Green Road. While a man was filling a naphtha lamp the spirit 
became ignited, and in order to save himself he threw the lamp into the road, 
where it exploded with a loud report. A small crowd was attracted, and as 
the blazing naphtha flowed about the clothing of four children was ignited, 
and the wearers were so seriously burned about the legs, arms and faces 
that, upon being removed to the London Hospital, it was found necessary to 
detain them. The eldest was twelve years and the youngest twelve months. 


THE AUSTRALIAN MUTUAL PROVIDENT SociETy, in respect of which 
many rumours have recently been afloat to the effect that the former policy 
of the society of being content to enjoy their advantages at home was likely 
to be reversed, and the society to open out here as a competitor for English 
lives, has decided by a vote of its members, at a meeting held on July 27th 
last, not to come here as a competitor for the present. The votes were as 
follows :—In favour of extending to the old country, 14,957, and against, 
9,508; so that, as the majority did not reach the necessary proportion of 
two-thirds, the proposition was lost. This is the second time the manage- 
ment have been defeated on this point, though the figures shew that a 
majority of the members are in favour of the movement. 


INSURANCE AGAINST FORGED ‘TRANSFERS.—The talk about forged 
transfers and the risks attending certain classes of shares—say, for instance, 
some of those in the American market—which pass from hand to hand on 
blank transfers, has led to an entirely new form of insurance business. For 
a comparatively small premium, a broker on the Stock Exchange can secure 
up to a certain amount against losses to which he might be subjected in his 
business as a result of passing, without knowing it, forged transfers. The 
new form of insurance, which is done chiefly at Lloyd’s, is being largely 
taken advantage of. One may safely conclude that the number of forged 
transfers knocking about is not believed to be very numerous, or else the 
premium would be larger. For something like £12. 10s. per annum, a 
broker can protect himself up to the extent of £5,000. 


GREAT WHARF FIRE IN Lonpon.—One of the largest riverside fires 
which has occurred for years broke out on a Sunday evening recently at 
Mark Brown’s Wharf, in Tooley Street. Immediately after the alarm was 
‘given the dangerous character of the outbreak was apparent, and a very large 
proportion of the Metropolitan Fire Brigade was summoned to the scene. 
Under the superintendence of Captain Shaw, the firemen were promptly set 
to work in playing upon the flames, which had evidently a very firm hold of 
the warehouse, it, together with those adjoining, being stocked with 
inflammable goods, consisting of tallow and colonial produce. After burning 
furiously for several hours, the top floor of an adjacent warehouse in 
Potter’s Field was seen to be alight. The firemen, however, with renewed 
energies, succeeded in checking this, but not until considerable damage 
had been done. A salvage man was buried in the falling timbers, but 
was gallantly rescued by his comrades, and conveyed to Guy’s Hospital. 
It is stated that the damage, which amounts to many thousand pounds, will 
be covered by insurance. 
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Mr. T. E. YOUNG ON THE GERMAN Law OF INSURANCE AGAINST OLD 
AGE.—Messrs. Layton publish a pamphlet containing Mr. Young’s lecture 
before the Institute of Actuaries, last April. The matter is looked at 
closely, from nearly all possible sides, and the following are Mr. Young’s 
conclusions :— 

In taking a final retrospect over my labours I seem to myself—and with genuine regret— 
to have sustained the reversed 7é/e of the Prophet Balaam. I appear to have started with a 
deep impression of the benevolent motives and probably beneficent effects of the measure ; 
but as my enquiry extended I seem to have merged the prophetic benediction into a regretful 
prediction of social disunion, national disillusionment, and financial loss. I retain my 
admiration of the value of the object, and of the careful and ingenious though doctrinaire 
methods by which the achievement of that end has been sought. I can perceive, however, 
though at the moment dimly, that a symptom of national disease has been temporarily 
prescribed for, in place of a direct attempt at gradual extirpation of the cause; and though I 
have ventured to this tentative conclusion, I await the advent of larger experience and clearer 
light to enable me to pronounce a more securely-based decision upon the efficiency of this 
legislative remedy. 


VENTILATION OF RatLwAy CARRIAGES AND VANS.—An important 
invention, called Anderson’s patent ventilator, has been gradually coming into 
use during the last three or four years, and is being largely used upon the 
English railways, the Dutch State Railway, and in several of our colonies. 
The principlé may be stated to be that the passage of the train through the 
air is taken advantage to suck fresh air into each compartment upon which it 
is fitted, and at the same time, by a very simple arrangement, a suction is 
produced, so that while fresh air is being sucked in, the vitiated air is being 
drawn out. The currents of air can be directed along the roof of a carriage 
or along the sides of a van, and in the former case passengers are supplied 
with a very large amount of fresh air continuously without feeling any 
draught, or without the necessity of having the windows down; and the result 
must be the prevention of many serious colds and probable deaths, besides 
preventing disagreeable disputes, between parties who are compelled for the 
time to occupy the same compartment, as to whether the window should be 
kept open or closed. A trial was made on a fish van conveyed by rail. The 
ventilator was a larger one than any previously made, and the air was 
admitted ‘by an aperture measuring 18 inches by 8 inches, and was passed 
over a small tank containing water and cotton waste. The temperature of 
the atmosphere was 61 degrees, but a thermometer placed about 2 feet 
from the point where air was admitted indicated 53 degrees only, and this 
temperature was maintained while the train wasin motion. At the opposite 
side of where the air entered, and about 2 feet 6 inches apart, there was 
a very strong current of air outwards, so much that the flame of a candle was 
immediately drawn out when placed near the mouth. 


WuaT Town Focs ARE ComPosED oFr.—In the chemistry and physics 
section of the Hygiene Congress, Dr. W. J. Russell opened a discussion on 
town fogs and their effects. He explained that in a town fog by far the most 
important matter entering into its production arose from the imperfect 
combustion of coal, but other matters entered into it, especially dust from 
the roads. Although it was often said that a town fog was so dense that it 
might be cut with a knife, it was difficult to.condense so much of it as to 








810 INSURANCE AND ACTUARIAL RECORD. 


subject it to chemical analysis. Several experiments shewed that in foggy 
weather the organic matter was double that which existed in the air in merely 
dull weather. An analysis giving the constituents of a London fog shewed 
that by far soot and dust were the principal constituents. As to the 
frequency of fogs in London, from observations made, it appeared that the 
number of fogs was steadily increasing in winter, and it was probable that 
that increase depended largely upon the increase of atmospheric impurity 
arising from the combustion of coal. He shewed from statistics that half as 
much coal again was now burned in London as in 1875. The important 
determining cause of fog, however, was usually a sudden fall in temperature. 
London had always been the head-quarters of fogs, and now all the large 
towns appeared to be following it in this respect. As to its effects upon the 
death-rate, he stated that whenever there was a sudden decrease of tempera- 
ture there was an increase of the death-rate; but dense fogs with high 
temperature shewed an average death-rate. That the atmosphere in a dense 
fog was unhealthy was beyond doubt, but he thought the principal cause was 
the sudden fall of temperature, rather than the fog itself. So long as coals 
were burned, there would be dense fogs. An apparatus was exhibited 
demonstrating the possibility of removing the smoke of fires from the air of 
towns, and of using it for disinfecting sewers. 


MINERS’ PERMANENT SOcIETIES.—In the Economic Section of the British 
Association, a valuable paper on ‘‘ Miners’ Thrift and Employers’ Liability ” 
was read by the secretary of the Central Association for Dealing with Distress 
caused by Mining Accidents. The thrift dealt with in the paper was that 
embodied in the system of miners’ permanent societies, which was commenced 
about thirty years ago, and has so grown that it represents the chief voluntary 
endeavour to meet the distress arising from mining. Some remarkable 
figures relating to the growth of these permanent societies were given. There 
is an aggregate membership of 268,971, with a revenue of 4,242,658, with 
accumulated funds amounting to £367,293, with 2,395 widows and 3,842 
children in receipt of allowances, and having in the year 1890 dealt with 
39,411 cases of disability through accidents. The writer concluded thus :— 
“ Miners’ permanent societies ought not to be disturbed, and while the 
legislature should be encouraged to make the Act of 1880 permanent, and to 
prohibit contracts based alone on consideration of employment, contracts 
should be permitted and encouraged which made provision for all 
accidents as sufficient as the Act gave in cases where the employers were 
liable. The risk was an insurable one, and the legislature were not likely to 
prevent a man insuring against an insurable risk; nor was it reasonable to 
say that, while it might be covered by a proprietary company, it ought not to 
be available business for a concern in which the parties interested were pro- 
prietors with the profits returned to them. Since the Select Committee of 
1886 received evidence, the number of contracts in view of the Act had 
increased by no less than 38,000 in mining alone. Every year strengthened 
the position of those who contend that in this matter freedom of contract 
should be maintained, coupled with reasonable security against the workmen 
being placed at a disadvantage ; and the object of the paper would be served 
if it assisted in maturing public opinion in the direction of hindering the 
legislature striking a severe blow at a system of thrift which had admirably 
served its purpose, and which, by reason of excellent work among aclass who 
suffer greatly for the public good, had strong claims for consideration at the 
hands of the nation at large.” 
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DRINKING AND INSURANCE.—The correspondence carried on in the Zimes 
as to the effect of drinking alcoholic liquors has brought into view the manner 
in which insurance men regard the drinking habits of the country and their 
eftects on the insured. The senior physician of the Metropolitan Hospital, 
London, has been able to produce some insurance statistics of much value, 
culled as they have been from insurance books and returns. In an interesting 
letter to the Zmes he says :—It seems to me that all accurate statistics contra- 
dict Dr. Granville’s conclusions (as to the value of moderate drinking, in favour 
of which the latter wrote). Some years ago I wrote to the secretaries of a 
number of life assurance societies in London, with regard to the comparative 
longevity of total abstainers from alcohol, as compared with non-abstainers, 
and received from most of them a distinct opinion that at all ages of life the 
death-rate was lower among the total abstainers than among the non- 
abstainers. Asan instance of this, I may cite the experiences of the Sceptre 
Life Association, as given by Mr. Phillips. That association insures its 
members in two sections—temperance and general—and the result of 
experience in this case has been that in the seven years ending 1890 the death 
rates at all ages in the temperance section were much lower than in the 
general section. And among the humbler classes it is well-known that the 
death and sickness rates are considerably lower among the “‘ Sons of Temper- 
ance,” or ‘ Rechabites,” than they are among the ordinary insurers in the 
“Foresters” or ‘‘Oddfellows.” A paper was read by Dr. Ogle at the 
International Medical Congress, last August, in which that gentleman gave a 
table of the mortality of dealers in liquors (twenty-five to sixty-five years of 
age) from various diseases, compared with that of mien generally of 
the same age. This table showed that, whereas the mortality of men 
generally in this country from alcoholism was ten, among liquor dealers 
the figure was fifty-five. Similarly, whilst the mortality from liver 
disease among men in general was thirty-nine, it was 240 among liquor 
dealers. The mortality from gout was more than four times as great among 
liquor sellers as among ordinary men ; whilst the figure for diseases of the 
nervous system was 119 among ordinary men and 200 among liquor dealers. 
Taking the mortality from all diseases, Dr. Ogle found the figure for liquor 
dealers to be 1,521, against 1,000 among men generally. He could not under- 
stand where Dr. Granville had his data about the causation of insanity by 
alcoholism. In one lunatic asylum in France—in Finisterre, a spirit drinking 
departmenf—more than 40 per cent. of the male lunatics are said to be cases 
caused by alcoholism. 


INSURANCE FOR SEAMEN.—A scheme of insurance for seamen—the 
general principle of which was decided upon some months ago—has been 
definitely agreed to by the executive council of the Shipping Federation, 
and it will come into force on the 1st of January next. The payments will 
be as follows:—On death or total disablement, the master, £100; the chief 


officer, chief engineer, surgeon, and purser, £75 ; the second officer and the 


second engineer, £50; any other certificated officers (in articles), £40; 
petty officers and other members of the crew above the rating of A. B. or 
fireman, £35 ; sailors, firemen, and all other members of the crew, £25. 
Allowance in case of accident (for a period not exceeding thirteen weeks 
whilst incapacitated from work and not on pay): The master, 4os. per week ; 
the chief officer, chief engineer, surgeon, and purser, 30s. per week; the 
second officer and the second engineer, 20s. per week ; any other certificated 
officers (in articles), 16s. per week ; petty officers and other members of the 
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crew above the rating of A. B. or fireman, 14s. per week ; sailors and firemen 
and all other members of the crew, ros. per week. There will be still 
another choice open to the holder of a benefit certificate, who may, if he 
would prefer it, have half of the amount paid in each case, so that he can 
thus be insured against either death or accident, or both. The persons to be 
entitled to these benefits are those who have served for six months in 
Federation ships. ‘To these a benefit certificate will be issued without any 
further charge than that of the 1s. already made for the “ parchment,” other- 
wise known as the Federation ticket. Seamen holding naval reserve certifi- 
cates will be allowed to enter on the benefit fund as soon as they obtaina 
certificate of service. It is, however, provided by the rules that the holder of 
the benefit certificate shall, at the time of the accident by which he is killed 
or injured, be serving on board a Federation ship, and that the accident must 
clearly have arisen during and by reason of such service; and it is further 
laid down that, in case of death, the insurance money will be paid only to 
some relative whose name has been duly recorded by the certificate holder, 
the object of this provision being to avoid the possibility of the money getting 
into the hands of “crimps.” The certificate is to be renewed every twelve 
months, or as soon after as possible, and will be cancelled absolutely in case 
of (1) mutiny; (2) desertion, causing risk to life or property; (3) failure to 
join after cashing advance note ; or will be suspended incase of (1) failure to 
join, causing delay ; (2) disobedience of lawful command ; (3) breach of duty, 
flogged. It is calculated that the cost of this benefit fund to the Shipping 
Federation will probably be about £20,000 a year, but that the Federation is 
actuated only by motives of philanthropy is strongly repudiated. The fund 
is regarded from a business point of view, the members of the Federation 
expecting to secure, in return, a better class of men, and to have also a 
greater guarantee for faithful service than they can have in present circum- 
stances 


THE PROGRESS OF PREVENTIVE MEDICINE.—The President of the 
section of the Hygiene Congress which had to do with “ Preventive 
Medicine,” Sir Joseph Fayrer, K.C.S.I., delivered an instructive address on 
the progress of preventive medicine. He stated, at the outset that it was now 
pretty generally understood that about one-fourth of all the mortality in 
England was caused by preventable disease, and that the death-rate of large 
communities might be reduced much below that at which it had been wont 
to stand. In illustrating the progress of preventive medicine, by contrasting 
the state of England during the Victorian age with the England of the 
Elizabethan age, he observed that great improvements had gradually been 
made in the mode of living. The houses were better constructed, the 
drainage and ventilation were more complete, the land was better cultivated, 
and the subsoil better drained. Marsh fever and dysentery, at one time so 
rife, were unknown, and leprosy had long since disappeared. The death-rate 
was considerably reduced, and the expectancy of life enhanced. Water was 
purer, food was more varied and nutritious, clothing was better adapted to 
the climate, the noxious character of many occupations had been mitigated, 
and the moral, mental and physical aspects of the people altogether improved. 
Education was general, a better form of Government prevailed, and the 
social conditions were far in advance of what they had been. But still the 
state of our cities shewed that improvement was demanded, and one object 
of the congress was to point out why and how this might beeffected, not only 
in this country, but throughout the world. If they enquired into the effect 
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of certain well-known diseases, they found that they were less severe in their 
incidence, if not less frequent in their recurrence. With regard to small-pox, 
since the passing of the first Vaccination Act in 1840, the death-rate had 
diminished from 57°2 to 6°5 per 100,000 for 1880-84. The scope and 
object of preventive medicine was not limited to the removing of conditions 
which gave rise to zymotic disease, nor even of those which compromised 
otherwise the physical welfare of mankind, but should extend as well to a 
consideration of the best means of controlling or obviating those which, 
attending the strain and struggle for existence, involve over-competition in 
various occupations, whether political, professional or mercantile, by which 
wealth or fame was acquired, or even a bare livelihood was obtained, and 
under the pressure of which so many succumb, if not from complete mental 
alienation, from breakdown and exhaustion of the nervous system. ‘The 
possible deleterious influence of mistaken notions of education, as evinced in 
the over-pressure which was exercised upon the young, was another subject 
which demanded the jealous scrutiny of preventive medicine, whose duty it 
was to safeguard the human race from all avoidable causes of either physical 
or mental disease. They must acknowledge that they were much indebted to 
the action of the Local Government Board, under whose able administration 
the most crying evils were gradually being rectified. Still, it was in the region 
of scientific research, by experiment, that they looked for real progress, and 
they could only deplore the mistaken sentiment, the false estimate, and the 
misconstruction of its aspirations and purposes, which had placed an embargo 
on experiment on living animals, rendering the pursuit of knowledge in this 
direction well-nigh impossible, if not criminal ; whilst for any other purpose, 
whether of food, ornament, clothing or sport, a thousandfold the pain might 
be inflicted without question. 


in 
> 





PERSONAL. 


Mr. Henry WHITE CASTLE, a director and a trustee of the National 
Provident Institution, died 2oth October, 1891, at his residence, Reigate, 
aged 73. 

ScoTTISH ALLIANCE INSURANCE CoMPANY.—We understand that Mr. 
Robert Muir has resigned the managership of the Scottish Alliance Insurance 
Company. 


QUEEN INsURANCE CompaNny.—In the amalgamation of the Queen 
Insurance Company with the Royal, it is provided that the whole of the staff 
of the Queen is to be taken over by the Royal. 


ScoTTISH AMICABLE LirE AsSURANCE SociETy.—With deep regret we 
announce the death last month of Mr. Thomas Marr, manager of the 
Scottish Amicable Life Assurance Society, and one of the best known men 
in financial circles in Glasgow and the West of Scotland. He was recently 
limned in these pages, and an outline given of his life, work and career. 
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NaTioNAL LirE ASSURANCE SocieTy.—Mr. George Ernest Tabor has 
succeeded to the vacancy in the directorate of the National Life Assurance 
Society, caused by the death of Mr. Henry Pollock. 


FIRE INSURANCE ASSOCIATION, LIMITED.—The Leeds office of the 
Yorkshire branch of the Fire Insurance Association, Limited, has been 
removed from Commercial Buildings, Park Row, to 25, Bond Street. 


HEALTH CORPORATION.—We believe Mr. Townend Peters has resigned 
the managership and secretaryship of the Health Corporation, and that Mr. 
Harold Green, late of the Palatine (accident department), Manchester, has 
succeeded him in that capacity. 


Sun Lire Orrice.—Mr. Ernest Linnell has been promoted to be 
assistant secretary of the Sun Life Office, from the post of superintendent of 
branches, the duties of which will now be assumed by Mr. E. H. Formby, 
B.A., who was only lately appointed agency manager. 


LonpDoN ASSURANCE CORPORATION.—The secretary is now Mr. Charles 
Ashpitel Denton, Esq., who was appointed by the court of directors of 14th 


October. Mr. Denton has been a bank official, and his progress will there- 
fore be watched with special interest by readers of this magazine. 


NortH BRITISH AND MERCANTILE INSURANCE COMPANY.—Mr. W. 
Richardson, who has been connected with the North British and Mercantile 
Insurance Company for about a quarter of a century, has been appointed 
by the directors to the management of their branch office in Liverpool. 


WEsT OF ENGLAND FIRE AND LIFE INSURANCE COMPANY.—Mr. James 
P. Henshaw, hitherto joint manager with the late Mr. Wm. Gregory of the 
Liverpool branch of the West of England Fire and Life Insurance Company, 
has now been appointed by the directors of the company their sole manager 
in Liverpool. 


MANCHESTER BRANCH OF THE NoRWICH UNION LIFE OFFICE.—TZhe 
Policy-Holder says:—Mr. Robert Alexander Grant has been appointed 
inspector of agents at the Manchester branch (Lancashire and Yorkshire 
district) of the Norwich Union Life Office, in association with Mr. Charles 
Naismith, district manager. Mr. Grant was recently inspector of agents at 
the Liverpool branch of the North British and Mercantile Insurance 
Company, and, formerly, was connected with the Dundee branch of the 
Norwich Union, which office he is now rejoining. 
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LONDON AND LANCASHIRE LIFE AssSURANCE CoMmpaNy.—A branch of 
the London and Lancashire Life Assurance Company has been opened at 
Belfast, under the care of Mr. William John Morton as local manager. Mr, 
Morton has for more than twenty years held high office in the wholesale house 
of Arnott and Company. 


THE STATE FirE INSURANCE CompaNny.—Mr. H. E. Colebrook Yarrow, 
who has been fifteen years in the service of the Royal Insurance Company, 
has received the appointment of London manager of the State Fire Insurance 
Company, at their newly opened office, Nos. 13 and 14, Abchurch Lane, 
King William Street, E.C. 


MutuaL Lire INSURANCE CoMPANY OF NEW YorRK.—The superin- 
tendentship of agents in the Eastern Counties district of the Mutual Life 
Insurance Company of New York has been conferred on Mr. William 
Horsfield, who has acted for some years as inspector of agents in the Ipswich 
district of the Provident Life Office. 


RoyaL INSURANCE CompaNy.—Mr. Robert Taylor has been appointed 
local manager of a new branch office which the Royal Insurance Company 
have opened at Nottingham. At his back there will be a board of directors 
consisting of Lord Belper, Messrs. H. Boden, George Fellows, W. L 
Huskinson and W. Wright (Wollaton). 


NORTHERN ACCIDENT INSURANCE COMPANY.—Mr. Roger Simpkin, late of 
the Engine Boilers’ and Employers’ Liability Insurance Company, which he 
served for many years, has been assigned the post of resident secretary at the 
Cardiff branch of the Northern Accident Insurance Company, with the care 
of the Bristol and South Wales district. 


NorwicH UNion Lire Orrice.—Mr. William Oates, for long secretary 
at London of the Scottish Imperial, has been appointed by the directors of 
the Norwich Union Life Office to the charge of the new City branch office 
which they are about to open. This step is supposed to be the forerunner 
of an amalgamation of the smaller Scotch company with a larger company. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE CoMPANY.—Mr. 
R. Kennedy Mitchell, who for the past eleven years has acted as resident 
secretary to the Scottish Accident Insurance Company in Glasgow, has been 
appointed by the directors of the Lancashire and Yorkshire Accident 
Insurance Company their joint manager, in conjunction with Mr. Charles 
McBride. Mr. Mitchell brings with him a high reputation, which, we doubt 
not, he will maintain and extend in his new position. 
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GUARDIAN FIRE AND LiFE AsSURANCE ComMPpANy.—Mr. George W. 
Reynolds, who has held a good position in an influential insurance company 
in Dublin, has been nominated to the post of resident secretary of the 
Guardian Fire and Life Assurance Company there, in succession to Mr. J. 
Stewart Kincaid, who has just retired from that position, but will now take 
the post of local director, in which capacity his experience and advice will be 
invaluable. 


ScottisH Wipows’ Funp Society.—Mr. Joseph Mills, the Australian 
manager for the investment of funds for the Scottish Widows’ Fund Society, 
left Melbourne for England on 8th August. We look forward to Mr. Mills’ 
return to Australian shores in December next, and trust the change will be 
beneficial to his health. It is, we believe, the intention of the society to 
open an office in Melbourne, in addition to the one in Sydney.— Australasian 
Insurance Record. 


LANCASHIRE INSURANCE CompaNny.—The committee of the Insurance 
Association of Manchester regaled Mr. William Essex, one of their number, 
on the occasion of his promotion from a post in the head office of the 
Lancashire Insurance Company to the management of the Company’s 
Birmingham branch. The chairman of the Insurance Association presented 
Mr. Essex with a memento in the shape of a valuable dressing case—the 
gift of his many friends. 


EDINBURGH LIFE ASSURANCE ComMPpANy.—Mr. Frank Ernest Preston, 
of Bristol, who has acted as inspector of agents in the West of England 
district for the Edinburgh Life Assurance Company, has been appointed 
by the directors of the company their resident secretary at Liverpool, in 
succession to Mr. Charles Griffith, who takes a place in the London office of 
the company. Mr. Harry James Young, one of the London inspectors 
replaces Mr. Preston at Bristol. 


THE INSURANCE CLUB, of New York, took possession on August 1st of 
its handsomely and comfortably furnished club-house at 52, Cedar Street. 
The club is composed of insurance men of all classes—men connected with 
fire, life, marine, accident, plate-glass and other insurance corporations. Its 
membership, however, is not confined exclusively to men connected with 
insurance companies, asit includes a number of bankers and brokers and 
men of other callings.—Jusurance World, Pittsburg. 


THE QUEEN INSURANCE CoMPANY OF AMERICA.—The formal organisation 
of the Queen Insurance Company of America, of New York, took place on 
the 27th ultimo. Officers were elected as follows:—President, James A. 
Macdonald, United States manager of the Queen, of Liverpool ; vice-president, 
E. F. Beddall, United States manager of the Royal, of Liverpool ; secretary, 
G. W. Burchell, assistant United States manager of the Queen, of Liverpool. 
The company will immediately prepare to enter the various States, and, when 
admitted, will take over the business of the Queen, of Liverpool. The present 
field force of the latter company will be retained, the new company thus 
stepping into a large business in first-rate running order, without the usual 
preliminary expenditure of time and trouble.— Chronicle, N. Y. 
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; Established in 1824 








Directors. 


The Right Hon. Lorp ROTHSCHILD, Chairman. 


JAMES ALEXANDER, Esq. 
CHARLES GEORGE BARNETT, Esq. 
CHARLES EDWARD BARNETT, Esq. 
Hon. KENELM P. BOUVERIE. 

T. H. BURROUGHES, Esq. 


RICHARD HOoaArg, Esq. 

Sir GEORGE C. LAmpsoNn, Bart. 
FRANCIS ALFRED Lucas, Esq. 
E. H. LuUsHINGTON, Esq. 


HuGuH CoLin SMITH, Esq. 
FRANCIS WILLIAM BUXTON, Esq. a 


JAMES FLETCHER, Esq. Rt. Hon Lorp STALBRIDGE. 
CyRIL FLOWER, Esq., M.P. Lieut.-Col. F. A. STEBBING. 
Sir CHARLES RIVERS WILSON, K.C.M.G., C.B. 


head Office. 
BARTHOLOMEW LANE, LONDON, EC. 


Branch Offices. 

- - I, St. James Street, S.W. 

3, Norfolk Street, Strand, W.C. 

64, Chancery Lane, W.C. 

1, Great George Street, Westminster. 
61, New Street. 





LONDON - . 


BIRMINGHAM - - - 


BRISTOL - - - - Corn Street. 

BURY ST. EDMUNDS - Market Hill. 

IPSWICH - - - ~ Queen Street. 
LEICESTER - . - 27, Market Street. 
LIVERPOOL - - - 30, Exchange Street East. 


MANCHESTER - - - 
NEWCASTLE-ON-TYNE - 


40, Cross Street. 
31, Grainger Street West. 


NOTTINGHAM - - - Willoughby House, Low Pavement. 
SHEFFIELD - - - Alliance Chambers, George Street. 
SHREWSBURY - - - The Square. 

WREXHAM - - - High Street. 

EDINBURGH - - - 95, George Street. 

GLASGOW - - S - 151, West George Street. 
DUBLIN - - - - 114, Grafton Street. 








FIRE DEPARTMENT. 
FIRE INSURANCES GRANTED AT CURRENT RATES. 


LIFE DEPARTMENT. 
Moderate Rates of Premium. 
Large Bonuses, including Intermediate Bonuses. 
Claims Paid Immediately after Proof of Death, Age and Title. 








The Alliance Policies are especially valuable, for they are whole-world 
and indisputable, and they carry important Guaranteed Privileges. 


Prospectuses, containing full particulars of the exceptional benefits conferred on Life Policy-holders, 
may be obtained on application to any of the Company’s Offices or Agents. 


ROBERT LEWIS, Chief Secretary 
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HUTCHISON’S PRACTICE OF BANKING; embracing the Cases at Law and in Equity 
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nxs’ Caso RgsERvES. Just Published. Demy 8vo. Price 5s. 
THREADNEEDLE ‘STRE ET: a Reply to ‘‘ Lombard Street,”? and an alternative proposal to 
the One Pound Note Scheme, sketched by Mr. Goschen at Leeds. By ARTHUR STANLEY CoBB. 
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A MONEY MARKET PRIMER AND KEY TO THE EXCHANGES. With Fifteen 


full-page Diagrams. By iag CLARE. 





w Ready, Twenty-second Edition, Revised 
TATE’S MODERN CAMBIST : A Manual of Foreign Exchanges and Bullion, with the Moneys 
and other Mediums of Exchange of all Trading Nations. Also Tables of Foreign Weights and Measures. By HERMANN 
Scumipt. One Vol., 8vo. Price 12s. 


Ready. _ Thirteenth Edition. Price 6s. R 
‘THE THEORY OF THE. ‘FOREIGN EXCHANGES. By the Right Hon. GrorcE J. 
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ES *6 Published. Demy 8vo. Price 

‘THE RULES AND USAG THE STOCK EXCHANGE. Containing the Text 
of the Rules, and an Explanation of the Bl Course of Business, with Practical Notes and Comments, and a full 

Exposition of all decided Law Cases affecting th the Stock Exchange. By G. HERBERT STUTFIELD, B.A., Oxon, Barrister. 





Second E Edition. is Published. Price 7s. 6d. 
‘THE INVESTORS’ SINKING FUND AND REDEMPTION TABLES. Showing 
Investors the Return offered by Securities in the shape of Interest, Drawings, Redemptions, Terminable Annuities. By 
Rosert Lucas Nasu. 





; Notice. Now Ready, New Edition (the Seventeenth). Price ros. 
Oe aa e TABLES OF INTEREST AND DISCOUNT. Computed at 23, 3, 
33) 45 and 5 per cent. 
ice. Now Ready. T -fourth A 11 Pri . 6d. 
POOR'S (H. V.) MANUAL OF THE RAILROADS OF THE UNITED STATES. 


Contains Detailed Statements of the Operations and Condition of every Railway Company in America. The present 
number of this Manual contains valuable features, including ity — 
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12-inch Beam to weigh 100 Sovereigns. 
48/- 14-inch Beam to weigh 200 Sovereigns. 99/- 
BRASS WEIGHTS to weigh 10oo Sovereigns, 10/- zoo Sovereigns. 15/- 
COPPER MONET SHOVEL, jSteel Tipped, 11/6 
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